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HBL ISLAMIC PENSION FUND

DIRECTOR REPORT
FOR THE YEAR ENDED JUNE 30, 2016

The Fund comprises of three sub funds namely Equity sub-fund, Debt sub-fund and Money Market sub-fund.

The Fund as a whole earned total and net income of Rs. 17.55 million and Rs. 15.87 million respectively during the year under review. The fund size increased from Rs 315.038 million as at June
30, 2016 to Rs. 330.113 million as at September 30, 2016 showing growth of 4.79%. Performance review for each sub Fund is given below:

Equity Sub-Fund

During the period, the Equity sub-fund earned total and net income of Rs. 15.05 million and Rs. 14.18 million respectively. The net assets of the Equity sub-fund was Rs. 180.172 million
representing Net Asset Value (NAV) of Rs. 381.3698 per unit as at September 30, 2016. The Fund yielded a return of 10.23% for the period.

Debt Sub-Fund

During the period, the Debt sub-fund earned total and net income of Rs. 1.33 million and Rs. 0.86 million respectively. The net assets of the Debt sub-fund was Rs. 85.393 million representing Net
Asset Value (NAV) of Rs. 133.1528 per unit as at September 30, 2016. The Fund yielded annualized return of 5.94% for the period.

Money Market Sub-Fund

During the period, the Money Market sub-fund earned total and net income of Rs. 1.16 million Rs. 0.83 million respectively. The net assets of the Money Market sub-fund was Rs.64.548 million
representing Net Asset Value (NAV) of Rs. 130.9184 per unit as at September 30, 2016. An annualized return of 4.65% was earned by the Fund for the period.

Acknowledgement

The Board takes this opportunity to thank its valued unit-holders for their confidence and patronage. It would like to place on record its appreciation for the help and guidance provided by Securities
& Exchange Commission of Pakistan, Central Depository Company of Pakistan as Trustee, the Pakistan Stock Exchange and State Bank of Pakistan.

The Board also wishes to place on record its appreciation for the hard work and dedication shown by the staff.

Karachi Fareed Ahmed Khan For and on behalf of the Board
Date: October 31, 2016 Chief Executive Officer
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block 'B’,
S.M.C.H.S. Main Shahra-e-Faisal,
Karachi - 74400, Pakistan,

Tel: (92-21) 111-111-500

Fax: (92-21) 34326020 - 23

URL: www.cdcpakistan.com
Email; info@cdcpak.com

SES

TRUSTEE REPORT TO THE PARTICIPANTS
HBL ISLAMIC PENSION FUND
Report of the Trustee pursuant to Rule 31(h) of the Voluntary Pension System Rules, 2005

We, Central Depository Company of Pakistan Limited, being the Trustee of HBL Islamic Pension
Fund (the Fund) are of the opinion that HBL Asset Management Limited being the Pension Fund
Manager of the Fund has in all material respects managed the Fund during the year ended June 30,
2016 in accordance with the provisions of the constitutive documents of the Fund and the Voluntary
Pension System Rules, 2005.

However, we would like to draw participants’ attention towards the fact that unidentified
contributions amounting to Rs 4 million (approx.) are appearing in the collection account of the Fund,
against which investors are not currently identifiable by the Pension Fund Manager. In this regard,
we have been informed by the Pension Fund Manager that they are in process of reconciling the
collection account of the Fund to identify details of such contributions, subsequent to which they will
be transferred to the respective sub-funds.

Muha if Jakhura
Chief u
Central Pep

gry Company of Pakistan Limited

Karachi, October 28, 2016




DRAFT
INDEPENDENT AUDITORS’ REPORT TO THE PARTICIPANTS OF HBL ISLAMIC PENSION FUND

We have audited the annexed financial statements comprising:

i Balance Sheet;
ii.  Income Statement;
iii. Statement of Comprehensive Income;
iv. Cash flow Statement; and
V. Statement of Movement in Participants’ Fund

of HBL Islamic Pension Fund ("the Fund”) as at June 30, 2016 together with the notes forming part
thereof, for the year then ended.

It is the responsibility of HBL Asset Management Limited (the Pension Fund Manager) to establish and
maintain a system of internal controls; and prepare and present the financial statements of the Fund in
conformity with the International Accaunting Standards notified und"e'c._the sub-section(3) of section 234
of the Companies Ordinance, 1984, and technical releases issued by the Institute of Chartered
Accountants of Pakistan from time to time and the requirements of the Voluntary Pensions System Rules,
2005 and the Companies Ordinance, 1984, Our responslmhty |s to express an opinion on these financial
statements based on our audit. 5

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and signlﬂcant estimates made by the management, as well as evaluating the
overall financial statements presentation. We believe that our audit provides a reasonable basis for our
opinion,

In our opinion:-

a)  the accounts prepared for the year ended June 30, 2016 have been properly drawn in accordance
with the relevant provisions of the trust deed and the Voluntary Pension System Rules, 2005
including the guidelines thereunder;

b)  atrue and fair view is given of the disposition of the Fund as at June 30, 2016 and the transactions
of the Fund for the year then ended in accordance with approved accounting standards as
applicable in Pakistan;

¢)  the allocation and reallocation of units of the sub-funds for all the participants have been made
according to the Voluntary Pension System Rules, 2005;
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d)  the cost and expenses debited to the Fund and apportionment of expenses between sub-funds are
as specified in the constitutive documents of the Fund;

e)  the accounts prepared are in agreement with the Fund’s books and records;

f) we were able to obtain all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purpose of the audit; and

q) no zakat was deductible at source under the Zakat and Usher Ordinance, 1880 (XVIII of 1980).

