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REVIEW REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

The Board of Directors of HBL Asset Management Limited is pleased to present its report along with Financial Statements Report of HBL Pension
Fund and HBL Islamic Pension Fund (the Funds) for the quarter ended September 30, 2017.

Economic Review

During 1QFY18, major economic indicators have sustained positive trend with manageable inflation levels, high LSM growth, strong private
sector credit growth and lower fiscal deficit. However, import growth significantly outpaced exports which worsened trade account and increase
in Current Account deficit. Import growth was primarily led by petroleum products, CPEC driven machinery and steel products which is
encouraging as it suggests stronger economic growth in FY18.

Average inflation for 1QFY18 clocked in at 3.39% as compared to 3.86% in 1QFY17. Headline inflation remained muted on the back of adequate
food supplies and stable local and international commodity prices. However, core inflation (measured by non-food-non-energy CPI) was recorded
higher at 5.5%, reflecting underlying demand pressures. With adequate stocks of major food commodities (wheat and sugar) and no major
disruption expected during the remaining months of FY18, inflation is likely to remain at manageable levels and thus FY18 average CPl would
likely settle in a range of 4.5-5.0%.

Lower inflation & interest rates, increased private sector credit and domestic consumption led to strong growth in manufacturing output. Large-
scale manufacturing (LSM) posted 12.98%YoY growth in Jul-17 primarily led by Iron & Steel Products (+46%), Automobiles (+42%), Non-metallic
Mineral Products (+38%), Engineering (+22%) and Food (+19%). Promising growth of the manufacturing sector along with an encouraging initial
assessment of major crops is likely to bode well for the overall economy which would likely sustain GDP growth momentum in FY18. Despite
election year, the Government has maintained fiscal discipline during 1QFY18 as fiscal deficit was recorded at 10-year low of 0.9% of GDP
(PKR324bn) as compared to 1.3% of GDP (PKR438bn) in 1QFY17. Improvement in fiscal account was driven by improved tax collection (+22%
YoY) while total expenditures remained restricted (-2% YoY).

However, there are concerns on the external account front with 2MFY18 current account deficit soaring to USD2.6bn (4.6% of GDP) as compared
to USD1.3bn (2.5% of GDP) during 2MFY17. Surge in Current Account deficit was driven by 27.9% YoY growth in imports against 17.9% YoY
growth in exports which resulted in a trade deficit of USD 5.1bn. In this regard, government's efforts to maintain FX reserves (currently at 3.4
months of import cover) would be an important determinant of macroeconomic stability.

During the quarter, SBP kept the policy rate unchanged at 5.75% in the monetary policy announcements. Going forward, policy rate is likely
to remain unchanged as the central bank would have to balance the need for GDP growth amid worsening current account deficit.

Money Market Review

On the Fixed Income front, yield curve steepened with secondary market yields on 3, 5 and 10-year PIBs increasing by 45, 56 and 13 bps
respectively. The GoP raised PKR54bn through PIBs compared to the cumulative target of PKR300bn and against maturities of PKR772bn.
Participation in auctions of PIBs was also limited and amounted to only PKR107bn (14% of maturity amount). PIB auctions held in Aug'17 and
Sep'17 were scrapped. Cut-off yields remained almost flat and stood at 6.4091%, 6.8961% and 7.9360% p.a. for 3, 5 and 10-year PIBs respectively.
Trading activity in the secondary market of PIBs remained subdued during the quarter reflecting market participants' expectation of interest
rates having bottomed out and expected to increase in medium term.

During 1QFY18, government borrowing from scheduled banks increased by PKR219bn against net retirement of PKR260bn during the same
period last year. Meanwhile, government borrowing from the SBP increased by PKR201bn lower than PKR580bn during 1QFY17. GoP raised
PKR4,214bn (excluding NCB) through T-Bills, against target of PKR3,900bn and maturities of PKR3,264bn. Cut-off yields was unchanged during
the period at 5.9910%, 6.0109% and 6.0386% p.a. for 3, 6 and 12-month T-Bills respectively. Major amount was accepted in the 3-month tenor.
Going forward, since policy rate is likely to remain unchanged yield curve would likely remain sticky at current levels.

Stock Market Review

During 1QFY18, KSE100 index declined by 8.9% to 42,409 points - worst quarter since Dec-08. Political noise continued to dent overall sentiment
with concerns over future post indictment of ex?PM, his family and the Finance Minister by the accountability court. On the international
political front, US administration expressed concerns over Pakistan's contribution to war on terror which led to expectations of cut in Coalition
Support Fund payments to Pakistan. Sector specific news flow was also negative during the quarter as one of the largest banks was charged
a penalty from DFS NY while Supreme Court announced decision of an old pension case against another public sector bank. Cement sector
further added to market woes following price cut (~PKR20-25/bag) by manufacturers in the North region with rumors over possibility of a price
war. Fertilizer sector also remained weak due to demand-supply imbalances although sharp reversal in global urea prices and allowance of
export quota by government provided some support to the stock prices towards quarter-end. During Sep-17, FTSE announced inclusion of five
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Pakistani stocks (MCB, SNGP, BAFL, MTL and THALL) in its Asia Pacific ex-Japan Index which led to net foreign buying of USD27.7mn within the
week of index rebalancing (week ending on September 15, 2017). However, overall net foreign outflow was recorded at USD90mn during the
quarter. Sectors with currency-hedged revenues (oil and gas exploration & production, IPPs and textiles) emerged as outperformers whereas
sectors bearing inverse relationship with currency (autos/pharmaceuticals) reflecting market expectation of PKR depreciation. We expect
market to remain range bound in near term while returns should improve over the medium term as valuations are attractive in comparison
to regional markets.

FUNDS' PERFORMANCE

HBL Pension Fund

The Fund comprises of three sub funds namely Equity sub-fund, Debt sub-fund and Money Market sub-fund.

The Fund as a whole earned total and net income of Rs. 1.01 million and Rs. (1.98) million respectively during the period under review. The
fund size decreased from Rs 574.35 million as on June 30, 2017 to Rs. 545.17 million as at September 30, 2017 thereby showing a decline of
5% during the period under review. Performance review for each sub Fund is given below:

Equity Sub-Fund

During the period under review, the Equity sub-fund earned total and net income of Rs. (4.43 )million and Rs (5.61) million respectively. The
net assets of the Equity sub-fund was Rs. 218.32 million representing Net Asset Value (NAV) of Rs. 358.2740 per unit as at September 30, 2017.
The Sub Fund earned a negative return of 12.21% for the period under review.

Debt Sub-Fund

During the period under review, the Debt sub-fund earned total and net income of Rs. 2.79 million and Rs. 1.81 million respectively. The net
assets of the Debt sub-fund was Rs. 172.59 million representing Net Asset Value (NAV) of Rs. 154.6944 per unit as at September 30, 2017. The
Fund yielded annualized return of 3.31% for the period under review.

Money Market Sub-Fund

During the period under review, the Money Market sub-fund earned total and net income of Rs. 2.65 million and Rs. 1.82 million respectively.
The net assets of the Money Market sub-fund was Rs. 154.26 million representing Net Asset Value (NAV) of Rs. 142.7440 per unit as at
September 30, 2017. An annualized return of 4.67% was earned by the Fund for the period under review.

HBL Islamic Pension Fund

The Fund comprises of three sub funds namely Equity sub-fund, Debt sub-fund and Money Market sub-fund.

The Fund as a whole earned total and net income of Rs. (0.58) million and Rs. (2.53) million respectively during the period under review. The
fund size decreased from Rs 381.95 million as at June 30, 2017 to Rs. 355.04 million as at September 30, 2017 showing decline of 7%.
Performance review for each sub Fund is given below:

Equity Sub-Fund

During the period under review, the Equity sub-fund earned total and net income of Rs. (3.06) million and Rs. (4.08) million respectively. The
net assets of the Equity sub-fund was Rs. 182.86 million representing Net Asset Value (NAV) of Rs. 385.9483 per unit as at September 30, 2017.
The Fund yielded a negative return of 12.55% for the period under review.

Debt Sub-Fund

During the period under review, the Debt sub-fund earned total and net income of Rs. 1.46 million and Rs. 0.93 million respectively. The net
assets of the Debt sub-fund was Rs. 102.68 million representing Net Asset Value (NAV) of Rs. 138.62 per unit as at September 30, 2017. The
Fund yielded annualized return of 2.27% for the period under review.

Money Market Sub-Fund

During the period under review, the Money Market sub-fund earned total and net income of Rs. 1.02 million Rs. 0.62 million respectively.

