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REVIEW REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

The Board of Directors of HBL Asset Management Limited, the Management Company of PICIC Growth Fund (PGF or Fund) is pleased to present
its report together with the financial statements of PICIC Growth Fund.

Economic Review

Pakistan's economic landscape has witnessed mixed trend during 1HFY18 with strong LSM growth, manageable inflation levels and better
private sector credit off-take whilst increase in external account pressures. Economic challenges increased towards 2QFY18 as lower inflation
strengthened aggregate demand which was primarily met through increased imports resulting in increase in trade deficit. During 2QFY18,
Government took steps to address macroeconomic challenges like imposition of regulatory duty on import of non-essential products, PKR
depreciation towards the end of December 2017, reducing power generation on furnace oil to curb oil imports (21% of total imports during
1HFY18) and reiteration of support for international trade in Chinese currency.

Average inflation remained muted during 1HFY18 and settled at 3.75% YoY on the back of adequate food supplies and lower tobacco prices.
However, core inflation (measured by non-food-non-energy CPI1), was recorded higher at 5.5% in 1HFY18 as compared to 4.9% last year,
reflecting the underlying demand pressures in the economy. Sustaining core inflation coupled with a lagged impact of 5% PKR depreciation
towards the end of the 1H and higher international oil prices would keep increase inflation in the coming months. Due to recent uptick in
inflationary pressures, monthly CPI inflation reading would likely reach 5 - 5.5% YoY by the end of FY18 while average for FY18 is expected to
remain below 4.5%.

Large-scale manufacturing (LSM) posted 7.2% YoY growth during 4MFY18 mainly led by Electronics (+55.7%), Iron & Steel Products (40.4%),
Automobiles (+24.4%), Coke & Petroleum Products (+11.6%) and Non-metallic Mineral Products (+11.1%). Promising growth of the manufacturing
sector along with an encouraging assessment of major crops is likely to bode well for the services sector and in turn the GDP growth for FY18.
However so far, faster economic growth (driven by higher machinery imports particularly related to power plants for CPEC and petroleum
imports) has caused imbalances on the external front with 1HFY18 current account deficit soaring to USD 7.4bn (4.4% of GDP) vs. 4.7bn (3.1%
of GDP) same period last year. In 1HFY18, import of goods surged by 18.8% YoY to USD 26.1bn while exports grew by 10.8% to USD 11.8bn
resulting in a trade deficit of USD 14.3bn against USD 11.3bn during same period last year. As a result, SBP forex reserves decreased by USD
2.0bn since Jun-17 to reach USD 14.1bn at the end of 1HFY18. Towards the end of 1HFY18, Government successfully completed Eurobond
issue worth USD 2.5bn in international bond market which provided respite to declining FX reserves. In this regard, Government's efforts to
maintain FX reserves (currently at 3.2 months of import cover) remains crucial for macroeconomic stability.

Stock Market Review

In 1HFY18 the benchmark KSE 100 Index lost 6,094 points (13%) to close at 40,471 points. This came on the back of continued political instability
following the ouster of ex-PM and concerns on the economic front emanating from ballooning current account deficit which created pressure
on foreign exchange reserves. Besides sentiment change, sector and stock specific was also negative which dragged valuations of index
heavyweights primarily banks, cements and power generation stocks.

Cement sector witnessed highest decline of 37% during first half, dragging index by ~2,000 points, following fears of oversupply in the industry
and increased possibility of a price war. Another major laggard was banking sector with 16% drop, reducing index by ~1,800 points, after
imposition of penalty by DFS NY on one of the largest commercial banks of Pakistan and decision by Supreme Court in pension case in favor
of pensioners against largest public sector bank. Other banking stocks also witnessed de-rating with continued negative sentiment pertaining
to ongoing pension case. Government's decision to reduce reliance on furnace oil for power generation increased investor concerns pertaining
to earnings' decline and cash flow constraints for Oil Marketing Companies and Independent Power Producers respectively. SNGP was also
amongst the major losers with 32% decline after OGRA initiated discussions for changing gas pricing and return mechanism creating uncertainty
over sustainability of earnings growth going forward.

Index heavyweight, Oil & Gas exploration sector posted stellar gain of 26% during 1HFY18 contributing 1,260 points buoyed by 44%, 36% and
19% returns in PPL, POL and OGDC respectively. This strong gains were mainly driven by whopping 40% increase in international oil prices.
On the flows front, foreigners remained net sellers with net foreign out flow of USD 155mn. During the period under review, Pakistan market
weight was adjusted in MSCI Emerging Market Standard Index and stocks were added in FTSE rebalancing. FTSE announced inclusion of five
Pakistani companies (MCB, SNGP, BAFL, MTL and THALL) in its Asia Pacific ex-Japan Index. MSCI reduced Pakistan's weight in Emerging Market
Standard Index to 0.075% from 0.097% and also excluded ENGRO (down 11% during 1H) adding further selling pressures (by passive funds).
We foresee rebound in Pakistan equities during 2HFY18 with reduction in political uncertainty (post senate election announcement), and
renewed foreign investor interest after PKR deprecation and widening of valuation discount to other comparable markets.

Operating Results
During the period under review, the fund occurred a gross loss of Rs. 659 million which includes unrealized loss of Rs 781 million. Realized

capital loss during the period stood at Rs 365 million. The dividend income during the period stood at Rs 450 million. Total expenditure during
the period stood at Rs 173 million.
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Tax provision for the current period amounted to nil due to tax exemption under Clause 99 of Part | of the Second Schedule of the Income
Tax Ordinance, 2001 and Regulation 63 of NBFC & NE Regulations, 2008.

The net loss for the period stood at Rs 832 million. This translates into loss per certificate of Rs. 2.93 for the period.

The net assets decreased from Rs. 14.58 billion as on June 30, 2017 to Rs 11.869 billion as on December 31, 2017 and accordingly the net asset
value per certificate decreased from Rs 51.44 per certificate as on June 30, 2017 to Rs 41.86 per certificate as on December 31, 2017 after
incorporating dividends of Rs. 2.75 per certificate, which translates into negative return of 14.06% during the period under review against the
benchmark (KSE 100 Index) of negative 13.09%.