Chartered Accountants
Engagement Partner
Naresh Kumar ":)-Ip‘

Date:
Place: Karachi
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HBL ISLAMIC PENSION FUND

BALANCE SHEET
FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
Money i
Equity Debt Equity Delt aney
SubFund  SubFund  _MarRet Total SubFund  SubFung  Market Taral
Sub Fund Sub Fund
Neote (Rupees in '000) {Rupses in '000}
ASSETS
Bank balancas 4 16,080 18,016 40,838 74,834 13.886 10223 3,865 27.874
Investments - net 5 151,679 68,863 22810 243,352 139, B54 65.201 54 B85 259,850
Dividend and profit receivable B 385 1,287 602 2,284 292 169 &g 838
, deposits, p ts and other & 100 100 - 200 100 100 = 200

Total assets 167,254 88,266 64,250 320,770 164,232 75693 58,937 288 862
LIABILITIES
Payable to HBL Asset Management Limited -

Pension Fund Manager a8 232 125 9 448 21 108 -1 404
Payable to the Central Dapasitary Company

of Pakistan Limfted - Trustes 10 23 12 9 44 17 9 7 33
Payable fo the Securities and Exchange

Commission of Pakisian 11 51 28 20 a9 43 23 20 B8
B d exp and ather b E 12 330 916 Bo4 5141 2,225 632 532 3,389
Tolal liabilities 3,637 1.081 1,014 5,732 2486 o 646 3912
NET ASSETS 163,617 BB1BS 63,236 315,038 151,736 745923 58,291 284,850
PARTICIPANTS' SUB-FUNDS

(as per statement attached) 183131 7 185 53|233 315.031 151 .?[E; 74,823 58.291 284 950
[ les and its 13
Number of units in lssue 14 472,936 672,201 488,881 1,633,818 462 655 588,580 463,203 1.515738
Net asset value per unit FRupees__ 3459646 1311881 129.4022 327 7553 127.0785 1258416

The annexed notes 1 o 27 form an integral part of these financial stataments Q-[ .

For HBL Aszet Management Limited
{Pension Fund Manager)

Chief Execufive Diractor
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HBL ISLAMIC PENSION FUND

INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
Equiy Oalx Market Total Equity Bl Market Tatal
Note Sub Fund Sub Fund Sub Fund Sub Func Sub Fund Sub Fund
|Rupees in '000). (Rupees in ‘000
INCOME
Dividend income 5936 . - 5936 4,154 - - 4154
Profit on bank deposits 622 ToE 1,033 2381 541 483 809 1.723
Mark-up / relum on investments 16 - 3,508 1,887 5,385 - 5082 3732 B4
Capital gain { (loes) on sale of investmants 20,858 (770} (378) 18,811 070 - - 30,170
27,597 3,444 2,542 33,503 34,865 5,565 483 44 851
EXPENSES
R tan of HBEL Asset M) Limited - Pension Fund Manager 3,019 1.544 1,208 5371 2603 1374 1,128 5,106
Remuneration of the Central Depository Company of Pakistan Limited - Trustes 257 140 103 500 195 103 as B3
Annual fae to-the flies and Ci ion of Pakistan 51 % 20 99 43 23 19 85
Audiloes’ rem unerstion W 19 118 118 857 114 118 18 348
Amoriization of p y and fi costs 7 . - - H 5 5 5 15
Sattlament and bank chargi 32 "0 5 a7 28 10 4 40
OCther expanses i) - - 94 87 - 57
3,572 1,841 1455 6,868 3,043 16311 1257 6,031
Net income from eperating activities 23545 1,503 1,087 26,535 31,822 1934 3,074 38,830
Provigion for Workirs' Welfare Fund 18 - - - - €3 {82} (B5) (784)
HNet income for the year before taxation 23945 1,503 1,087 26,535 31185 3,852 3,008 ELR
Taxation 15 - = = = = -
Net income for the year after taxation 23,845 1.503 1,087 26,535 31185 3882 3.00% 35046

™
The: annexed notes 1 to 27 form an infegral part of thess financial statements, 'Q"{

For HBL Asset Management Limited
{Pension Fund Manager)

Chief Executive Directar
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HBL ISLAMIC PENSION FUND