The net assets of the Money Market sub-fund was Rs.69.50 million representing Net Asset Value (NAV) of Rs. 135.9581 per unit as at September
30, 2017. An annualized return of 3.50% was earned by the Fund for the period under review..
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HBL PENSION FUND
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2017

2.1

LEGAL STATUS AND NATURE OF BUSINESS

HBL Pension Fund ("the Fund") was established under a Trust Deed, dated August 17, 2011, between HBL Asset Management Limited
as the Pension Fund Manager and Central Depository Company of Pakistan Limited (CDC) as the Trustee. The Fund was authorised by
the Securities and Exchange Commission of Pakistan (SECP) as a pension fund on October 05, 2011.

HBL Asset Management Limited is the Pension Fund Manager of the fund which is a wholly owned subsidiary of Habib Bank Limited.
The Aga Khan Fund for Economic Development (AKFED), S.A. is the parent company of Habib Bank Limited.The Pension Fund Manager
has been licensed to act as a Pension Fund Manager under the Voluntary Pension System Rules, 2005 (VPS Rules) through a certificate
of registration issued by the SECP. The registered office of the Management Company is situated at 7th Floor, Emerald Tower, G-19, Block
5, Main Clifton Road, Clifton, Karachi Pakistan.

The Fund is an unlisted pension scheme and offers units for public subscription on a continuous basis. The units are non-transferable
except in the circumstances mentioned in VPS Rules and can be redeemed by surrendering to the Fund. Further, as per the offering
document, no distribution of income or dividend is allowed from any of the sub-funds.

The objective of the Fund is to provide individuals with a portable, individualised, funded and flexible pension scheme, assisting and
facilitating them to plan and provide for their retirement.

The Fund consists of three sub-funds namely, HBL Pension Fund Equity Sub-Fund ("Equity Sub-Fund"), HBL Pension Fund Debt Sub-Fund
("Debt Sub-Fund") and HBL Pension Fund Money Market Sub-Fund ("Money Market Sub-Fund") (collectively the "Sub-Funds"). The
investment policy for each of the sub-funds are as follows:

- The Equity Sub-Fund consists of a minimum 90% of net assets invested in listed equity securities. Investment in a single company
is restricted to lower of 10% of Net Asset Value (NAV) or paid-up capital of the investee company. Investment in a single stock
exchange sector is restricted to the higher of 30% of NAV or index weight, subject to a maximum of 35% of NAV. Remaining assets
of the Equity Sub-Fund may be invested in any government security having less than one year time to maturity, or be deposited
with scheduled commercial banks having at least 'A' rating.

- The Debt Sub-Fund consist of tradable debt securities with weighted average duration of the investment portfolio of the Sub-Fund
not exceeding five years. At least twenty five percent (25%) of the assets in the Sub-Fund shall be invested in debt securities issued
by the Federal Government. Up to twenty five percent (25%) may be deposited with banks having not less than 'AA+' rating.
Composition of the remaining portion of the investments shall be as defined in the offering document.

- The Money Market sub-fund consists of short term debt instruments with weighted average time to maturity not exceeding ninety
days. There is no restriction on the amount of investment in securities issued by the Federal Government and the commercial
banks having 'A+' rating provided that deposit with any one bank shall not exceed twenty (20%) of net assets. Investment in
securities issued by provincial government, city government, government entity with 'A' or higher rating or a corporate entity with
'A+' or higher rating shall be made upto 10%, 5% and 5% and 5% of net assets of the Sub-Fund respectively.

The Fund offers five types of allocation schemes, as prescribed by the SECP under VPS Rules, to the contributors of the Fund namely
High Volatility, Medium Volatility, Low Volatility, Lower Volatility and Life Cycle Allocation. The participants of the Fund voluntarily
determine the contribution amount, subject to the minimum limit fixed by the Pension Fund Manager. The allocation to the sub-funds
has to be done at the date of opening of contributor's pension account and on an anniversary date thereafter. The contribution amount
may be paid by the contributor on a periodic basis such as annual, semi annual, quarterly or monthly basis.

The Pension Fund Manager also offers a HBL Monthly Pension Plan ("the Income Plan") to the participants of the Fund or any other
approved pension fund, at the retirement date of participants. The Income Plan intends to provide investors a monthly income stream
based on investment according to the investor's desired risk exposure, within the prescribed allocation limits.

JCR-VIS Credit Rating Agency has assigned management quality rating of 'AM2' (Positive outlook) to the Pension Fund Manager.

Title to the assets of the Fund are held in the name of CDC as the trustee of the Fund.

BASIS OF PREPARATION

Statement of compliance

This condensed interim financial information have been prepared in accordance with the requirements of the International Accounting
Standard 34 - Interim Financial Reporting (IAS - 34) and provision of and directives issued under the Companies Ordinance, 1984, the
provisions of the Voluntary Pension System Rules, 2005 (the VPS Rules) and directives issued by the Securities and Exchange Commission
of Pakistan (SECP). Wherever the requirements of the VPS Rules or directives issued by the SECP differ with the requirements of IFRSs,
the requirements of the VPS Rules or the directives issued by the SECP shall prevail.

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of
International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial information does not include all
the information and disclosures required in a full set of financial statements and should be read in conjunction with the annual audited

financial statements of the Fund for the year ended June 30, 2017.

This condensed interim financial information is being submitted to the participants as required under Regulation 7(f) of the VPS Rules.
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2.2
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3.1

3.2

3.3

3.4

3.5

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention except for the investments which
are stated at fair value.

Functional and presentation currency
"This condensed interim financial information is presented in Pakistani Rupees which is the Fund's functional and presentation currency."

Significant Accounting and Risk M licies, A ing Estimates J and Changes Therein

The accounting policies adopted for the preparation of the condensed interim financial information are the same as those applied in
the preparation of the annual audited financial statements of the Fund for the year, ended June 30, 2017.

The preparation of this condensed interim financial information in conformity with approved accounting standards requires management
to make estimates, assumptions and use judgements that affect the application of accounting policies and reported amounts of assets,
liabilities, income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision.

"The significant estimates, judgements and assumptions made by the management in applying the accounting policies and the key
sources of estimation uncertainty are the same as those applied to the annual audited financial statements as at and for the year ended
June 30, 2017."

Certain amendments to approved accounting standards have been published and are mandatory for the Fund's accounting period
beginning on or after July 01, 2017. None of these amendments are expected to have a significant effect on this condensed interim
finanial information.

The Fund's financial risk management objectives and policies are consistent with that disclosed in this financial information for the year
ended June 30, 2017.

INVESTMENTS - NET September 30, 2017 (Un-audited) June 30,2017 (Audited)
M M
TR P v U T T Vel
Sub-Fund Sub-Fund Sub-Fund Sub-Fund
Sub-Fund Sub-Fund
Investments by category
Available-for-sale investments Note Rupees in '000) (Rupees in '000)
Listed equity securities 41,411 154,982 - - 154,982 218,388 - - 218,388
Treasury Bills 42 . . . . E - 37,791 37,791
Pakistan Investment Bonds 43 : 55 R 55 : 101502 i 101,502
Term Finance Certificates and Sukuks 4.4 - 32,101 - 32,101 - 34,273 - 34,273
154,982 32,156 - 187,138 218,388 135,775 37,791 391,954
At Fair value through Profit
or Loss
Listed equity securities 52,222 - - 52,222 - - - -
Treasury Bills - 49,461 13,881 63,342 - - - -
Pakistan Investment Bonds - - - - - - - -
Term Finance Certificates and Sukuks - 14,222 - 14,222 - - - -
52,222 63,683 13,881 129,786 - - - -
Loans and receivables
Placements - 3,757 - 3,757 - - - -
Term Deposit Receipts (TDRs) - 32,000 27,000 59,000 - 32,000 27,000 59,000
- 35,757 27,000 62,757 - 32,000 27,000 59,000
207,204 131,596 40,881 379,681 218,388 167,775 64,791 450,954
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41

Listed equity securities - Available for Sale

Held by Equity Sub-Fund

Fully paid up ordinary shares of Rs. 10 each except Thal Limited and K-Electric Limited which have face value of Rs. 5 and Rs. 3.5 each

respectively.