Management Company Quality Rating

The JCR-VIS Credit Rating Company Limited (JCR-VIS) has upgraded the management quality rating to 'AM2+' (AM Two Plus) to the Management
Company and the outlook on the assigned rating has been assessed as 'Stable'.

Acknowledgement

Finally, we once again avail this opportunity to thank all our valued certificate holders and correspondents for their continuing patronage and
support. We would also like to thank the Ministry of Finance, Securities & Exchange Commission of Pakistan, State Bank of Pakistan, Central
Depository Company of Pakistan Limited (Trustee), National Clearing Company of Pakistan Limited and other regulatory authorities, financial
institutions and the auditors for their continued guidance and assistance. The Board also wishes to place on record its appreciation for the
staff for their commitment and hard work and to the certificate-holders for the trust and confidence reposed in us.

On behalf of the Board of
HBL Asset Management Limited

Chief Executive Officer Director
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-8, Block 8",
5.M.C.H.5. Main Shahra-e-Faisal,
Karachi - 74400, Pakistan,

Tel: (92-21) 111-111-500

Fax: (92-21) 34326020 - 23

URL: www.cdcpakistan.com

Email: info@cdepak.com
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TRUSTEE REPORT TO THE UNIT HOLDERS
PICIC GROWTH FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of PICIC Growth Fund
(the Fund) are of the opinion that HBL Asset Management Limited, being the Management
Company of the Fund has in all material respects managed the Fund during the six month period
ended December 31, 2017 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under
the constitutive documents of the Fund; and

(ii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003,
the Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

Aftab Ahmed Diwan
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 23, 2018
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AUDITORS' REPORT TO THE UNIT HOLDERS ON REVIEW OF
INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of PICIC Growth Fund (the Fund) as at December
31, 2017, and the related condensed interim income statement, condensed interim statement of other comprehensive income, condensed
interim distribution statement, condensed interim statement of movement in equity and reserves per certificate, condensed interim cash flow
statement, condensed interim statement of movement in equity and reserves and notes to the condensed interim financial information for
the half year ended December 31, 2017 (here-in-after referred to as the 'condensed interim financial information'). HBL Asset Management
Limited (the Management Company) is responsible for the preparation and presentation of this condensed interim financial information in
accordance with approved accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on this condensed interim financial information based on our review. The figures of the condensed interim income statement and
condensed interim statement of other comprehensive income for the quarter ended December 31, 2017 have not been reviewed, as we are
required to review only the cumulative figures for the half year ended December 31, 2017.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity". A review of condensed interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed interim financial information

is not prepared, in all material respects, in accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting.

Chartered Accountants
Engagement Partner
Naresh Kumar

Date: February 26, 2018
Place: Karachi
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PICIC Growth Fund
Condensed Interim Statement of Assets and Liabilities
As at December 31, 2017

Note
Assets
Bank balances 4
Investments 5
Dividend and profit receivable
Receivable against sale of investment
Security deposits and other receivables
Total assets
Liabilities
Payable to the Management Company 6
Payable to the Trustee
Payable to Securities and Exchange Commission of Pakistan
Payable against purchase of investments
Accrued expenses and other liabilities 7
Unclaimed dividend
Total liabilities
Net assets
Capital and reserves
Issued, subscribed and paid-up capital
Premium on issue of certificates
Unappropriated profit
Net unrealised appreciation on re-measurement of investments classified as
"available-for-sale" 5.2

Total certificate holders' funds

Net assets value per certificate

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer

December 31, June 30,
2017 2017
(Un-Audited) (Audited)
Rupees in '000
1,201,278 649,726
10,957,469 14,097,911
84,417 171,792
33,251 -
2,682 2,682
12,279,097 14,922,111
23,339 28,671
688 1,847
6,293 13,508
- 8,219
168,597 167,734
211,472 119,419
410,389 339,398
11,868,708 14,582,713
2,835,000 2,835,000
2,992,500 2,992,500
953,792 2,565,464
5,087,416 6,189,749
11,868,708 14,582,713
Rupees
41.86 51.44
Director
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PICIC Growth Fund

Condensed Interim Income Statement (Un-audited)
For The Half Year and Quarter Ended December 31, 2017

Income

Capital (loss) / gain on sale of investments - net
Dividend income
Profit on bank deposits

Unrealised (dimunition) / appreciation on re-measuremenrt of
investment at 'fair value through profit or loss - held-for-

trading' - net

Expenses

Remuneration of the Management Company
Remuneration of the Trustee

Annual fee to Securities and Exchange Commission of

Pakistan

Allocation of expenses related to registrar services,
accounting, operation and valuation services

Securities transaction costs
Auditors' remuneration

Fee and subscription
Settlement and bank charges

Net (loss) / income from operating activities

Provision for Sindh Workers' Welfare Fund

Net (loss) / income for the period before taxation
Taxation

Net (loss) / income for the period after taxation

(Loss) / earning per certificate (Rupees)

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

Chief Financial Officer

Half year ended Quarter ended
December 31, December 31,
2017 2016 2017 2016
Note --eeemeemememeoeoeneeeees Rupees in '000 -----------smeemmmnmncmmennann
(365,186) 194,046 (202,332) 148,819
450,465 259,278 399,233 214,483
36,464 12,687 18,228 7,001
121,743 466,011 215,129 370,303
(780,549) 1,247,679 (71,091) 982,423
(658,806) 1,713,690 144,038 1,352,726
6.1&6.2 148,981 147,879 69,588 75,941
4,501 4,474 2,128 2,287
6,293 6,216 2,926 3,192
6.3 6,592 6,543 3,079 3,360
3,849 6,108 1,686 2,257
342 386 169 180
762 142 153 398
1,921 1,611 1,488 1,732
173,241 173,359 81,217 89,347
(832,047) 1,540,331 62,821 1,263,379
7.1 - - - -
(832,047) 1,540,331 62,821 1,263,379
8 - - - -
(832,047) 1,540,331 62,821 1,263,379
(2.93) 5.43 0.22 4.46
For HBL Asset Management Limited
(Management Company)
Chief Executive Officer Director
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PICIC Growth Fund
Condensed Interim Statement of Other Comprehensive Income (Un-audited)
For The Half Year and Quarter Ended December 31, 2017