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
Maney Mongy
Equity Debt Equity Debt
Market Total tarket Total
SubFund  SubFund oo SubFund  SubFund o e o
{Rupees in "000) {RUPSES i 000 e meaene
Net income for the year after taxation 23,945 1,503 1,087 26,535 31,185 3,852 3.000 38,048
Other comprehensive income for the year
Items that may be reclassified subsequently
to income statement:
Nei )/ app m the market value of investments
classified as availeble-for-sale (14,881) 650 203 (14,028) (422) (485) (&84} {a71)
Total comprehensive income for the year 9,064 2,153 1,290 12,507 30,7683 3387 2925 a7,078
The annexed notes 1 to 27 farm an integral part of thesa financial statements.
A
For HBL Asset Management Limited
{Pension Fund Manager)
Chief Executive Director
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HBL ISLAMIC PENSION FUND

STATEMENT OF MOVEMENT IN PARTICIPANTS’ SUB-FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
Money 1 Money
Equity Debt Equity Dabt
Market Total Market Total
i Sub Fund Sub Fund Sub Fand Sub Fund Sub Fund i Fund

=
(Rupees In 000}

{Rupees in "000 e

Net assets at the beginning of the year 161,736 74,923 58,291 284,950 115,123 63,003 54,736 232,862
|ssuance of units 15 8841 12,980 5,266 28,087 10,540 11,638 4372 26,550
Radsmption of units 14 (1,126) (5,483) (3,897) (10,508) (5,543) (3.481) (2,533) (11,637)
Reallacation among sub funds (4,898) 3612 1,286 - 853 356 (1.208) -
Net income for the year 23,945 1,503 1,087 26,535 31,185 jBs52 3.000 38,046
Net unrealized (diminution) / sppreciation in the

market value of lassified as available-for-sale (14,881) 650 203 (14,028) (422} (455) (B4} (@71}
Total comprehensive income for the year 9,064 2,153 1,290 12,507 30,763 3387 2,925 31,075
Net assets at the end of the year 163,617 88,185 63,236 35,038 151,736 74.923 58,291 284 950
The annexed notes 1 1o 27 form an integral part of these financial statements. 19

For HBL Asset Management Limited
(Pension Fund Manager)
Chief Executive Director
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HBL ISLAMIC PENSION FUND

STATEMENT OF CASH FUD FLOWS
FOR THE YEAR ENDED JUNE 30, 2016

2016 2015
Equity Dent Equity Debt Morey Market
SubFund  SubFung Moy Market o Total Sub Fund Sub Fund Sub Fund Tola
Sub Fund

Nate {Rupees in '000) T | U ——

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for ihe year befors tasation 23.545 1,603 1,087 26,535 31,385 es2 3,000 38,046

Adjustments for non-cash itams

Dividand incame 15,938) = 15.938) {2.154) - - {4,154)
Prafit on bank deposis 522} [06) (1,033} 12,381) (541) {483} (808) 1,723
Mark-up f retum on mvestments - (3,508) (1.887) {5.385) - (5.082) {3,732 {B,814)
Capltal {galn} f loss on saks of nvesimants {20,959} o s {15.811) 30,170) - - |30,170)
i of prafminary exp nd floalabion costs - - - 5 i 5 18
Provision tor Waorkers” Welfare Fund - - - B37 B2 85 igd4
{3,572) (1,841) {4,455) [6.968) (3,038} (4 /62B) [1.352) (6.016)

{Increase| { decrease in assels

Invesiments - net {8,747) {3,782 31,510 22,381 15,232} (16,9886)
d . deposils, p arid oiher rece . * - - 5,369 *

(15.475}' [ (a7 694

« 5,369
{5,747} [BTen 31,910 22,381 37 (16,588) [15.478) {32.325)
Increase | {decrease} in liabilities
Payable ko HEL Asset Management Limdsd - Pension Fund Manager 2 19 4 44 50 = ] a1
Payabla to fhe Central Bepestory Company of Pakistan Limited - Trustes [ 8, z " 2 8 7 7
Paysble o the wnd ful af Pakistan 8 5 - 13 12 4 4 20
Accrued expenses and other [@bilities 1,108 284 362 1,752 (2.526) 176 152 (2,498)
1,141 n 388 1,820 (2,462) 240 172 (2.080)
(BA78) 5412) 30,823 17,233 5,383 (18202 116,658 (40.421]
Dividend income reosived 5855 = - 5,858 4,008 - 4,003
Mark-up income frecelved 800 3088 2,688 6,391 £63 5613 4 453 10.629
Net cash {used in} / generated from operating activitics (1.723) 12.318) 33518 9,479 fri-3H] {12,789) (12,203 (25,783}
CASH FLOWS FROM FINANCING ACTWITIES
Amount received on ssus of units 15 8,841 12,380 6,266 28,087 10.540 11628 43 26,850
Ameunt pad on redemption of units {1,126) 15,483) (3,897) (10,506} {5.543) (3,451 {2.533) (11, E37)
ResHocation amang sut-fends {4,898) 3812 1,288 - 853 158 {1,209) -
Met cash generated from financing activities 2817 11,108 3855 7581 5,850 8,533 B30 15013
Nrt [decrease) | increase in cash and cash equivalents 1,094 8,79 AT 47,060 5058 14,256) 11,574 {10,770}
Cash ard cash eguivalents at the beginning of the yea: 93,985 10,223 3,666 27874 Bgar 14479 1528 38,644
Cash and cash equivalents at tha end of the year 4 15,080 19,016 40,838 74,534 13.088 10,223 3885 aT.8Ta