Sector and Name of the investee company

Automobile Assembler

Millat Tractors Limited

Ghandhara Industries Limited

Pak Suzuki Motor Company Limited

Automobile Parts & Accessories
Thal Limited

Cable and Electrical Goods
Pak Elektron Limited

Cement

Lucky Cement Limited

Cherat Cement Company Limited
Pioneer Cement Limited

D.G. Khan Cement Company Limited

Chemical

IC1 Pakistan Limited

Engro Polymer & Chemicals Limited
Sitara Chemical Industries Limited

Commercial Banks
United Bank Limited
MCB Bank Limited

Engineering

Mughal Iron and Steel Industries Limited **
Amreli Steels Limited

International Industries Limited
International Steels Limited ***

Crescent Steel and Alied Products Limited

Fertilizer
Engro Corporation Limited

Market value  Market value
Bonus / %of
Asat Purchases " Sales Asat Market asa%of as a%of . ;
) Right issue ) N paid-up capital
July1, during the N during the September 30, value asat netassets  total investment N
N during the N of the investee
2017 period i period 2017 September 30, 2017 of the of the om
I
" sub-fund sub-fund ey
Number of sh (Rupees in '000) %
4,600 4,600 574 263 un 0010
200 200 - - - - -
3,000 3,000 1373 063 0.66 0.04
7,800 200 7,600 7115 3.26 343
8,500 8,000 500 276 01 013 0.001
84,500 30,000 54,500 4139 19 200 0011
17,400 4,800 12,600 71 32 34 0.004
50,000 49,700 300 36 002 002 -
63,400 25,000 38,400 3454 158 167 0017
45,700 16,500 29,200 4,288 1% 201 0.007
176,500 96,000 80,500 14,899 682 720
3900 1,400 2,500 2,284 105 110 0.003
157,000 157,000 5,45 240 253 004
5,950 200 5750 2,136 098 103 0.027
166,850 1,600 165,250 9,665 483 4.66
69,000 6,000 63,000 11,981 549 578 0,005
48,500 6,200 42,300 8,841 405 [ 0.004
117,500 12,200 105,300 20,82 954 1005
1,000 1,000 5 003 003 -
35,000 35,000 3,569 163 n 0012
13,700 13,700 3,976 18 192 0011
44,000 44,000 5330 244 251 0010
14075 14075 2006 102 107 0018
107,775 107,775 15,158 6.94 731
30,500 1500 29,000 8790 403 4% 0.006
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Marketvalue  Market value
Bonus / % of
Asat Purchases o Sales Asat Market asa%of as a%of . B
. ) Right issue ) ) paid-up capital
Sector and Name of the investee company July 1, during the dutingth during the September 30, value asat netassets total investment sftheinvest
uring the e investee
w period i period M September30 2N cfthe ofthe
period company
sub-fund sub-fund
Number of sh (Rupees in '000) %
0il and Gas Exploration Companies
0il and Gas Development Company Limited 57,300 57,300 8517 390 411 0.001
Pakistan Petroleum Limited 2,500 2,500 3930 180 190 0,001
Mari Petroleum Company Limited 5760 5,760 8,669 397 418 0005
Pakistan Oilfields Limited 12,700 12,700 6,757 309 3% 0.005
98,260 98,260 27,8713 1276 1345
0il and Gas Marketing Companies
Pakistan State Oil Company Limited 15,200 - 15,200 6,715 308 3N 0.006
SuiNorthern Gas Pipelines Limited 64,000 19,000 45,000 6,024 276 281 0007
Hascol Petroleum Limited 26,500 5,500 21,000 5,903 270 285 0017
105,700 24,500 81,200 18,642 8.54 9.00
Paper & Board
Packages Limited *** 6,300 6,300 3,635 166 175 0.007
Pharmaceuticals
Searle Pakistan Limited ** 16,152 5,000 11,152 4,505 206 7 0,007
Abbot Laboratories (Pakistan) Limited 4,000 4,000 3,156 145 152 0.004
2,15 5,000 15,152 7,661 351 3.69
Power Generation & Distribution
Hub Power Company Limited 96,700 8,600 88,100 9,850 451 475 0.008
Textile Composite
Nishat Mills Limited 48,500 4,000 44,500 6,457 29 3 0013
Total 1,075,531 191,600 883,937 154,982 70.99 7478
Carrying Cost as at September 30, 2017 167,128
Listed equity securities - at fair value through profit or loss
Held by Equity Sub-Fund
Fully paid up ordinary shares of Rs. 10 each except Thal Limited and K-Electric Limited which have face value of Rs. 5 and Rs. 3.5 each
respectively.
Sons/ Marketvalue  Market value wof
Asat Purchases Bonus Sales Asat Market asatof as at%of N
. ) Right issue . . paid-up capital
Sector and Name of the investee company July1, during the during the during the September 30, value as at netassts  totalmvestment L L
2017 period e period 2017 September 30, 2017 of the of the !
period company
sub-fund sub-fund
Number of sh: (Rupees in'000) %
Automobile Assembler
Indus Motors Limited 1,000 1,000 171 079 083 00013
Pak Suzuki Motor Company Limited 2,100 2,100 961 044 046 00026
3,100 3,100 2,682 13 129 00155
Cement
Kohat Cement Limited 24,000 24,000 3,599 165 174

15



Market value Market value

Bonus / %of
Asat Purchases O Sales Asat Market asa%of as a%of § §
N ) Right issue . . paid-up capital
Sector and Name of the investee company July1, during the during the during the September 30, value as at net assets total investment of the investee
2017 period er;) g period 2017 September 30,2017 of the ofthe compan
" sub-und subund ey
Number of sh: (Rupees in '000) %
Commercial Banks.
United Bank Limited - 15,300 - - 15,300 2910 133 140 0.0012
Bank Al Habib - 56,500 - - 56,500 3,255 149 157 0.0051
MCB Bank Lir 21,600 - - 21,600 4,514 207 218 0,018
- 93,400 - - 93,400 10,679 489 5.15
Engineering
Amreli Steels Limited - 7,700 - - 7,700 785 036 038 0.0026
International Steels Limited *** - 9,000 - - 9,000 1,090 0.50 053 0.0021
- 16,700 - - 16,700 1,875 0.86 0.91
Fertilizer
Engro Fertilizers Limited - 163,500 - - 163,500 10,286 471 496 0.0122
Fauji Fertilizer Company Limited - 52,000 - - 52,000 4323 198 209 0.0041
- 215,500 - - 215,500 14,609 6.69 7.05
Oil and Gas Exploration Companies
0l and Gas Development Company Limited - 22,600 - - 22,600 3,359 154 162 0.0005
Pakistan Petroleum Limited - 45,500 - 45,500 7,949 364 384 0.0023
- 68,100 - - 68,100 11,308 5.18 5.46
0il and Gas Marketing Companies
Sui Northern Gas Pipelines Limited - 15,800 - - 15,800 2115 097 102 0.0025
Power Generation & Distribution
Hub Power Company Limited - 28,300 - - 28,300 3,164 145 153 0.0024
Textile Composite
Nishat Mills Limited - 15,100 - - 15,100 2,191 1.00 1.06 0.0043
Total - 480,000 - - 480,000 52,222 23.92 25.21
Carrying Cost as a September 30, 2017 53,706

4.2 Government securities - Treasury bills
4.2.1 Held by Debt Sub-Fund

Face value Amortised Market Market value as a percentage of
cast value
Asat Purchases Sales | Asat endoftheyear  end of the year Total Net
Treasury bills - having face value uly1, during the matured September 30, investments  assets of the
of Rs. 100 each fssue date 2017 period during the 2017 of the sub-fund
period sub-fund
ipees in '
Treasury Bill - 3 months July 25,2017 - 100,000 100,000 - - - - -
Treasury Bill - 3 months September 27, 2017 - 50,000 50,000 - - - - -
Treasury Bill - 3 months August 17,2017 - 30,000 30,000 - - - - -
Treasury Bill - 3 months July 20,2017 - 13,000 13,000 - - - - -
Treasury Bill - 3 months August 2, 2017 - 40,000 40,000 - - - - -
Treasury Bill - 6 months September 14, 2017 - 50,000 - 50,000 49,457 49,461 37.59 2866
- 283,000 233,000 50,000 49,457 49,461 37.59 28.66
4.2.2 Held by Money Market Sub-Fund
Face value Amortised Market Market value as a percentage of
cost value
Asat Purchases. Sales / As at Sep 30, 2017 asat asat Total Net
Treasury bl - having face value e date uly1, during the matured sep30, sep30, investmentsof  assets of
of Rs. 100 each 2017 period during the 2017 2017 sub-fund sub-fund
period
(Rupees in '000)
Treasury Bill - 6 months February 16, 2017 20,000 - 20,000 - - - - -
Treasury Bill - 3 months April 27,2017 18,000 - 18,000 - - - - -
Treasury Bill - 6 months July 20, 2017 - 52,000 52,000 - - - - -
Treasury Bill - 6 months August 3, 2017 - 43,000 43,000 - - - - -
Treasury Bill - 3 months September 5, 2017 - 64,000 64,000 - - - - -
Treasury Bill - 3 months August 31,2016 - 14,000 - 14,000 13,880 13,881 33.95 9.00
38,000 173,000 197,000 14,000 13,880 13,881 33.95 9.00
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4.3  Government securities - Pakistan Investment Bonds
4.3.1 Held by Debt Sub-Fund