Half year ended Quarter ended
December 31, December 31,
2017 2016 2017 2016

Net (loss) / income for the period after taxation (832,047) 1,540,331 62,821 1,263,379

Other comprehensive income for the period
Items that will be reclassified to income statement

Unrealized (diminution) / appreciation on re-measurement of
investments classified as available-for-sale (1,102,333) 1,379,156 (1,814,716) 629,542

Total comprehensive income for the period (1,934,380) 2,919,487 (1,751,895) 1,892,921

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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PICIC Growth Fund
Condensed Interim Distribution Statement (Un-audited)
For The Half Year Ended December 31, 2017

Half year ended
December 31,

2017 2016
R p in '000-
Unappropriated income brought forward
Realised income 1,748,697 896,722
Unrealised gain 816,767 221,018
2,565,464 1,117,740
Net (loss) / income for the period after taxation (832,047) 1,540,331
Final dividend for the year ended June 30, 2017 at 27.5% (June 30, 2016: at 7.5%) (779,625) (212,625)
Unappropriated income carried forward 953,792 2,445,446
Undistributed income comprising of:
Realised income 1,734,341 1,197,767
Unrealised (loss) / gain (780,549) 1,247,679
953,792 2,445,446
The annexed notes 1 to 13 form an integral part of this condensed interim financial information.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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PICIC Growth Fund

Condensed Interim Statement of Movement in Equity
and Reserves Per Certificate (Un-Audited)

For The Half Year Ended December 31, 2017

Net assets value at the beginning of the period

Movement in net assets value from operating activities

Capital (loss) / gain on sale of investments - net
Dividend income
Net unrealised (diminution) / appreciation on re-measurement
of investment at 'fair value through profit or loss' - held for trading

Profit on bank deposits

Operating expenses
Net (decrease) / increase in net assets value per certificate from operating activities
Moment in net assets value per certificate form financing activities

Final dividend
Net unrealized (diminution) / appreciation on re-measurement of
investments classified as ‘available for sale'

Net (decrease) / increase in net assets value from financing
and investing activities

Net asset value at the end of the period

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

For HBL Asset Management Limited

(Management Company)

Half year ended

December 31,

2017

2016

Rupees in '000-

51.44 4173
(1.29) 0.69

1.59 0.91
(2.75) 4.40

0.13 0.04
(2.32) 6.04
(0.61) (0.61)
(2.93) 5.43
(2.76) (0.75)
(3.89) 4.87
(6.65) 4.12
41.86 51.28

Chief Financial Officer Chief Executive Officer

Director
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PICIC Growth Fund
Condensed Interim Cash Flow Statement (Un-audited)
For The Half Year Ended December 31, 2017

Note

Cash flows from operating activities
Net (loss) / income for the period before taxation

Adjustments of non-cash items:

Capital loss / (gain) on sale of investments - net

Dividend income

Profit on bank deposits

Unrealised dimunition / (appreciation) on re-measurement of investment at 'fair
value through profit or loss' - net

(Increase) / decrease in assets

Investments - net

Increase / (decrease) in liabilities

Payable to the Management Company

Payable to the Trustee

Payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Unclaimed dividend

Dividend received
Bank profits received

Net cash generated from operating activities
Cash flows from financing activities
Dividend paid

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period 4

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer

Half year ended

December 31,

2017 2016
Rupees in '000
(832,047) 1,540,331
365,186 (194,046)
(450,465) (259,278)
(36,464) (12,687)
780,549 (1,247,679)
(173,241) (173,359)
850,904 (95,921)
(5,332) 5,132
(1,159) 123
(7,215) (4,120)
863 408
92,054 11,812
79,211 13,355
756,874 (255,925)
540,489 333,541
33,815 12,634
574,304 346,175
1,331,178 90,250
(779,626) (212,625)
551,552 (122,375)
649,726 442,390
1,201,278 320,015
Director
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PICIC Growth Fund

Condensed Interim Statement of Movement In Equity And Reserves (Un-audited)
For The Half Year Ended December 31, 2017

Balance as at July 01, 2016
Total comprehensive income for the period
Net income for the period after taxation

Other comprehensive income

Unrealised appreciation on re-measurement of investments
classified as 'available-for-sale’ - net
Transactions with certificate holders

Final cash dividend for the year ended June 30, 2016 at
7.5% declared on August 26, 2016

Balance as at December 31, 2016

Balance as at July 01, 2017
Total comprehensive income for the period
Net loss for the period after taxation

Other comprehensive income

Unrealised diminution on re-measurement of investments
classified as 'available-for-sale' - net

Transactions with certificate holders

Final dividend for the year ended June 30, 2017 at
27.5% declared on August 28, 2017

Balance as at December 31, 2017

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

Chief Financial Officer

Net unrealized
5 appreciation on re-
Issued, Premium on Unappropriated measurement of
subscribed and issue of |.)p P ) Total
aid-up capital certificates fncome investments
P classified as
‘available-for-sale'
Ri p in '000-
2,835,000 2,992,500 1,117,740 4,885,153 11,830,393
- - 1,540,331 - 1,540,331
- - - 1,379,156 1,379,156
- - 1,540,331 1,379,156 2,919,487
- - (212,625) . (212,625)
2,835,000 2,992,500 2,445,446 6,264,309 14,537,255
2,835,000 2,992,500 2,565,464 6,189,749 14,582,713
. - (832,047) . (832,047)
- - - (1,202,333) (1,202,333)
. . (832,047) (1,102,333) (1,934,380)
- - (779,625) - (779,625)
2,835,000 2,992,500 953,792 5,087,416 11,868,708
For HBL Asset Management Limited
(Management Company)
Chief Executive Officer Director
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PICIC Growth Fund
Notes To The Condensed Interim Financial Information (Un-audited)
For The Half Year Ended December 31, 2017

1.

11

1.2

13

1.4

1.5

1.6

2.1

211

212

213

22

2.3

LEGAL STATUS AND NATURE OF BUSINESS

PICIC Growth Fund (the Fund) is close-end equity scheme established under a Trust Deed, executed between PICIC Asset Management
Company (Now HBL Asset Management Limited) as the Management Company and Central Depository Company of Pakistan Limited
as the Trustee.