Tha annexed notes 11927 form an integral part of thess inancial siatements -{r"

For HEL Asset Management Limited
{Pension Fund Manager)

Chief Executive Director
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HBL ISLAMIC PENSION FUND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

1. LEGAL STATUS AND NATURE OF BUSINESS

HBL Islamic Pension Fund {"the Fund") was established under a Trust Deed, dated August 17, 2011, between HBL Asset
Management Limited as the Pension Fund Manager and Central Depository Company of Pakistan Limited (CDC} as the Trustee.
The Fund was authorized by the Securities and Exchange Commission of Pakistan {SECP) as a pension fund on Octaber 05,
2011,

The Pension Fund Manager has been licensed to act as a Pension Fund Manager under the Voluntary Pension System Rules,
2005 (VPS5 Rules) through a certificate of registration issued by the SECP. The registered office of the Management Company is
situated at 24-C, Khayaban-e-Hafiz, Phase VI, D.H.A, Karachi, Pakistan.

The Fund is an unlisted pension scheme and offers units for public subscription on a continuous basis. The units are non-
transferable except in the circumstances mentioned in VPS Rules and can ba redeemed by surrendering to the Fund. Further,
as per the offering document, no distribution of income or dividend is allowed from any of the sub-funds.

The Fund has been formed to enable the participants to contribute in a diversified portfolio of securities, which are Shariah
compliant. Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah. The Pension Fund Manager has
appointed Mufti Yahya Asim as Shariah Advisor to the Pension Fund to ensure that the activities of the Fund are in compliance
with the principles of Sharnah.

The Fund consists of three sub-funds namely, HBL islamic Pension Fund Equity Sub-Fund {"Equity Sub-Fund"), HBL Islamic
Pension Fund Debt Sub-Fund {"Debt Sub-Fund"} and HBL Islamic Pensiocn Fund Money Market Sub-Fund [“Money Market Sub-
Fund") (collectively the "Sub-Funds"). The investment policy for each of the sub-funds are as follows:

- The Equity sub-fund consists of a minimum 90% of net assels invested in Shariah compliant listed equity securities.
Investment in a single company is restricted to lower of 10% of Net Asset Valug (NAY) or paid-up capital of the investee
company. Investment in a single stock exchange sector is restricted to the higher of 30% of NAV or index weight, subject ta
amaximum of 35% of NAY. Remaining assets of the Equity Sub-Fund may be invested in any gavernment security having
less than one year time to maturity, or be deposited with Islamic Commercial banks or Islamic window of a commercial
bank having at least "A’ rating.

- The Debt Sub-Fund consist of tradable debt secunties with weighted average duration of the investment porfolic of the
sub-fund not exceeding five years, At least twenty five percent (25%) of the assets in the sub-fund shall be invested in debt
securities issued by the Federal Government. Up to twenty five percent {25%)} may be deposited with banks having not
tess than ‘AA+ rating. Composition of the remaining portion of the investments shal! be as defined in the offering
docurnent.

- The Money Market Sub-Fund consists of short term debt instruments with weighted average time to maturity not exceeding
one year. There is no restriction on the amount of investment in securities issued by the Federal Government and the
commaercial banks having ‘A+' or higher rating provided that deposit with any one bank shall not exceed twenty (20%]) of
net assets. Investment in securities issued by provincial government, city government, government entity with ‘A’ or higher
rating or a corporate entity with *A+* or higher rating shall be made up to 10%, 5%, 5% and 5% of net assets of the sub-
fund respectively.

The Fund offers five types of allocation schemes, as prescribed by the SECP under VPS Rules, to the contributors of the Fund
namely High Volatility, Madium Volatility, Low Volatility, Lower Volatility and Life Cycle Allocation. The participants of the Fund
voluntarily determine the contribution amount, subject to the minimum limit fixed by the Pension Fund Manager. The allocation to
the sub-funds has to be done at the date of opening of coniributor's pension account and on an anniversary date thereafter. The
contribution amaunt may be paid by the contributor on 2 periodic basis such as annual, semi annual, quarterly or monthly basis.

The Pension Fund Manager alsa offers a HBL Monthly Islamic Pension Plan ("the Income Plan") to the participants of the Fund
or any other approved pension fund, at the retirement date of participants. The Income Plan intends to provide investors a
monthly income stream based on investment according Lo the investor's desired risk exposure, within the prescribed allocation
limits.

JCR-VIS Credit Rating Agency has assigned management guality rating of ‘AM2-* {2015: ‘AM2-) to the Pension Fund Manager
while the Fund is currently not rated.

Title to the assets of the Fund are held in the name of CDC as the trustee of the Fund.

02



2.2

2.3

2.4

25

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards as applicable n
Pakistan. Approved acoounting standards comprise of such International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board as are notified under the Companies Ordinance. 1984, the provisions of the Veluntary
Pension System Rules, 2005 {the VPS Rules) and directives issued by the Securities and Exchange Commission of Pakistan
(3ECP) Wherever the reguirements of the YPS Rules or directives issued by the SECP differ with the requirements of the IFRS,
the raquirements of the VP'S Rules or the directives issued by the SECP shall prevail.