Face value Amortised Market Market value as a percentage of
Sales / cost value Total Net
Aot Purchases matured hoat asat asat investments assets
Issue date July 01, during the September 30,
1;17 ,‘w during the P o September 30, September 30, of the of the
ri
pe period 2017 2017 sub-fund sub-fund
(Rupees in 000
Pakistan Investment Bonds 5 years July 17,2014 - 50 - 50 56 55 0.04 0.03
Pakistan Investment Bonds 10 years August 7, 2017 - 50,000 50,000 - - - -
Pakistan Investment Bonds 5 years July 27,2017 - 100,000 100,000 - - - -
- 150,050 150,000 50 56 55 0.04 0.03

4.4 Term Finance Certificates and Sukuk bonds - Unlisted
4.4.1 Held by Debt Sub-Fund

Market value as a percentage of

if Market
Number of certificates Amortized oy
Asat Purchases Sales / Asat cost N Net
N Carrying value Total
Name of the investee company July1, during the Matured September 30, asat sat investments assets
2017 year during the 2017 September 30, September 30, ofthe of the
year 2017 2017 sub-fund sub-fund

------- (Rupees i '000) = e

Commercial Banks

15 Bank Limited 850 - - 850 4,209 4,280 325 248

Bank Al-Habib Limited 2500 - - 2500 12,638 12,599 957 730

Bank of Punjab 85 - - 85 8525 8530 648 49

MCB Bank Limited 800 800 4,08 4,016 305 233

Fertilzers

Fatima Fertiizers Company Limited 418 - 418 - - - -

Multiutilties

'WAPDA Third Sukuk Company Limited 798 - - 79% 2,565 2676 203 155
5451 - a8 5033 32,005 32,101 u 19

Total

5.  ACCRUED EXPENSES AND OTHER LIABILITIES

September 30, 2017 (Un-audited) June 30, 2017 (Audited)
Equit Debt Money Equit Debt Money
Su:-Fu\:m Sub-Fund s':':':‘:: .y Total Su:rFut\d Sub-Fund S':'ba'::; | Total
Note (Rupees in '000) (Rupees in '000)

Auditors' remuneration 132 132 132 3% 83 8 8 29
Payable against purchase of investments 4017 . - 4017 2427 . - 2427
Federal Excise Duty 51 763 878 836 2477 763 878 836 2477
Provision for Sindh Workers' Welfare Fund 53 1,643 671 452 2,766 1,643 635 415 2,693
Other payable 37 289 1 327 40 139 433 612
6,592 1,970 1,421 9,983 4,956 1,735 1,767 8,458

5.1 PROVISION FOR FEDERAL EXCISE DUTY AND ADDITIONAL SALES TAX ARISING AS A RESULT OF IMPOSITION THEREOF

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16 percent on the remuneration of the
Management Company has been applied effective from June 13, 2013. The Management Company is of the view that since the
remuneration is already subject to the provincial sales tax, further levy of FED results in double taxation, which does not appear to be
the spirit of the law, hence, a petition was collectively filed by the Mutual Fund Association of Pakistan along-with Central Depository
Company of Pakistan Limited with the Sindh High Court (SHC) on September 04, 2013.

While disposing the above petition through order dated June 30, 2016, the SHC declared the said provisions to be ultra vires and as a
result no FED is payable with effect from July 01, 2011. However, the tax authorities subsequently filed appeal against the decision of
the SHC in the Supreme Court of Pakistan, which is pending for the decision.
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5.2

The finance act 2016 excluded the mutual funds from the levy of FED with effect from July 01, 2016. therefore, no provision is charged
during the period ended September 30, 2017.

However, since the appeal is pending in Supreme Court of Pakistan, the Management Company, as a matter of abundant caution, has
made a provision on FED on remuneration of Management Company, aggregating to Rs. 2.470 million (June 30, 2017: Rs.2.47 million
Had the provision not been made, the Net Asset Value per unit of Equity Sub Fund, Debt Sub Fund and Money Market Sub Fund as
at september 30, 2017 would have been higher by Rs. 1.60, Re 0.76 and 0.75 (June 30, 2017: Rs. 1.36, Re 0.73 & Re.0.74 ) per unit.

WORKERS' WELFARE FUND AND SINDH WORKERS' WELFARE FUND

The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance). As a result of this
amendment it may be construed that all Voluntary Pension System (VPS) / pension funds whose income exceeds Rs. 0.5 million in a tax
year, have been brought within the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate
of two percent of their accounting or taxable income, whichever is higher.

The Finance Act 2015 incorporated an amendment in WWF Ordinance by excluding VPS from the definition of Industrial Establishment,
and consequently VPS are no more liable to pay contribution to WWF with effect from July 1, 2015.

During the year ended June 30, 2017, the Supreme Court of Pakistan (SCP) passed a judgment on November 10, 2016, deciding that
amendments made through the Finance Acts through which WWF was levied are unlawful, as such are not in nature of tax; therefore,
it could not be introduced through the money bill. However, the Federal Board of Revenue has filed a review petition in the SCP against
the said judgment, which is pending for hearing in the SCP.

Further, the Government of Sindh also introduced levy of the Sindh Workers’ Welfare Fund (SWWF) through the Sindh Workers’ Welfare
Act, 2014. The Mutual Fund Association of Pakistan, in the previous years based on opinion obtained from the tax consultants, concluded
that SWWF is not applicable on mutual funds. MUFAP also wrote to the Sindh Revenue Board (SRB) that pension funds are not
establishments and are pass through vehicles; therefore, they do not have any worker and, as a result, no SWWF is payable by them.
SRB responded back that as mutual funds are included in definition of financial institutions in the Financial Institutions (Recovery of
Finance) Ordinance, 2001, and thus SWWF is payable by them. MUFAP has taken up the matter with the concerned ministry [Sindh
Finance Ministry] for appropriate resolution of the matter.

In the wake of the aforesaid developments, as an abundant caution, the Fund has recognised provision for SWWF amounting to Rs. 2.76
million (June 30, 2017 Rs.2.69 million) in this condensed interim financial information. Had the provision not been made, net asset value
per unit of Equity Sub Fund, Debt Sub Fund and Money Market Sub Fund at September 30, 2017 would have been higher by Rs. 2.36,
Re.0.46 and Re 0.42 (June 30, 2017 Rs. 2.93, Re.0.53 and Re. 0.37) per unit.

CONTINGENCIES AND COMMITMENTS
There were no contingencies or commitments outstanding as at September 30, 2017.
TAXATION

No provision for taxation for the period ended September 30, 2017, has been made in the view of exemption available under clause 57
(3) (viii) of Part | of the Second Schedule of the Income Tax Ordinance, 2001.

TRANSACTIONS WITH CONNECTED PERSONS

Connected persons include HBL Asset Management Limited being the Pension Fund Manager, Habib Bank Limited being the Sponsor,
Central Depository Company of Pakistan Limited being the Trustee of the Fund, collective investment schemes managed by the Pension
Fund Manager, directors and officers of the Pension Fund Manager and the concerned persons. Transactions with connected persons
are made in the normal course of business, at contracted rates and terms determined in accordance with market rates. Remuneration
payable to Pension Fund Manager and Trustee is determined in accordance with the provisions of the VPS Rules and the Trust Deed
respectively.

Details of the transactions with connected persons and balances with them, if not disclosed elsewhere in this condensed interim financial
information are as follows:
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8.1

8.2

Transactions during the period

HBL Asset Management Limited -
Pension Fund Manager

Management fee

Habib Bank Limited - Sponsor

Profit on bank deposits earned

Profit received on bank deposits

Central Depository Company of
Pakistan Limited - Trustee

Remuneration

Balances outstanding as at period end

HBL Asset Management Limited -
Pension Fund Manager

Management fee payable

Sindh Sales Tax payable

Federal Excise Duty payable

Habib Bank Limited - Sponsor

Units held

Amount of units held

Mark-up accrued on deposits with bank

Balance in savings account

Three months ended ended September 30, 2017

Three months ended ended September 30, 2016

N Money
Equity Money X Debt
D Eq
Sub- Sube::nd Market Total Sus‘;lLtn\r:d Sub- Market Total
Fund Sub-Fund Fund Sub-
Fund
(Rupees in '000) (Rupees in '000)
954 757 665 2,376 695 744 683 2,122
136 84 124 344 31 38 97 166
131 46 114 291 23 34 81 138
(Rupees in '000) (Rupees in '000)
96 76 67 239 70 75 66 211
269 212 190 671 305 219 188 712
35 28 25 88 40 28 25 93
763 /78 R36 2477 763 878 236 2477
Number Number
300,000 300,000 300,000 900,000 300,000 300,000 300,000 900,000

Three months ended ended September 30, 2017

Three months ended ended September 30, 2016

" Money
Equit; M Debt
quity Debt oney Equity © Market
Sub- Sub-Fund Market Total Sub-Fund ub- Total
Fund Sub-Fund Fund Sub-
Fund
(Rupees in '000) (Rupees in '000)
(Rupees in '000): (Rupees in '000)
107,482 46,408 42,823 196,713 122,436 46,024 42,325 210,785
80 46 104 230 75 8 94 177
2,723 24,972 26,167 53,862 4712 15159 35994 55,3865
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Directors and Executives of the
Pension Fund Manager and
their relatives

Executives and their relatives***

Number Number
Units held 4,472 7,163 1,826 13,461 4,478 7,214 1,809 13,501
(Rupees in '000) (Rupees in '000)
Amount of units held 1,602 1,108 261 2,971 1,828 1,107 256 3,190
Central Depository Company of
Pakistan Limited - Trustee
(Rupees in '000) (Rupees in '000)
Remuneration payable 30 24 22 76 34 26 21 81
Security deposit receivable 100 100 - 200 100 100 - 200

FAIR VALUE AND CATEGORIES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail
materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted market prices
at the close of trading on the reporting date. The quoted market price used for financial assets held by the Fund is current bid price.