The Management Company of the Fund has been registered as a Non-Banking Finance Company (NBFC) under the NBFC Rules, 2003
and has obtained the requisite license from the SECP to undertake Asset Management Services.The registered office of the Management
Company is located at 7th Floor, Emerald Tower, G-19, Block 5, Main Clifton Road, Clifton, Karachi

The Certificates of the Fund are listed on Pakistan Stock Exchange Limited. The principal business of the Fund is to invest in listed equity
securities with an object to general capital growth.

The SECP approved merger of PICIC Asset Management Company Limited with and into HBL Asset Management Limited through its order
dated August 31, 2016. Consequently, HBL Asset Management Limited became the Management Company of the Fund. As per the merger
order of SECP, the Fund was required to be converted into open-end fund from closed end fund scheme by December 31, 2016. The
Management Company after resolving certain legal and operational matter relating to the Conversion exercise with SECP called the
meeting of the certificate holders to approve the Conversion Plan on March 27, 2017. However, the meeting was postponed on the
advice of SECP with the directives to amend the conversion plan in the best interest of the certificate holders, which were made in due
course.

Subsequent to period end, the Certificate Holders in Extra Ordinary General Meeting held on January 10, 2018 approved the Conversion
Plan, which entailed the conversion of the fund into an open-end scheme. The management applied with the SECP for the approval of
the Conversion plan duly approved by the Certificate Holders. In pursuant to the application filed, SECP vide its letter no
SCD/AMCW/HBLAML/266/2018 dated February 16, 2018 has approved the conversion of PICIC Growth Fund into an open-end scheme
and set a deadline of July 2, 2018 to complete the conversion of Fund.As per the Plan, existing certificate holders will be issued one unit
each of classi.e. A and B against each certificate of PICIC Growth Fund. Class A unitswould represent frozen portfolio of the Fund which
will be treated as close-end fund for the purpose continuous trading in the same manner as certificate of a listed close-end fund through
Pakistan Stock Exchange. Class B units will represents unfrozen portfolio of the Fund which will be redeemable subject to back-end load
by the Management Company.

JCR-VIS Credit Rating Company has assigned a management quality rating of AM2+’ (AM Two Plus) to the Management Company.

Title to the assets of the Fund is held in the name of Central Depository Company Limited as trustee of the Fund.

BASIS OF PREPARATION

Statement of compliance

This condensed interim financial information has been prepared in accordance with the approved accounting standards as applicable
in Pakistan for interim financial reporting. Approved accounting standards comprise of such International Financial Reporting Standards
(""IFRSs"") issued by the International Accounting Standards Board as are notified under the Companies Act, 2017, the requirements
of the Trust Deed, the NBFC Rules, the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the ""NBFC Regulations"")
and the directives issued by the SECP.

Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with
the requirements of the IFRS, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the
SECP prevail.

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of the
International Accounting Standard 34, 'Interim Financial Reporting'. This condensed interim financial information does not include all
the information and disclosures required in a full set of financial statements and should be read in conjunction with the annual published

financial statements of the Fund for the year ended June 30, 2017.

In compliance with Schedule V of the NBFC Regulations, the directors of the Management Company hereby declare that this condensed
interim financial information gives a true and fair view of the state of the Fund's affairs as at December 31, 2017

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention, except that certain financial assets
are stated at fair value.

Functional and presentation currency

This condensed interim financial information is presented in Pakistani Rupees which is the Fund's functional currency and presentation
currency.
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3.1

3.2

33

3.4

3.5

3.6

3.7

4.1

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ACCOUNTING ESTIMATES, JUDGMENT AND CHANGES THEREIN

The accounting policies adopted for the preparation of the condensed interim financial information are the same as those applied in
the preparation of the annual audited financial statements of the Fund for the year ended June 30, 2017.

The preparation of this condensed interim financial information in conformity with approved accounting standards requires management
to make estimates, assumptions and use judgements that affect the application of accounting policies and reported amounts of assets,
liabilities, income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision

The significant estimates, judgements and assumptions made by the management in applying the accounting policies and the key sources
of estimation uncertainty are the same as those applied to the annual audited financial statements as at and for the year ended
June 30, 2017.

Certain amendments to approved accounting standards have been published and are mandatory for the Fund's accounting period
beginning on or after July 01, 2017. None of these amendments are expected to have a significant effect on this condensed interim
financial information.

The Fund's financial risk management objectives and policies are consistent with that disclosed in this condensed interim financial
information for the period ended June 30, 2017.

There are certain standards, interpretations and amendments to approved accounting standards which have been published and are
mandatory for the Fund's accounting period beginning on or after July 01, 2018. None of these amendments are expected to have a
significant effect on this condensed interim financial information of the Fund except for IFRS 9: Financial Instruments (IFRS 9), which
will replace IAS 39: Financial Instruments: Recognition and Measurement of Financial assets and Financial liabilities (IAS 39). The Securities
and Exchange Commission of Pakistan (SECP) has notified that IFRS 9 would be applicable for periods beginning on or after July 01, 2018;
therefore, the requirements of IFRS 9 will be applicable on Collective Investment Schemes (CIS). Management is currently in process of
assessing impact of this standard on the fund.

International Accounting Standard (IAS) 1 Presentation of Financial Statements allows an entity to prepare either two performancestatements
i.e. income statement and statement of comprehensive income, or one performance statement only i.e. income statement and statement
of comprehensive income (showing both items of income or loss for the period and items of other comprehensive income). The Fund,
with effect from July 01, 2017, has changed its policy with regard to preparation of income statement and other comprehensive income
and opted to prepare two separate performance statements i.e. ""income statement"" and ""statement of comprehensive income'
showing separately both income or loss for the period and items of other comprehensive income in separate statements.

i e

This change has no impact on the items of income or loss or other comprehensive income recognized in prior year/period except that
items of other comprehensive income previously presented under ‘statement of income statement and other comprehensive income’
in single statement are now presented within 'Income statement' and ""statement of comprehensive income' separately.