Basis of Measurement

These financial statements have been prepared under the historical cost convention except for the investments which are stated
at fair value.

Functional and presentation currency
These financial statements are presantad in Pak Rupees, which Is the functional and presentation currency of the Fund.

New accounting standards / amendments and IFRS Interpratations that are effective for the year ended June 30, 2016

The following standards and improvements are effective for the year ended June 30, 2016. These standards, interpretations
and the amendrments are eithar nat relevant to the Fund's cperations or are not expected to have sigmficant impact on the
Fund's financial statements oiher than cenain additional disclosures.

IFRS 10 — Consclidated Financial Statements Effective from accounbng perigd beginning on or after
January 01, 2015

IFRS 11 — Jaint Arrangermenis Effective from accounting periad beginning on or after
January 01, 2015

IFRS 12 - Disclosure of Interests in Other Entilies Effective from accounbng period beginning on or after
January 01, 2015

IFRS 13 — Fair Value Measurement Effactive from accounting periad beginning on or after
January 01, 2015

1AS 27 (Revised 2011} — Separate Financial Statements Effective from accounting period beginning an or after
January 01, 2015

IAS 28 (Revisad 2011) = Investments in Associates and Effective from accounting period beginning on or after

Jawnt Ventures January 01, 2015

Certain anrnual improvernents have also been made to a number of IFRSs.

New accounting standards f amendments and IFRS interpretations that are not yet effective

The following standards. amendments and interpretations are only effective for accounting periods, beginning on or after the
date mentioned against each of them These standards, interpretations and the amendmants are aither not relevant to the
Fund's operations or are not expected to have significant impact on the Fund's financial statements other than certain additional
disclosures.

Amendments to IFRS 2 'Share-based Payment - Effective from accounting period beginning on or after
Clarification on the classification and measurement of share- Jdanuary 01, 2018

based payment transactions

Amendmentz to IFRS 10 'Consclidated Financial Effective date is defarred indefinitely. Earlier sdoption is
Staternents’ and IAS 28 ‘Investments in Associates and permitted.

Joint Ventures' - Sale or centribution of assets between an

investor and its associate or jeint venturg

Amendments to IFRS 10 'Consolidated Financial Effective from accounting pariod beginning on or after
Statements’, IFRS 12 'Disclosure of Interests in Other January 01, 2016

Entities’ and 1AS 28 ‘Investments in Associates and Jaint

Ventures' - Investment Entities: Applying the consolidation

suception

Amendments to IFRS 11 'Joint Arrangements' - Accounting Effective from accounting period beginning on or after
for acquisitions of inlerests in joint operations January 01, 2015

Amendments to IAS 1 "Presentation of Financial Effective frem accounting peried beginning on or after
Statemants' - Disclosure initiative January 01, 2016

Amendments to 1AS 7 "Statement of Cash Flows' - Effective from accounting period beginning on or after
Amendments as a result of the disclosure initiative January 01, 2017
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3.2
3249

Amendments to 1AS 12 Income Taxes' - Recognition of Effective from aceounting period oeginnimng on or after

deferrad tax assets for unrealised losses January 01, 2017

Amendments to 1AS 15 'Property Plant and Equipment and Effective from accounting pericd beginming on or after
[AS 38 ‘Intangible Assets' - Clarification of acceptable January 01, 2016

methods of depreciation and amortization

Amendments to IAS 16 'Property Plant and Equipment and Effective from aceounting period beginning on or after
IAS 41 *Agriculture’ - Measurement of bearer planis January 01, 2016

Amendments to IAS 27 'Separate Financial Statements’ - Effective from accounting period beginning on or after
Equity method in separate financial statements January 01, 2018

Certain annual improvements have also been made to a number of IFRSs,

Other than the aforesaid standards, inlerpretations and amendments, the International Accounting Standards Board {IASE) has
also issued the following standards which have not bean adoptad locally by the Securibes and Exchange Commission af
Pakistan;

- IFRS 1 = First Time Adoption of International Financial Reporting Standards
- IFRS 9 - Finandal Instruments

- IFRS 14 - Regulatory Deferral Accounts

- IFRS 15 — Revanue from Contracts wilh Customers

- IFRS 16 — Leases

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires the use of certain critical
accounting estimates, judgments and assumptions that aflect the reparted amounts of assets and liabilities and income and
expenses. It also requires management Lo axercise its judgment in the process of applying the Fund's accounting policies,
Estimates and judgrnents are conbinually evalualed and are based on historical experience and other factors, including
expectations of future events that are believed to ba reasonable under the girgumstances. Actual results may differ from these
estimates.

In the process of applying the Fund's accounting policies, management has made the following estimates and judgments which
arg significant to the financial statarments.

(a) classification of invesiments {Note 3.2 1}
(b))  impaiment of financial asset (Note 3.2.5)
{c) provisions (Note 3 5)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The slgnificant accounting policies applied in the preparation of these financlal statements are set out below.