"A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring market
transactions on an arm’s length basis."

The Fund classifies fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:

- Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- "Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and"

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the
fair value hierarchy.

Sep 30, 2017
Carrying Amount Fair Value
Avalabledfor- - Loars and Otver Financial Total Level Level2 Level3  Total
sale receivables assetlLiabilities
Note (Rupees in '000)

On-balance sheet financial instruments
Financial assets measured at fair value
Investments
Lited equiy secures 41 207,204 . . 207,204 207,204 . . 207,204
Government securifies
- Treasury Bills 63,342 . . 63,342 . 63,342 - 63,342
- Pakistan Investment Bonds 5 - - % - B - %
Term Finance Cerificates and

Sukuk Bonds - Unlisted 46,323 - - 46,323 - 46,323 - 46,323

316,924 - - 316,924 207,204 109,720 - 316,924
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Note
Financial assets not measured at fair value g 1
Bank balances
Investments
- Unlisted equity securiies
~Term Deposit Receipts (TDRs)
Dividend receivable and accrued mark-up
Placements
Advances, deposits, prepayments and

other receivables

Note

Financial liabilities not measured at fair value ¢ g

Payable to the Pension Fund Manager

Payable to the Trustee

Payable to the Securities and Exchange
Commission of Pakistan

Accrued expenses and other liabilies

Participants' Sub Funds

Note

On-balance sheet financial instruments

Financial assets measured at fair value

Investments 5

- Listed equity securities

Government securities

- Treasury Bills

- Pakistan Investment Bonds

Term Finance Certficates and
Sukuk Bonds - Unlisted

Sep 30, 2017

Carrying Amount Fair Value
Avalbledor. - Loans and Oter Financial Total Level 1 Level2 Level3 Total
sale receivables assetlLiabilities
(Rupees in '000)
173,142 173,142
59,000 59,000
3,751
200 200
236,09 232,342
Sep 30, 2017
Carrying Amount Fair Value
Aulablefo- - Loans and Oter Finanial Total Level 1 Level2 Level3 Total
sale receivables assetlLiabilities
(Rupees in ‘000)
672 672
67 67
a a
4740 4740
545,167 545,167
550,693 550,693
June 30, 2017
Carrying Amount Fair Value
Available-for-sale Loa{\s ard Held to maturity Total Level 1 Level2 Level3 Total
receivables
(Rupees in '000)
218,388 218,388 218,388 218,388
37791 37791 31,791 37,791
101,502 101,502 101,502 101,502
34,213 34,213 4213 4213
391,954 391,954 218,388 173,566 391,954
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9.2

9.3

10.

11.

June 30, 2017

Carrying Amount Fair Value
Nalabeforsde oS3 Held to maturity Total Level1 Level2 Level3 Total
receivables
Note (Rupees in '000)
Financial assets not measured at fair value 00
Bank balances 130,508 130,508
Investments
- Unlisted equity securities
~Term Deposit Receipts (TDRs) 59000 59,000
Dividend receivable and accrued mark-up 2208 2208
Advances, deposits, prepayments and
other receivables 200 200
191,916 191,916
Financial liabilies not measured at fair value 00
Payable to the Pension Fund Manager 686
Payable to the Trustee 67
Payable to the Securities and Exchange
Commission of Pakistan 144
Accrued expenses and other liabilies 6,281
Participants' Sub Funds 481,931
489109

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature or

repriced periodically. Therefore, their carrying amounts are reasonable approximation of fair value.

Valuation techniques

For level 1 investments at fair value through other comprehensive income - available-for-sale investment in respect of equity securities,
Fund uses daily quotation shares which are taken from Pakistan Stock Exchange Limited at reporting date.

Transfers during the year

There were no transfers between various levels of fair value hierarchy during the year.

DATE OF AUTHORISATION FOR ISSUE

The condensed interim financial information was authorised for issue by the Board of Directors of the Pension Fund Manager on

October 27, 2017.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

For HBL Asset Management Limited

(Management Company)

Chief Financial Officer Chief Executive Officer Director
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HBL ISLAMIC PENSION FUND
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2017

21

LEGAL STATUS AND NATURE OF BUSINESS

HBL Islamic Pension Fund ("the Fund") was established under a Trust Deed, dated August 17, 2011, between HBL Asset Management
Limited as the Pension Fund Manager and Central Depository Company of Pakistan Limited (CDC) as the Trustee. The Fund was authorised
by the Securities and Exchange Commission of Pakistan (SECP) as a pension fund on October 05, 2011.

HBL Asset Management Limited is the Pension Fund Manager of the fund which is a wholly owned subsidiary of Habib Bank Limited.
The Aga Khan Fund for Economic Development (AKFED), S.A. is the parent company of Habib Bank Limited.The Pension Fund Manager
has been licensed to act as a Pension Fund Manager under the Voluntary Pension System Rules, 2005 (VPS Rules) through a certificate
of registration issued by the SECP. The registered office of the Management Company is situated at 7th Floor, Emerald Tower, G-19, Block
5, Main Clifton Road, Clifton, Karachi Pakistan.

The Fund is an unlisted pension scheme and offers units for public subscription on a continuous basis. The units are non-transferable
except in the circumstances mentioned in VPS Rules and can be redeemed by surrendering to the Fund. Further, as per the offering
document, no distribution of income or dividend is allowed from any of the sub-funds.

The Fund has been formed to enable the participants to contribute in a diversified portfolio of securities, which are Shariah compliant.
Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah. The Pension Fund Manager has appointed Mufti Yahya
Asim as Shariah Advisor to the Pension Fund to ensure that the activities of the Fund are in compliance with the principles of Shariah.

The Fund consists of three sub-funds namely, HBL Islamic Pension Fund Equity Sub-Fund ("Equity Sub-Fund"), HBL Islamic Pension Fund
Debt Sub-Fund ("Debt Sub-Fund") and HBL Islamic Pension Fund Money Market Sub-Fund ("Money Market Sub-Fund") (collectively the
"Sub-Funds"). The investment policy for each of the sub-funds are as follows:

- The Equity sub-fund consists of a minimum 90% of net assets invested in Shariah compliant listed equity securities. Investment in
a single company is restricted to lower of 10% of Net Asset Value (NAV) or paid-up capital of the investee company. Investment
in a single stock exchange sector is restricted to the higher of 30% of NAV or index weight, subject to a maximum of 35% of NAV.
Remaining assets of the Equity Sub-Fund may be invested in any government security having less than one year time to maturity,
or be deposited with Islamic Commercial banks or Islamic window of a commercial bank having at least 'A' rating.

- The Debt Sub-Fund consist of tradable debt securities with weighted average duration of the investment portfolio of the sub-fund
not exceeding five years. At least twenty five percent (25%) of the assets in the sub-fund shall be invested in debt securities issued
by the Federal Government. Up to twenty five percent (25%) may be deposited with banks having not less than 'AA+' rating.
Composition of the remaining portion of the investments shall be as defined in the offering document.

- The Money Market Sub-Fund consists of short term debt instruments with weighted average time to maturity not exceeding one
year. There is no restriction on the amount of investment in securities issued by the Federal Government and the commercial banks
having 'A+' or higher rating provided that deposit with any one bank shall not exceed twenty (20%) of net assets. Investment in
securities issued by provincial government, city government, government entity with 'A' or higher rating or a corporate entity with
'A+' or higher rating shall be made up to 10%, 5%, 5% and 5% of net assets of the sub-fund respectively.