December 31, June 30,

2017 2017
Note = --------| Rupees in '000---------
BANK BALANCES
In savings account 4.1 1,201,278 649,726

These accounts carry return at rates ranging from 3.75% to 6.30% (June 30, 2017: 3.75% to 6.60%) per annum.
INVESTMENTS
Investment in marketable securities:

Financial assets at 'fair value through profit or loss' - held-for-trading 5.1 4,449,678 6,487,787

Available-for-sale 5.2 6,507,791 7,610,124

10,957,469 14,097,911
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5.1

Financial assets at 'fair value through profit and loss'

Shares of listed companies - Fully paid up ordinary shares of Rs. 10 each unless stated otherwise.

Number of shares Percentage in relation to
ying Market value
B | B | dowecton | captlcan/ |ovidend| Mt
Name of investee company Asat Pur.chases Bonus Sf‘“ Asat | pecember 31, | December 31, (:mlaﬁm; ap[Le ?m I:I :In aets | T | ™
J:\vl ;, dum\fz (dh: e dum\lg (dhe D:c:zml;:r 3L |17 (Rupees |2017 (Rupees utior ss) \come sithe | imestments Pﬂ\d. ur
0 perio perio 0 in'o00) in'000) and captl
Automobile Assembler
Honda Atlas Cars (Pakistan) Limited 133,050 B 11,500 91,550 79437 46911 (32,526) (1526 5% 040 043 0.06
Indus Motor Company Limited 53,660 7000 - . 60660 108494 101919 (6,575) . 3488 086 033 008
Pak Suzuki Motor Company Limited 108,500 108,500 - - - - (28,914) - -
295,210 7,00 B 150,000 1,00 187931 148830 (39,10) 10 S04 126 13
Automobile Parts and Accessories
Exide Pakistan Limited 87,250 B 4,150 83,100 77,989 33,40 (44,749) (1408) 1001 028 030 107
GeneralTyre and Rubber Company of Pekistan Limited 215200 215200 . . - . (2338) -
‘Thal Limited (Par value of Rs. 5 per share) 211,600 211,600 (8,864) 1577
514,050 B 130950 8,100 77,989 320 (a4,729) (33506) 2668 028 030
Cable and Electrical Goods
Pak Elektron Limited 1,317,500 B 100,000 1,217,500 134315 57819 (76,496) (4182) 19% 049 053 024
L Trakker Limited 231,000 - 2311000 B . - . 283)
3628500 . T ML00 L2750 134315 57,819 (76,496) o) 2299 049 053
Cement
Cherat Cement Company Limited 1,995,000 1,995,000 . - - . (0738 2730 - .
DG Khan Cement Company Limited 1,012,300 118,000 523,900 606,400 120,204 81,088 (39,116) (32713) 3,663 068 074 0.14
Fauji Cement Company Limited - 1,650,000 - 1,650,000 4177 41,267 (2910) - - 035 038 012
Lucky Cement Limited 555,200 - 50,000 505,200 422,479 261,39 (161,083) (4678) 8588 220 239 016
Pioneer Cement Limited 2352100 1259700 109400 142012 68,952 (73,060) (3559) 36% 058 06 048
5914600 1,768,000 3,828,600 3,854,000 8812 452,703 (276,169) (180378) 18677 381 a1
Chemicals
1CI Pakistan Limited 101,000 - - 99,400 1600 1,751 129 (52) (9919 &4 001 001 000
Engro Polymer and Chemicals Limited 2,650,000 1,100,000 480,000 3,270,000 118,453 93392 (25,061) (1669) 1518 079 085 049
275,000 1,100,000 B 59400 3UL600 120204 9,621 (25,583) 1588 232 080 036
Commercial Bank
Bank Al-Falah Limited (5.1.1) 6,154,000 - - 1,892,500 4,661,500 187,392 198,114 10722 1,931 - 167 181 029
Habib Bank Limited * 1,447,800 707,000 - 661,400 1,493,400 332210 249,532 (82,738) (20,555) 3,125 210 228 0.10
MCB Bank Limited 1,406,300 - B 285,400 1,120,900 587 231989 2118 (2406) 10338 201 27 010
Bank Al-Habib Limited - 451,000 - 451,000 25312 26320 1,008 - - 02 024 0.04
United Bank Limited (5.1.1) 1,578,100 42,200 - 1,620,300 379,988 304,568 (75,420) 9,595 257 278 013
1058200 1200200 T8930 937100 116083 1016523 (144310) 1030 28 857 928
Engineering
Aisha Steel Mils Limited 1470997 - 1,470,997 29920 26,09 (3,825) 02 024 018
Aisha Steel Mills Limited - Preference Shares 251327 - 257,301 6,093 5215 (818) 004 005 058
Aisha Steel Mills Limited. - Comv. Cum. Pref,Shares 1628663 - . 1,628,663 0,114 70,033 1) . . 059 064 5594
AmrelSteelsLimited 1,532,500 . 500 1532000 188359 141955 (46,404) (15) 3065 120 1300 0%
International Steels Limited ** 1,185,000 135,000 205,200 1,114,800 141,995 118,581 (23414) (2576) 1210 100 108 026
International Industries Limited 240,200 190,700 - - 430,900 136121 103,463 (32,658) - 480 087 094 036
Crsecent Steel and Allied Products Limited 206,100 - - 206,100 - - - - (6,755) 309 - - -
6520787 325,700 B 411,800 6,434,687 ST600 465,402 (107,200) (0306) 0 3% 425
Fertilizer
Engro Corporation Limited 97600 102000 77500 1002100 3056 20537 (45,236) (3o 1318 232 81 019
Engro Fertilizers Limited 1,526,500 835,000 160,000 2,201,500 128,836 149,086 20,250 1680 11,041 126 136 016
Fauji Fertilizer Bin Qasim Limited 1,195,500 1,195,500 - - - (10,764) 120 - -
Fauji Fertilizer Company Limited 669,500 - - 669,500 52,034 52,964 930 - 1374 045 048 005
3699600 1,606,500 ©OL000 3873100 0143 47Iamt (24,056) 12%8) 55 403 435
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5.1.1