Cash and cash equivalents

Cash and cash equivalenis include bank balances and other shorl term deposits with onginal maturities of thres months or less.
Financial assets

Classification

The management determines the appropriate classification of its financial assets in accordance with the requirements of
International Accounting Standard {145} 38: 'Finandial Instruments: Recognitien and Measurement', at the time of initial
recognition.

The Fund classifies its financial assels in the following categornies;

a)  Financial assets at fair value through profit or loss - held-for-trading

An investmenl that is acquired principally for the purpose of generating profit from short-termn flucluations in prices is
classified as "fair value through profit or loss - held-for-trading™.

b) Loans and recelvables
These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
¢)  Available-for-sale

Available-for-sale financial assets are thase non-derivative financial assets that are designated as available-for-sale or are
not classified as (i) loans and receivables, (i) held to maturity investments or {iii} financial assets at fair value through prafit
of loss,
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Regular way contracts

All regular purchases / sales of investments ars recognized on the trade date i.e. the dale that the Fund commuts to purchase /
sell the investmants, Purchases / sales of investments require delivery of securities within the time frame established by the

requiations.

Inittal recognition and measurement

Financial assets are initially recognized at fair value plus transaction costs except for financial assets carried ‘at fair value
through profit or loss - held for trading'. Financial assets carvied at fair value through profit or 1085 - held for trading” are inifially
recognized at fair value and transaction costs are recognized in the income statement

Subisequent measurement

Subsenuent to initiai recognition, financial assets designated by the management as “at fair value through profit or loss - held for
trading’ and “avaitable for sale’ are valued as follows.

a) Basis of valuation of debt securities {other than Government securities)

The investment of the Fund in debt securities is valued on ihe basis of rates determined by the Mutual Fund Association of
Pakistan (MUFAP) in acoordance with the methodalogy prescribed by SECP for valuation of debt securities vide its circular
no. 1 of 2002 dated January 8, 2008 and circular no. 33 of 2012 dated Qctober 24, 2012, In the determination of lhe rates
MUFAP takes inta account the holding pattemn of these secunities and categorises them as traded, thinly traded and
non-traded securilles. The circular also species the valuation process to be followed for each category as well 25 the
criteria for the provisioning of non-parforming debt securities.

by Basis of valuation of aquity securitles

The investment of the Fund in equity securities is valued on the basis of closing quoted market prices availabie at the stock
exchange.

¢} Basis of valuation of Govemment securities

The investmant of the Fund in government sscurities is valued on the basis of rates announced by the Financial Markets
Association of Pakistan.

HNet gains and |osses arising from changes in the fair value of financial assets carned "at tair value through prafil or loss - held for
trading’ are taken to the: income statement.

Net gaing and losses arising from changes in fair value of 'avallable-for-sale' financial assets are taken to the slatement of
comprehensive income until these are deracognized or impaired. At this time, the cumulative gain or loss previously resognized
diractly in tha statemen! of comprahensive income is transferred o the income statement.

Subsequent to initial recognition, financiat assets classified as loans and receivables’ are camied at amortized cost using the
effective interest meathod.

Impairment of financial assets

The carrying value of the Fund's assets are reviewed at each reporting date to delermine whether there is any indication of
impairment. If such an indication exists, the recoverable amount of such asset is estimated. An impaimment loss is recognized
whenever, the carrying amount of an asset exceads its recoverable amount. impairment lossas are recognized in the income
statement.

a)  Daebt securities

Prowision for nonperforming debt securities is made on the basis of time based criteria as prescribed under circular no. 33
of 2012 dated Cctober 24, 2012 issued by the SECP. The provisioning policy has been duly formulated and approved by
the Board of Directors of the Pensian Fund Manager,

b) Equity Securitics

The Fund assess at each reporting date whether there is objective evidence that a financial asset or a group of financial
assel is impaired. In case of investments classifisd as "available-for-sale’, a significant or prolonged dacline in the fair value
of the security below its cost is considered an indicalor 1hat the securities are impaired If any such evidence axists for
‘available-for-sate’ financial assels, the cumulative loss measured as the difference between the acquisition cost and the
cumenl fair value, less any impairment (oss on that financial asset previously recognized in income statement is reclassified
from other comprehensive income and recognized in the income zlatement. However, the decrease in impairment losz on
equity securitiss are not reversed through the income statement,
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¢} Loans and receivables

For financial assets classified as 'loans and receivables’, a provision for impafrment is established when there is objective
evidence that the Fund will not be able to collect all Bmounts due according to the origmal terms. The amount of the
provision is the difference between the assets carrying valug and present value of estimated future cash outflows,
discounted at the original effective interest rate.

Derecognition

Financial assets are derecognized when the rights to receive cash flows from the financial assats have expired or have been
transferred and where the Fund has transferred substantially all risks and rewards of ownership.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet when there is a legally
enforceable right to set off the recognized amounts and thera is an intention to settle an a net basis, or realize the assets and
settle the liabilities simultaneously.