The Fund offers five types of allocation schemes, as prescribed by the SECP under VPS Rules, to the contributors of the Fund namely
High Volatility, Medium Volatility, Low Volatility, Lower Volatility and Life Cycle Allocation. The participants of the Fund voluntarily
determine the contribution amount, subject to the minimum limit fixed by the Pension Fund Manager. The allocation to the sub-funds
has to be done at the date of opening of contributor's pension account and on an anniversary date thereafter. The contribution amount
may be paid by the contributor on a periodic basis such as annual, semi annual, quarterly or monthly basis.

The Pension Fund Manager also offers a HBL Monthly Islamic Pension Plan ("the Income Plan") to the participants of the Fund or any
other approved pension fund, at the retirement date of participants. The Income Plan intends to provide investors a monthly income
stream based on investment according to the investor's desired risk exposure, within the prescribed allocation limits.

The Fund offers five types of allocation schemes, as prescribed by the SECP under VPS Rules, to the contributors of the Fund namely
High Volatility, Medium Volatility, Low Volatility, Lower Volatility and Life Cycle Allocation. The participants of the Fund voluntarily
determine the contribution amount, subject to the minimum limit fixed by the Pension Fund Manager. The allocation to the sub-funds
has to be done at the date of opening of contributor's pension account and on an anniversary date thereafter. The contribution amount
may be paid by the contributor on a periodic basis such as annual, semi annual, quarterly or monthly basis.

JCR-VIS Credit Rating Agency has assigned management quality rating of 'AM2 (positive outlook)' to the Pension Fund Manager.

Title to the assets of the Fund are held in the name of CDC as the trustee of the Fund.

BASIS OF PREPARATION

Statement of compliance

This condensed interim financial information have been prepared in accordance with the requirements of the International Accounting

Standard 34 - Interim Financial Reporting (IAS - 34) and provision of and directives issued under the Companies Ordinance, 1984, the
provisions of the Voluntary Pension System Rules, 2005 (the VPS Rules) and directives issued by the Securities and Exchange Commission
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3.1

3.2

3.3

3.4

3.5

of Pakistan (SECP). Wherever the requirements of the VPS Rules or directives issued by the SECP differ with the requirements of IFRSs,
the requirements of the VPS Rules or the directives issued by the SECP shall prevail.

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of
International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial information does not include all
the information and disclosures required in a full set of financial statements and should be read in conjunction with the annual audited
financial statements of the Fund for the year ended June 30, 2017.

This condensed interim financial information is being submitted to the participants as required under Regulation 7(f) of the VPS Rules.
Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention except for the investments which
are stated at fair value.

Functional and presentation currency
"This condensed interim financial information is presented in Pakistani Rupees which is the Fund's functional and presentation currency."
Significant Accounting and Risk Management policies, Accounting Estimates Jugement and Changes Therein

The accounting policies adopted for the preparation of the condensed interim financial information are the same as those applied in
the preparation of the annual audited financial statements of the Fund for the year, ended June 30, 2017.

The preparation of this condensed interim financial information in conformity with approved accounting standards requires management
to make estimates, assumptions and use judgements that affect the application of accounting policies and reported amounts of assets,
liabilities, income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision.

"The significant estimates, judgements and assumptions made by the management in applying the accounting policies and the key
sources of estimation uncertainty are the same as those applied to the annual audited financial statements as at and for the year ended
June 30, 2017."

Certain amendments to approved accounting standards have been published and are mandatory for the Fund's accounting period
beginning on or after July 01, 2017. None of these amendments are expected to have a significant effect on this condensed interim
financial information.

The Fund's financial risk management objectives and policies are consistent with that disclosed in this financial information for the year
ended June 30, 2017.

BANK BALANCES September 30, 2017 (Un-audited) June 30, 2017 (Audited)
B Money . Money

Equity Debt Equity Debt

Investments by category: Sub-Fund  Sub-Fund Market Total Sub-Fund  Sub-Fund Market Total
Sub-Fund Sub-Fund
Note (Rupees in '000) (Rupees in '000)
Savings accounts 14,262 29,701 25,173 69,136 22,092 45,363 65,212 132,667
Term Deposit Receipts (TDRs) - 36,000 42,000 78,000 - 18,000 14,000 32,000
14,262 65,701 67,173 147,136 22,092 63,363 79,212 164,667

INVESTMENTS
Available for sale investments
Listed equity securities 5.1 137,406 - - 137,406 188,834 - - 188,834
ljarah Sukuks 53 . 27,415 3,000 30,420 - 24,737 . 24,737
Sukuk certificates - Unlisted 54 - 9,976 - 9,976 - 5,840 - 5,840

137,406 37,391 3,000 177,802 188,834 30,577 - 219,411
At Fair value through Profit

or Loss
Listed equity securities 5.2 35,062 - - 35,062 - - - -
ljarah Sukuks - - - - - - - -
Sukuk certificates - Unlisted 5.4 - - 2,122 2,122 - - - -
35,062 - 2,122 37,184 - - - -
172,468 37,391 5,122 214,986 188,834 30,577 - 219,411
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5.1.

-

Listed equity securities

Held by Equity Sub-Fund

Fully paid up ordinary shares of Rs. 10 each except Thal Limited, National Foods Limited and K-Electric Limited which have face value of
Rs. 5 each, Rs. 5 each and Rs. 3.5 each respectively.

Name of the
investee company

Oil and Gas Exploration Companies
Pakistan Petroleum Limited

Mari Petroleum Company Limited

Ol and Gas Development Company Lirited
Pakistan Oiffields Limited

Oil and Gas Marketing Companies

Pakistan State Oil Company Limited
Hascol Petrol Limited
Shell Pakistan Limited

Sui Northern Gas Pipelines Limited

Chemical

Engro Polymer & Chemicals Limited
ICI Pakistan Limited

Sitara Chemical Industries Limited

Engineering
Intemational Steels Ltd

Fertilizer
Engro Corporation Limited

Cement

Lucky Cement Limited

D.G. Khan Cement Company Limited
Cherat Cement Company Limited
Pioneer Cement Limited

Power Generation & Distribution
The Hub Power Company Limited

Automobile Assembler

Pak Suzuki Motor Company Limited
Millat Tractors Limited

Industrial Metals and Mining
Amreli Steels Limited
Crescent Steels and Allied Products Limited

Personal Goods (Textile)
Nishat Mills Limited

Cable And Electrical Goods
Pak Electron Limited

Paper and Board
Packages Limited

Pharmaceuticals
Abbot Laboratories (Pakistan) Limited

The Searl Company Limited ***

Total

Carrying Cost as at September 30, 2017

9 id-
Asat purchases BOMUS/ sales Asat Marketvalue  Market value  Market value % of paid-up
) Right issue > asat asa%ofnet as a%oftotal capital of the
July 1, during : duringthe  September 30, ) ;
017 o poriod during porod P September30,  assetsofthe investmentof investee
the period 2017 subfund  thesubfund  company
Number of sh: (Rupees in '000)
50,000 - 50,000 8735 478 6.36 0.003
5,500 - - 5,500 8278 453 6.02 0.005
60,700 60,700 9,022 493 657 0.001
16,900 - 16,900 8,991 49 6.54 0.007
133,100 - - - 133,100 35,026 19.16 25.49
12,100 - - - 12,100 5345 292 389 0.004
20,800 - - 1,000 19,800 5,566 304 405 0.016
8,500 - - 1,600 6,900 2,869 157 209 0.006
57,000 - - 17,000 40,000 5,354 293 3.90 0.006
98,400 19,600 78,800 19,134 1046 1393
134,000 - - 134,000 4417 245 326 0.020
4,800 - - 2,800 2,000 1,827 1.00 133 0.002
7.950 - - 500 7.450 2,767 151 201 0.035
146,750 3,300 143,450 9,071 4.960 6.600
49,000 - - 5,000 44,000 5,330 291 388 0.010
39,300 - - - 39,300 191 6.51 867 0.008
17,800 - - 4,800 13,000 7.347 402 535 0.004
29,000 - - 6,000 23,000 3,378 185 246 0.005
49,100 - - 48,300 800 % 005 007 -
56,300 - 21,600 34,700 321 171 227 0.015
152,200 - - 80,700 71,500 13,042 763 10.15
98,100 - - - 98,100 10,969 6.00 7.98 0.008
- - - 8.250 3776 207 275 0.010
- - 1,000 3600 4494 248 327 0.008
12,850 - - 1,000 11,850 8270 453 6.02
500 - - - 500 51 003 0.04 -
13,000 - - 13,000 2,056 1.12 150 0.017
13,500 - - - 13,500 2,107 115 154
37,500 - - - 37,500 5,441 298 3.96 0.01
86,000 - - 37,500 48,500 3,683 201 2.68 0.010
7,750 - - - 7,750 4412 2.45 325 0.009
6,000 - - 500 5,500 4,340 237 316 0.006
14,685 5,500 9,185 3710 203 270 0.006
20,685 - - 6,000 14,685 8,050 440 586
895,135 - - 153,100 742,035 137,406 75.15 100.01
144,566
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53
53.1