Number of shares Percentage in relation to
Carrying value | Market value
asat asat . e i Net
Name of nvestee company Asat | Purhases | Sales Asat | pecember31, | December 31, '}:!"f‘":_'“")/ c""['ﬂ G‘:"‘/ 2“’"“"" asets | o | MOt
J:lvll, durmF tdhe s duva t:e szmr;gr 3, |17 (Rupees |2017 (Rupees jiminution) ss) Income: ite | imvestments DN‘ ,,r
017 perio perio 017 oo | inoo) and capita
Insurance
Adamjee Insurance Company Limited 1,260,000 1,260,000 - - 375 - -
TPL Direct Insurance Limited 321,388 - 321,388 7,906 7970 64 007 007 043
1,581,388 1,260,000 321,388 7,906 7970 7] 35 007 0.07
0il and Gas Exploration Company
0il & Gas Development Company Limited 187,00 160,000 B 50000 1,947,200 5431 316985 41,55 (195) 7302 267 289 005
Pakistan Oifields Limited 338,700 - - 338,700 155,176 201276 46,100 8,468 170 184 014
Pakistan Petroleum Limited 850000 388,300 - 1238300 193380 254978 61,598 740 215 233 006
Mari Petroleum Company Limited 78180 23520 - 00700 157531 147553 (9,978) . moo1 135 009
3104080 571820 B 50,000 365900 781518 90792 139274 19%5) 2m 176 340
0iland Gas Marketing Company
Sui Northern Gas Pipeline Limited 416,000 800,000 416,000 800,000 95,566 75,688 (19,878) (3,188) 5250 0.64 069 013
416000 800,000 - 416,000 300,000 95,566 75,688 (19,878) (318 550 064 069
Pharmaceuticals
The Searle Company Limited (5.12) 178,650 80 52,50 . 3500 133194 99,219 (33975) S0 os 091 0w
Abbott Laboratories (Pak) Limited 230,150 - - 42,200 187,950 175,658 131,116 (44,542 (4350) 1817 110 120 019
GlaxoSmithKline Pakistan Limited 561,100 136,700 424,400 83573 71,48 (12325) (4,635) 1,683 060 065 013
GlaxoSmithKline Consumer Healthcare Pakistan Limited 450 - 450 - - - - 17 -
Wyeth Pakistan Limited 9,900 - - 9,900 - - - - (s500) 666
90250 83950 52520 189250 WA 39245 301583 90,842) (o468 6361 254 275
Power Generation and Distribution
Hub Power Company Limited 2,204,200 535,900 2,740,100 Eivkin 249,349 (63,523) - 9,567 210 28 024
K-Electic imited (Par value of Rs. 3.5 per share] 4,765,000 < 4765000 - (R .
Kot Addu Power Company Limited 1,460,500 - 1,460,500 - (3461) 5175
3429700 535,900 625500 2740100 31287 249349 (63,523) G2s5) w20 228
Textile Composite
Nishat (Chunian) Limited 100,000 100,000 - - (39)
Nishat Mills Limited 756,000 232,500 988,500 155,761 147,781 (7,980) - 494 125 135 028
Gul Ahmed Textle Mills Limited 640,000 640,000 - - (1,268)
1,496,000 232,500 740,000 988,500 155,761 147,781 (7,980) (1307) 494 125 135
Tobacco
Pakistan Tobacco Company Limited 30400 - 30,400 - (6,183)
30400 - - 30400 - - - (6,183) -
Total December 31, 2017 49947,765 8231570 5250 20595200 3763665 5230207 4,449,678 (780,549) (365,186) 138588 3751 4061
Total June 30, 2017 87313998 28,009,331 65,375,564 49,947,765 567100 6,487,787 816,767 578978 260086  44.50 46.02

* Sponsorof the Management Company

**Relted party due to common direcorship

0.8 million shares of United Bank Limited and 4 million shares of Bank Al-Falah Limited having market value amounting to Rs. 150.376
million and Rs. 170 million, respectively, (2016: 1 million shares of Cherat Cement Company Limited and 5 million shares of Bank Al-Falah
Limited having market value amounting to Rs. 178.78 million and Rs. 201 million, respectively) have been pledged with National Clearing
Company of Pakistan Limited (NCCPL) as collateral against trading facility in the Stock Exchange.

5.1.2 These investments include gross bonus shares as per Fund's entitlement declared by the investee companies. Finance Act, 2014 has
brought amendments in the Income Tax Ordinance, 2001 whereby the bonus shares received by the shareholder are to be treated as
income and a tax at the rate of 5% is to be applied on value of bonus shares determined on the basis of day end price on the first day
of closure of books. The tax is to be collected at source by the investee company which shall be considered as final discharge of tax
liability on such income. However, the Management Company of the Fund jointly with other asset management companies and Mutual
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5.2.1

5.2.2

6.1

Fund Association of Pakistan, has filed a petition in Honorable Sindh High Court to declare the amendments brought in Income Tax
Ordinance, 2001 with reference to tax on bonus shares for collective investment schemes as null and void and not applicable on the
funds based on the premise of exemption given to mutual funds under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001. The Honorable Sindh High Court has granted stay order till the final outcome of the case. However, the investee
company(s) has withheld the share equivalent to 5% of bonus announcement of the Fund having aggregate fair market value of Rs. 0.827
million at December 31, 2017 (June 30, 2017: Rs. Nil) and not yet deposited on CDC account of department of Income tax. Management
is of the view that the decision will be in the favor and accordingly has recorded the bonus shares on gross basis at fair value in its
investments at period end.

Available-for-sale

Shares of listed companies - Fully paid up ordinary shares of Rs. 10 each unless stated otherwise.