Financial liabilities

All financial lizbilities are recognized at the time when the Fund becomes a party to the contractual provisions of the instrument.
They are initially recognized at fair value and subsequently stated at amortized cost.

A financial liability is derecognized when the obfigation under the liability is discharged or cancelled or expired.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs représent expenditure incurred prior to the commencement of operations of the Fund
and include underwriting commission, commission to the bankers to the issue, brokerage paid to the members of the stock

exchanges and other expenses. These costs are being amortized over a period of three years in accordance with the
raquirements set out in the Trust Deed of the Fund and the VPS Rules.

Provisions
Provisions are recognized when the Fund has a present, legal or constructive obligation as a result of past events, it is probable

that an outflow of resources embodying econamic banefits will be required to settle the obligation and a reliable estimate of the
amount of obligation can be made. Provisions are regulardy reviewed and adjusted to reflect the current best estimate.

Revenue racognition

- Capital gains / (Insses) arising on sale of investments are included in the income statement on the date at which the
transaction takes place.

- Unrealized gains / (losses) arising on revaluation of investments classified as 'financial assets at fair value through profit or
loss' are included in the income statement in the pariod in which they arise.

- Dividend income is recognized when the right to receive the dividend is established i.e. on the date of book closure of the
investee company / institution declaring the dividend.

- Mark-up / return on government secunties, sukuks, bank balances and term deposit receipts are recogrized on a time
preportion basis using the effective interest method.

Taxation
The income of the Fund is exempt from income tax under clause 57(3){viii) of Part | of the Second Schedule to the Income Tax

Ordinance, 2001. The Fund is also exempt from the provisions of section 113 {minimum tax) under clause 11A{i) of Part IV of
the Second Schedule to the Income Tax Ordinance, 2001.
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a1

Issue and redemption of units

Contribulion received in the individual pension accound atier deduclion of applicable fronl end lee is used to purchase the units of sub-funds of
the pension fund according 1o the AMocation Sch lacted by the pariicipant. The units are allotted at the net asset value notified by the
Pension Fund Manager al the close of Iha business day for each sub-fund on the date on which funds are sctually reslized against application.
The front end 1ee is payable to the distrbutors and the Pension Fund Manager.

The Pension Fund Manager makes reallocation of the sub-fund units between the sub-funds at beast once a year 10 ensure thal the allocation
af the sub-lund units of all the participants are according 10 the Allpcation Schemes selecled by the panicipanls. In case of withdrawal bejore
refirement, units are redeemed at the nel asset vale of each of the sub-fund as of Ihe close of the business day an which such requast is
received by the distributor before the cut off ime. Redemption of unils is recorded on acceptance of applicalion for redemption

In case of retirerment of fha participant, units are redeemed al the et assel valug of each of the sub-fund as of the close of Ihe business day
an which reikement age is reached.

In case of change of Pension Fund Manager, unils are red d at lhe net assel valpe of each of the sub-fund as of the close of lhe business
day correspending o the date of change specified by the participant,

Net Asgat Value per unly

The MNet Asset Value (NAY) par umik, a3 disclosed m the balance shaet, is calcutaled by dividmg the net assels of sach of the sub-furd by the
number of units in circuladion of that sub-fund at the year end.

Earninga per unkit (EPL)

Earnings per unit {EPLY has not been discdased as in the apinton of the gement, de Inatich of welghtad average units for calculating
EPU is nol praclicable_

BANK BALANCES
2018 2018
Oweint Money . Money
Soeu¥ | Sub  Market  Tol SEW O o wanker Total
Nota Fund  Sub Fund Sub Fund
essr s {RAUPRAE 0000 {Rupees in "0R0)
Savings accounls 4.1 15!080 19!016 40 838 T49M 13,988 10\?_23 3_52_ 27874

This represents bank accounts hekd with various banks, Mawk-up rates on these accounts range between 4% 10 7% (2015: 3.14% 0 9.25%)
per anmum.

INVESTMENTS - RET

2l 2015
Dobt Money Money
Equity Equity Debt
Suk Market Total Markei Total
SubFund  £o0d  SubFund SuoFund - SubFued oo Fung
Note e {RupaA% In COO) {FRupees in '000)
Inveakmants by category
for-gake i
Listed sguity securilies 51 151,084 - - 151,064 139,600 . . 139,600
Unilsted aquity securties 52 §95 - . 595 - - - -
CGovernment of Pakisian -
ljarah Sukuks 53 - G4,014 19,610 84724 - £ 046 £4.805 17,841
Sukuk certitees - Unligted 54 - 3549 3,000 6,949 - 2,155 - 2155
Redesmable Prefarence Sharas - - . - 245 . . 245
15187% 68,063 22810 243382 133854 45,201 54,685 259850
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Listed equity securities

Heid by Equity Sub-Fund

Fully paid up ordinary shaves of Rs. 10 each excepl K-Electric Limited which have face value of Rs. 3.5 each,