53.2

Held For trading

Bonus / Market value Market value ~ Market value % of paid-up
Asat Purcfllases Right issue Slales Asat asat asa%ofnet as a%oftotal capital of the
July 1, during . during the September 30, . N
2017 the period during riod 2017 September 30,  assets of the  investment of investee
4 the period pel 2017 sub-fund the sub-fund company
Nurmber of sh (Rupees in '000) Y
Engineering
Amreli Steels Ltd 35,800 35,800 3,651 200 266 0.012
International Steels 7,700 7,700 933 0.51 0.68 0.002
43,500 43,500 4,584 251 3.34
0Oil and Gas Exploration Companies
Pakistan Petroleum Ltd 13,000 13,000 2211 124 165 0.001
Oil & Gas Development Co. 12,300 12,300 1,828 1.00 133 -
25,300 25,300 4,099 224 298
Textile Composite
Nishat Mills Ltd 25,600 25,600 3715 203 270 0.007
Fertilizer
Faui] Fertilizer Company Ltd 43,500 43,500 3617 198 283 0.003
Engro Fertiizers Ltd 147,500 147,500 9.279 5.07 6.75 0.011
191,000 191,000 12,896 7.05 9.38
0il & Gas Marketing Companies
Sui Northern Gas Pipelines Ltd 23,900 23,900 3,199 1.75 233 0.004
Pakistan State Oil Co. Ltd 4,300 4,300 1,900 1.04 1.38 0.002
28,200 28,200 5,099 279 N
Power Generation & Distribution
Hub Power Company Ltd 29,600 29,600 3,310 1.81 24 0.003
Cement
Kohat Cement Co. Ltd 8,000 8,000 1,200 0.66 0.87 0.005
Cable & Electrical Goods
Pak Elektron Ltd 2,100 2,100 159 0.09 0.12
353,300 353,300 35,062 19.18 2551
ost as at September 30, 2017 35,615
Government of Pakistan - ljarah Sukuks
Held by Debt Sub-Fund
Face value Amortised Market Market value as a percentage of
GoP ljarah  Note Issue date Asat Purchases  Sales/ Asat cost as at value Total Net
Sukuks - Julyl,  duringthe matured September  September 30, asat investments assets
having 2017 period during 30, 2017 September 30, of the of the
face value of the 2017 017 sub-fund sub-fund
Rs. 100 each (Rupees in '000)
GoP ljarah Sukuk December 18, 2015 13,000 - 13,000 13,118 13,096 35.02 1275
GoP ljarah Sukuk February 15, 2016 6,200 - 6,200 6,219 6,283 16.80 6.12
GoP ljarah Sukuk March 29, 2016 5,000 5,000 5,099 5,036 13.47 4.90
GoP ljarah Sukuk June 30,2017 3,000 3,000 3,000 3,000 802 29
27,200 - - 27,200 27,436 27,415 73.3100 26.6900
Held by Money Market Sub-Fund
Face value Amortized Market Market value as a percentage of
GoP ljarah Note Issue date Asat Purchases  Sales / As at cost value Total Net
Sukuk - having July1, duringthe matured  September asat asat investments assets
face value of 2017 period during 30,2017 September 30, September 30, of the of the
Rs. 100 each the 2017 2017 sub-fund sub-fund
(Rupees in '000) %
GoP ljarah Sukuk June 30,2017 3,000 - 3,000 3,000 3,000 100.00 292
3,000 25,000 25,000 3,000 3,000 3,000 100.00 292
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5.4
54.1

542

6.1

Sukuk certificates - Unlisted

Held by Debt Sub-Fund Number of certificates Amortized Market / Carrying - Market value as a percentage of
cost value
Asat Purchases  Sales / Asat asat asat Total Net
Name of the . P
Iivestee compan July1, duringthe  matured 30, 30, assets
pany 2017 period during 30, 2017 2017 of the of the
R in '000)-
U n d
Commercial Banks
Al-baraka Bank 2 - - 2 2,000 2,000 5.35 195
Fertilizers
Fatima Sukuk 457 - 457 2,097 2,12 5.68 207
AGP Sukuk 24 - 24 2,280 2,280 6.10 222
Multiutilities
K-Electric 400 - - 400 1901 1,984 531 193
WAPDA Third Sukuk Company Limited 474 - - 474 1,524 1,590 4.25 1.55
Total 1,357 - - 1,357 9,802 9,976 26.690 9.720
Held by Money Market Sub-Fund Number of certificates Market value as a percentage of
Asat Purchases  Sales / Asat Amortized Market / Carry Total Net
July1, duringthe matured  September mortize arket /| AV nvestments assets
Name of the 2017 period during 30, cost value of the of the
Investee company the 2017 asat asat subdund  sub-fund
. September 30, September 30,
period
2017 2017
{Rupees n 000}
Engro Fertilizers Limited
WAPDA Third Sukuk Company Limited - - - - -
Total - - - - - - -
ACCRUED EXPENSES AND OTHER LIABILITIES September 30, 2017 (Un-audited) June 30, 2017 (Audited)
N Money . Money
Equity Debt Equity Debt
Market Total Market Total
Sub-Fund  Sub-Fund Sub-Fund Sub-Fund  Sub-Fund Sub-Fund
Note - (Rupees in '000) (Rupees in '000)
Auditors' remuneration 118 118 118 354 83 83 83 249
Payable against purchase of investments 1,433 - - 1,433 945 - - 945
Federal Excise Duty 6.1 879 488 383 1,750 879 488 383 1,750
Provision for Sindh Workers' Welfare Fund 6.2 1,952 213 158 2,323 1,952 195 145 2,292
Other payable 156 45 157 358 157 38 135 330

4,538 864 816 6,218 4,016 804 746 5,566

PROVISION FOR FEDERAL EXCISE DUTY AND ADDITIONAL SALES TAX ARISING AS A RESULT OF IMPOSITION THEREOF

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16 percent on the remuneration of the
Management Company has been applied effective from June 13, 2013. The Management Company is of the view that since the
remuneration is already subject to the provincial sales tax, further levy of FED results in double taxation, which does not appear to be
the spirit of the law, hence, a petition was collectively filed by the Mutual Fund Association of Pakistan along-with Central Depository
Company of Pakistan Limited with the Sindh High Court (SHC) on September 04, 2013.

While disposing the above petition through order dated June 30, 2016, the SHC declared the said provisions to be ultra vires and as a
result no FED is payable with effect from July 01, 2011. However, the tax authorities subsequently filed appeal against the decision of
the SHC in the Supreme Court of Pakistan, which is pending for the decision.

The finance act 2016 excluded the mutual funds from the levy of FED with effect from July 01, 2016. therefore, no provision is charged
during the period ended September 30, 2017.

However, since the appeal is pending in Supreme Court of Pakistan, the Management Company, as a matter of abundant caution, has
made a provision on FED on remuneration of Management Company, aggregating to Rs. 1.70 million (June 30, 2017: Rs.1.70 million ).
Had the provision not been made, the Net Asset Value per unit of Equity Sub Fund, Debt Sub Fund and Money Market Sub Fund as at
september 30, 2017 would have been higher by Rs. 1.86, Re 0.66 and 0.75 (June 30, 2017: Rs. 1.87, Re 0.70 & Re.0.66 ) per unit.
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6.2 PROVISION FOR WORKERS' WELFARE FUND

9.1

The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance). As a result of this
amendment it may be construed that all Voluntary Pension System (VPS) / pension funds whose income exceeds Rs. 0.5 million in a tax
year, have been brought within the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate
of two percent of their accounting or taxable income, whichever is higher.

The Finance Act 2015 incorporated an amendment in WWF Ordinance by excluding VPS from the definition of Industrial Establishment,
and consequently VPS are no more liable to pay contribution to WWF with effect from July 1, 2015.

During the year ended June 30, 2017, the Supreme Court of Pakistan (SCP) passed a judgment on November 10, 2016, deciding that
amendments made through the Finance Acts through which WWF was levied are unlawful, as such are not in nature of tax; therefore,
it could not be introduced through the money bill. However, the Federal Board of Revenue has filed a review petition in the SCP against
the said judgment, which is pending for hearing in the SCP.