Number of shares Percentage in relation to

Carrying Market

valueasat | valueasat
Name ofthe Investee Compai Asat Purchases 8 Sales Asat December 31, | December 31, | Appreciation/ | Capital Gain/ | Dividend et Tl Investee

Fany July1, | duringthe .nnus duringthe | December 31, 017 2017 (diminution) (Loss) Income | 255¢ . oal paidup
N issue N . . ofthe | investments N
2017 period period 2017 (Rupeesin | (Rupeesin fnd capital
000) 000) un

0il and Gas Marketing Company
Pakistan State Oil Company Limited 15,836,112 - 3167234 - 19,003,406 1307980 5,570,088 4,262,108 - W15 4693 5083 583
SuiNorthern Gas Pipeline Limited 9,911,246 - - 9,911,246 112,39 937,703 825,308 - T433% 790 856 156
Total December 31, 2017 25,741,418 - 3167234 - 28,914,652 1420375 6,507,791 5,087,416 - 311877 5483 5939
Total June 30, 2017 25,747,418 - - - 25,747,418 1420375 7610124 6,189,749 - W13 5218 5398

The above mentioned shares of Pakistan State Oil Company Limited and Sui Northern Gas Pipelines Limited are blocked / frozen by an
order of the Government of Pakistan (GoP) as the same form part of a strategic shareholding under the control of the GoP. As a result,
the Fund is restricted from selling, transferring, encumbering or otherwise disposing of or dealing with any interest in the said shares,
including any future bonus / right shares in respect thereof. Consequently, the exposure limit mentioned in regulation 55 of the NBFC
Regulations, 2008 does not apply to the above frozen shares.

These investments include gross bonus shares as per Fund's entitlement declared by the investee companies. Finance Act, 2014 has
brought amendments in the Income Tax Ordinance, 2001 whereby the bonus shares received by the shareholder are to be treated as
income and a tax at the rate of 5% is to be applied on value of bonus shares determined on the basis of day end price on the first day
of closure of books. The tax is to be collected at source by the investee company which shall be considered as final discharge of tax
liability on such income. However, the Management Company of the Fund jointly with other asset management companies and Mutual
Fund Association of Pakistan, has filed a petition in Honorable Sindh High Court to declare the amendments brought in Income Tax
Ordinance, 2001 with reference to tax on bonus shares for collective investment schemes as null and void and not applicable on the
funds based on the premise of exemption given to mutual funds under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001. The Honorable Sindh High Court has granted stay order till the final outcome of the case. However, the investee
company(s) has withheld the share equivalent to 5% of bonus announcement of the Fund having aggregate fair market value of Rs.
46.4174 million at December 31, 2017 (June 30, 2017: Rs. Nil) and not yet deposited on CDC account of department of Income tax.
Management is of the view that the decision will be in the favor and accordingly has recorded the bonus shares on gross basis at fair
value in its investments at period end.

December 31, June 30,
2017 2017
Note Rupees in '000.
PAYABLE TO THE MANAGEMENT COMPANY
Remuneration of the Management Company 6.1 19,779 24,297
Sindh sales tax on remuneration of the Management Company 6.2 2,571 3,159
Allocation of expenses related to registrar services,
accounting, operation and valuation services 6.3 989 1,215
23,339 28,671

Under the revised Non-Banking Finance Companies & Notified Entities Regulations 2008, notified on November 25, 2015, the Management
Company of the Fund is entitled to a remuneration of an amount not exceeding two percent of average annual net assets. The Management
Company has charged its remuneration at the rate of two percent per annum (June 30, 2017: two percent per annum) of the average
net assets of the Fund for the current period.
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6.2

6.3

7.1

7.2

The Sindh Provincial Government has levied Sindh Sales Tax (SST) at the rate of 13 percent (June 30, 2017: 13 percent) on the remuneration
of management company through Sindh Sales Tax on Services Act, 2011.

As per Regulation 60(3)(s) of the amended NBFC Regulations dated November 25, 2015, fee and expenses pertaining to registrar services,
accounting, operation and valuation services related to a Collective Investment Scheme (CIS) are chargeable to the CIS, maximum up
to 0.1 percent of the average annual net assets or the actual cost whichever is lower. Accordingly, the Management Company has charged
aforementioned expenses to the extent of 0.1 percent of the average annual net assets, being lower amount, to the Fund during the
period.

December 31, June 30,
2017 2017
Note Rup in '000
ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Sindh Workers' Welfare Fund 71 40,775 40,775
Provision for Federal Excise Duty and additional
Sales tax on Management Fee 7.2 125,303 125,303
Brokerage 1,048 642
Auditors' remuneration 313 580
National Clearing Company Pakistan Limited charges 62 60
Withholding tax payable 69 39
Others 1,027 335
168,597 167,734

The legal status of applicability of Worker's welfare fund and Sindh workers' welfare fund is same as that disclosed in note 12.2 to the
annual audited financial statements of the Fund for the year ended June 30, 2017.

As there is loss for the half year ended December 31, 2017, therefore, no provision for SWWF has been recognised in this condensed
interim financial information. Had the provision not been retained, NAV per certificate of the Fund as at December 31, 2017 would have
been higher by Rs. 0.14 per certificate (June 30, 2017: 0.14 per certificate).

The legal status of applicability of Federal Excise Duty on the Fund is same as that disclosed in note 12.1 to the annual audited financial
statements of the Fund for the year ended June 30, 2017, and the appeal filed by tax authorities against the order by Honourable Supreme
Court of Pakistan dated July 16, 2016, is pending for decision.

In view of above, the Management Company, as a matter of abundant caution, is carrying provision for FED for the period from January
13, 2013 to June 30, 2016 aggregating to Rs. 125.303 million. Had the provision not been retained, NAV per certificate of the Fund as
at December 31, 2017 would have been higher by Rs. 0.44 per certificate (June 30, 2017: 0.44 per certificate).

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule to the Income Tax Ordinance, 2001
subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains whether realised or
unrealised is distributed to the unit holders in cash. The Fund is also exempt from the provisions of section 113 (minimum tax) under
clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. The Fund has not recorded tax liability in the current
period, as the Management Company intends to distribute more than 90 percent of the Fund's accounting income as reduced by capital
gains (whether realised or unrealised) for the year ended June 30, 2018 to its certificate holders.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS

Connected persons include HBL Asset Management Limited being the Management Company, Habib Bank Limited being the Sponsor,
Central Depository Company of Pakistan Limited, being the Trustee of the Fund, other collective investment schemes managed by the
Management Company, directors and officers of the Management Company, directors of connected persons and persons having 10%
or more beneficial ownership of the certificates of the Fund.

Transactions with connected persons are in the normal course of business, at contracted rates and terms determined in accordance with
market rates.

Remuneration payable to Management Company and Trustee is determined in accordance with the provisions of the NBFC Regulations
and the Trust Deed respectively.
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9.1

9.2

Details of significant transactions carried out by the Fund with connected persons and balances with them, other than disclosed elsewhere

in these condensed interim financial information, as at period end, are as follows:

Transactions during the period

HBL Asset C - C

y

Remuneration of the Management Company

Sales tax on remuneration to the Management company

Allocation of expenses related to registrar services,
accounting, operation and valuation services

Habib Bank Limited - Sponsor

Dividend income

Profit on saving accounts

Bank charges

MCB Bank Limited

(Connected person due to holding more than 10% certificate)

Profit on savings accounts

Bank Charges

Dividend Income

Central Depository Company of Pakistan Limited - Trustee
Trustee Fee

CDS Charges

Balances at period / year end

HBL Asset C Limited - BN Company

Payable to the Management Company

Sindh Sales Tax on Management Company's remuneration

Allocation of expenses related to registrar services,
accounting, operation and valuation services

Habib Bank Limited - Sponsor
Bank Balances

Ordinary shares held: 1,493,400 shares (June 30, 2017: 1,447,800 shares)
Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable

Security deposit with the Trustee

CDS Charges Payable

Half year ended

December 31,

2017 2016
R p in '000-

131,842 130,866
17,139 17,013
6,592 6,543
3,125 10,384

870 -

1 -
7,396 12,687
14 3
10,338 11,850
4,501 4,474
482 465

December 31, June 30,
2017 2017
(Un-Audited) (Audited)
R p in '000-

20,768 24,297
2,571 3,159
989 1,215

26,223 -
249,532 389,661
688 1,725
175 175
117 122
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December 31, June 30,

2017 2017
(Un-Audited) (Audited)
R in '000

Jubilee General Insurance Company Limited - A iated Company
Certificates held: 170,000 certificates (June 2017: 200,000 Certificates) 1,700 2,000
MCB Bank Limited - Connected person due to

holding more than 10% certificate
Bank Balances 219,024 141,571
Certificates held: 43,482,858 certificates (June 2017: 43,482,858 Certificates) 434,829 434,829
Profit receivable 1,139 597
Ordinary shares held: 1,120,900 shares (June 30, 2017: 1,406,300 shares) 237,989 295,928
Pakistan Reinsurance Company Limited - Connected person due

to holding more than 10% certificate
Certificates held: 30,406,721 certificates (June 2017: 30,406,721 certificates) 304,067 304,067
Pension Reserves Investment Trust Fund - Connected person due

to holding more than 10% certificate
Certificates held: 32,194,605 certificates (June 2017: 30,953,055 Certificates) 321,946 309,531
Directors and Executives of the Management Company
Certificate held:18,000 certifictaes (June 30, 2017: 18,000 certificates) 180 180

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail
materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted market prices
at the close of trading on the period end date.

The quoted market price used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring market
transactions on an arm’s length basis.

IFRS 13, 'Fair Value Measurements: Disclosures' requires the Fund to classify fair value measurements using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date

(level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices)
or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the
fair value hierarchy.
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December 31, 2017

Carrying amount Fair Value
Fair value Available-for{ Loans and .Othe‘v
through profit . financial Total Level 1 Level2 | Level3 Total
sale receivables L
and loss liabilities
On-balance sheet financial instruments Note (Rupees in '000)
Financial assets measured at fair value
4,449,678 6,507,791 - - 10,957,469 10,957,469 - - 10,957,469
4,009,678 6,507,791 - - 10,957,469 10,957,469 - - 10,957,469
Financial assets not measured at fair value 10.1
Bank balances - - 1,201,278 - 1,201,278
Dividend and profit receivable - - 84,417 - 84,417
Receivable against sales of investment. - - 33,251 - 33,251
1,318,946 - 1,318,946
Financial liabilities not measured at fair value 10.1
Payable to the Management Company - - - 23,339 23,339
Payable to the Trustee - - - 688 688
Accrued expenses and other liabilities - - - 2,450 2,450
Unclaimed dividend - - - 211,472 211,472
- - - 237,949 237,949
June 30, 2017
Carrying amount Fair Value
Fair value Other
{lable-for-
through profit Available-for Loatws and financial Total Level 1 Level2 | Level3 Total
sale receivables -
and loss liabilities
On-balance sheet financial instruments (Rupees in '000)
Financial assets measured at fair value
Investment in listed equity securities 6,487,787 7,610,124 - - 14,097,911 14,097,911 - - 14,097,911
6,487,787 7,610,124 - - 14,097,911 14,097,911 - - 14,097,911
Financial assets not measured at fair value 10.1
Bank balances - - 649,726 - 649,726
Dividend and profit receivable - - 171,792 - 171,792
821,518 - 821,518
Financial liabilities not measured at fair value 101
Payable to the Management Company - - - 28,671 28,671
Payable to the Trustee - - - 1,847 1,847
Accrued expenses and other liabilities - - - 1,617 1,617
Payable against purchase of investments - - - 8,219 8,219
Unclaimed dividend - - - 119,419 119,419

159,773 159,773

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature or
reprice periodically. Therefore, their carrying amounts are reasonable approximation of fair value.

Transfers during the period

No transfers were made between various levels of fair value hierarchy during the period.

TOTAL EXPENSE RATIO

In accordance with the directive 23 of 2016 dated July 20, 2016 issued by the Securities and Exchange Commission of Pakistan, the total
expense ratio of the Fund for the period ended December 31, 2017 is 1.32% (December 31, 2016: 0.98%) which includes 0.18% (December
31, 2016: 0.13%) representing government levy and SECP fee.

DATE OF AUTHORISATION FOR ISSUE

The condensed interim financial information was authorised for issue by the Board of Directors of the Management Company on
February 26, 2018.
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GENERAL
Figures have been rounded off to the nearest thousand rupees.
Corresponding figures have been rearranged and reclassified, wherever necessary, for better presentation and disclosure.

This condensed interim financial information is unaudited and has been reviewed by the auditors. Further, the figures of the condensed
interim income statement and statement of comprehensive income for the quarter ended December 31, 2017 have not been reviewed.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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