Further, the Government of Sindh also introduced levy of the Sindh Workers’ Welfare Fund (SWWF) through the Sindh Workers’ Welfare
Act, 2014. The Mutual Fund Association of Pakistan, in the previous years based on opinion obtained from the tax consultants, concluded
that SWWF is not applicable on mutual funds. MUFAP also wrote to the Sindh Revenue Board (SRB) that pension funds are not
establishments and are pass through vehicles; therefore, they do not have any worker and, as a result, no SWWF is payable by them.
SRB responded back that as mutual funds are included in definition of financial institutions in the Financial Institutions (Recovery of
Finance) Ordinance, 2001, and thus SWWF is payable by them. MUFAP has taken up the matter with the concerned ministry [Sindh
Finance Ministry] for appropriate resolution of the matter.

In the wake of the aforesaid developments, as an abundant caution, the Fund has recognised provision for SWWF amounting to Rs. 2.29
million (June 30, 2017 Rs.2.32 million) in this condensed interim financial information. Had the provision not been made, net asset value
per unit of Equity Sub Fund, Debt Sub Fund and Money Market Sub Fund at September 30, 2017 would have been higher by Rs. 4.12,
Re.0.29 and Re 0.28 (June 30, 2017 Rs. 4.15, Re.0.28 and Re. 0.25) per unit.

CONTINGENCIES AND COMMITMENTS
There were no contingencies or commitments outstanding as at September 30, 2017.
TAXATION

No provision for taxation for the period ended September 30, 2016, has been made in the view of exemption available under clause 57
(3) (viii) of Part | of the Second Schedule of the Income Tax Ordinance, 2001.

TRANSACTIONS WITH CONNECTED PERSONS

"Connected persons include HBL Asset Management Limited being the Pension Fund Manager, Habib Bank Limited being the Sponsor,
Central Depository Company of Pakistan Limited being the Trustee of the Fund, collective investment schemes managed by the Pension
Fund Manager, directors and officers of the Pension Fund Manager and the concerned persons. Transactions with connected persons
are made in the normal course of business, at contracted rates and terms determined in accordance with market rates. Remuneration
payable to Pension Fund Manager and Trustee is determined in accordance with the provisions of the VPS Rules and the Trust Deed
respectively."

Details of the transactions with connected persons and balances with them, if not disclosed elsewhere in this condensed interim financial
information are as follows:

Transactions during the period

Three months ended 30, 2017 Three months ended September 30, 2016
Equit Debt Money Equit Debt Money
Su:—Furld Sub-Fund S“::Fk:r: d Total Su:—FuZ\d Sub-Fund S?;_;kj:‘ d Total
(Rupees in '000) (Rupees in '000)
HBL Asset Management Limited -
Pension Fund Manager

Management remuneration 813 423 320 1,556 753 375 276 1,404
Habib Bank Limited - Sponsor

Profit on bank deposits earned 135 23 30 188 54 128 173 355
Profit received on bank deposits 107 34 69 210 107 34 69 310
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9.2

Directors and Executives of the
Pension Fund Manager and
their relatives

Directors

Issue of units

Amount of units issued

Central Depository Company of
Pakistan Limited - Trustee

Remuneration

Directors of connected persons

Reallocation of units

Amount of units Reallocated

Three months ended September 30, 2017

Three months ended September 30, 2016

Balances outstanding as at period / year end

HBL Asset Management Limited -
Pension Fund Manager

Management fee payable

Sindh Sales Tax payable

Federal Excise Duty payable

Habib Bank Limited - Sponsor

Units held

Amount of units held

Profit accrued on deposits
with bank

Balance in savings account

N Money . Money
Equity Debt Equity Debt
Market Total Market Total
Sub-Fund Sub-Fund Sub-Fund  Sub-Fund
uo-hun ub-run Sub-Fund uo-hun uo-kun Sub-Fund
(Rupees in '000): (Rupees in '000)
15,945 35,503 9,048 60,496 - - - -
6,139 4,911 1,228 12,277 - - - -
(Rupees in '000) (Rupees in '000)
81 42 32 155 76 68 28 172
Ni b N b
24 (80) 15 (41) 24 (80) 15 (41)
8 (10) 2 - 8 (10) 2 -
30, 2017 (Un-audited) June 30, 2017 (Audited)
N Money . Money
Equit Debt Equity Debt
quity ¢ Market Total auity ¢ Market Total
sub-fund sub-fund sub-fund  sub-fund
sub-fund sub-fund
(Rupees in '000) (Rupees in '000)
222 107 80 409 262 117 96 475
29 14 10 53 34 15 13 62
879 488 383 1,750 879 488 383 1,750
Numb: Numb
300,000 300,000 300,000 900,000 300,000 300,000 300,000 900,000
(Rupees in '000)- (Rupees in '000)
115,784 41,586 40,787 198,157 132,398 41,350 40,431 214,179
76 16 6 98 48 27 45 120
5,610 547 3,790 9,947 12,693 10,320 17,201 40,214
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10.

Directors and Executives of the

Pension Fund Manager and
their relatives

Directors
Numb Numb
Units held 15,945 35,503 9,048 60,496 4,891 5,989 - 10,880
(Rupees in '000) (Rupees in '000)
Amount of units held 6,154 4,921 1,230 12,306 2,159 825 - 2,984
Central Depository Company of
Pakistan Limited - Trustee
(Rupees in '000) (Rupees in '000)
Remuneration payable 22 11 8 41 30.2655 13 11 54
Security deposit receivable 100 100 - 200 100 100 - 200
Directors of connected persons
Numb: Number
Units held - - - - -
(Rupees in '000) (Rupees in '000)

Amount of units held - - - - - - - -

FAIR VALUE AND CATEGORIES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail
materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted market prices
at the close of trading on the reporting date. The quoted market price used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring market

transactions on an arm’s length basis.

The Fund classifies fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:

- Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Fair value measurements using Inputs for assets or liability that are not based on observable market data (i.e. unobservable inputs)
(level 3).

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the
fair value hierarchy.

36



On-balance sheet financial instruments
Financial assets measured at fair value
Investments:

- Listed equity securities

- Government of Pakistan - liarah Sukuks
- Sukuk certificates

Financial assets not measured at fair value
Bank balances

Dividend receivable and accrued mark-up
Advances, deposits and other receivables

Financial liabilities not measured at fair val
Payable to the Pension Fund Manager
Payable to the Trustee

Pavable to the Securities and Exchanae
Commission of Pakistan

Accrued expenses and other liabilities

Participants' sub-funds

On-balance sheet financial instruments

Financial assets measured at fair value
Investments:

- Listed equity securities

- Government of Pakistan - liarah Sukuks
- Sukuk certificates - Unlisted

Financial assets not measured at fair value
Bank balances
Investments:

-Unlisted Equity Securities
Dividend receivable and accrued mark-up
Advances, deposits and other receivables

Financial liabilities not measured at fair value
Payable to the Pension Fund Manager
Pavable to the Trustee

Pavable to the Securities and Exchanae
Commission of Pakistan

Accrued expenses and other liabilities

Participants' sub-funds

Sep 30, 2017

Carrying amount Fair Value
Other
Note ~ Avalable- Loansand financial  oqq) Level1  Level2  Level3  Total
for-sale receivables assets /|
liahil
(Rupees in "000)
5
172,468 - - 172,468 172,468 - - 172,468
30,420 - - 30,420 - 30,420 - 30,420
12,098 - - 12,098 - 12,098 - 12,098
214,986 - - 214,986 172,468 42,518 - 214,986
231
- 147,136 - 147,136 - - - -
- 1,627 - 1,627 - - - -
- 200 - 200 - - - -
- 148,963 - 148,963 - - - -
231
- - 434 434 - - - -
- - 43 43 - - - -
- - 29 29 - - - -
- - 2,145 2,145 - - - -
- - 355,036 355,036 - - - -
- - 357,687 357,687 - - - -
June 30, 2017
Carrying amount Fair Value
Other
Available- - Loans and - financial Total Level 1 Level2  Level3 Total
for-sale  receivables assets /
liabilities
(Rupees in '000)
5
188,834 - - 188,834 188,834 - - 188,834
24,737 - - 24,737 - 24,737 - 24,737
5,840 - - 5,840 - 5,840 - 5,840
219,411 - - 219,411 188,834 30,577 - 219,411
231
- 164,667 - 164,667 - - - -
- 1,550 - 1,550 - - - -
- 200 - 200 - - - -
- 166,417 - 166,417 - - - -
231
- - 537 537 - - - -
- - 54 54 - - - -
- - 119 19 - - - -
- - 5,566 5,566 - - - -
- - 381,952 381,952 - - - -
- - 388,228 388,228 - - - -
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10.1 The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature
or reprice frequently. Therefore, their carrying amounts are reasonable approximation of fair value.

11. DATE OF AUTHORIZATION FOR ISSUE

The condensed interim financial information was authorised for issue by the Board of Directors of the Pension Fund Manager on
October 27, 2017.

12. GENERAL

Figures have been rounded off to the nearest thousand rupees.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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