Aa Pusharss SO g aaat e Hackmvavem at MTRUREE oy e
Hawnw of sha iyt ine dompany July 1. aurng A during Juns 30, olratsanets ol e '« capitad of tha
s the e Lod ik alue Sub-fured IS QOMpEITY
LU tha sub-Furd
Humrhar of sl Feiapunts. |1 000 e
Nl and Cns Eaphoratizn Companins
Pakminn Pefrobeum Levtea . 136,000 TN 50,000 [ 5L ] 558 L2 0 M
LA Froolgsrn Company Limisd 280 23,500 - N 3,500 re T 110 LRFL]
Pakmian Odbwic Lirrimd 1000 £3.000 48900 15,900 5,525 Er) I DET%
11808 112,500 148,300 To,400 17,452 1061 "
il gno Gas Markebng Comganes
Pakams Sate O Company Lmted 15,800 #8.000 - 43,800 . 0%
Amoch Pt sleruin Lamatind 9,140 - 940 - B qo0%
20,040 28,000 . 52,0 - - -
Fatilar
Engro Corpenbion Lanted 17500 £ 53,40 23000 10,588 a7 il O8M%
Engra Frizen Lmted 165 000 Tr.500 . 165 403 FT 500 ant Ll ) 12 LR LY
Fiuj Fithzal Ein s Landed . 410,500 - 175,500 00 855 Ty 122 0I7T%
Feamp Fescrer A8 000 - 148000 . . ' 00N
Fuuy Fertuzm Comparry Lirssd AD200 - - 0 X . . 000
243000 4. - SHLM0 145,800 A7 M0 W 117
=)
1 P it Lmaog 11200 - - 17200 . . 000
11200 - 17.200 - - - .
Cament
Kol Cormang Compaprry Limabact - AR BB - 18,000 AL 156 TE 104%
Eucty Corment Lavstied N0 =t - 14,050 0 e 11,554 b2n LL ) 085%
Fuuy Cameml Campany Lemfed 1500 120,00 .50 . - - . Qs
el Ll £ mmnnt Facoty bmited - o) 140000 . - - - 0%
LG Khan Comant Comosn Lamied Bh000 17000 - 102,000 Ll LEL- ERH 251 100%
Praceraett oot Lot - 100 000 - 56,500 48,504 4864 105 bk 205%
202,500 W05 00 - 571,000 127 408 v wo2 2052
Enguresiing
A Giesly Limisg - 88,000 5, OO 123,000 5781 153 el 414%
Cramcent Snal & Alod Products Lsied - 151000 .00 IR a7 412 .55 TAE%
hughal ren And Shesl Indusirus. - 4,000 - 48,000 50,006 EEL 108 122 ETEL
- S38000 - 304 20 23470 15214 1] WHe
Phaimsostical
Gliatricrilthilss F i L - 31000 . - 2000 L.Lr ] A 06 ¥ 100%
Tha Saard € canpay Lmied ™ . RSO0 1. 11500 sty 072 10 h 3] [k
Fatoanons nboramone . 5,000 5,00 - - - . 200%
. 50 00 139 d8.500 A1 480 1t.700 I fii]
Food & Pervonsl Cwe freducts
Engro Foode Limsted 1500 114 900 - 111 400 25000 4083 280 im0 0%
Hadans Fanas Landsd 32,750 - 32.750 - - - . [0 %
T4 28 LAER -] g 4150 25.000 L) 2% is9
Prewar Sanatation £ Diatrpution.
Thea Hush Prowey Compiy Linkad LERE:] 180,500 - ARLRES] 1m7 LI Lk AL ]
K-Elacwe Lundea #36.000 1845000 . 1585000 -1 ) L] a8 CELL S
HiA Adgy Powel Company Laretsd . 4000 44,000 . . - D00
Ml Chinign Powar Lumited #5, 000 - - 45000 . - - - A0
1085133 . 863,113 500 E 2 it 1282
Cabls and Elsetrical Goods
Pak Efeirison Lamsd - 200,500 - A77,000 43,500 5 38 1IN kL 198%
260500 - 172,000 13500 5.3 N I
Papes & Bowd
Pabages Limaed - - - 11,460 2 a4 478
" T T Y40 o [TH) 75
Tramvipae
Pohmtan Mnionsl Shiporg Coporson - 72300 . . 1300 L X 414 Aay LELY
- 7230 - - ks ) 8775 [E] 447
Tunkie Composts
Hishat Wb Lunied - 134,000 . 10,000 30000 p=rs LE ] 13 095
134,000 - 104000 MO e 188 213
Halanos camed forwmd o amad
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L R“Ill"m" St Ak Market Mharket YL 0% ..“:l::." % of phid-ap
Nati of i Wit company Py urieg "."I-m during ume 30, M atesmsome MEOON e
215 e R Pronies tha yepr o uln-tund e pbfun | SWEMES company
Bstance b= ought farsard Mz
At omeotalie A bin
Pk St Mo Compiny Limesd 1,500 12 I . . . - .
Hend A Caun (Pakmtn| Lsbd LM - 12200 4,8 288 14 0.95%
g P Moo Gompay - 80 2400 . . . . L1
Inghun Mo Compny Limied 8,600 2500 0000 100%
24,004 2000 T a0 12200 EELL 168 L
MeacHEnsouE
St Figapets Endoagi oy Lanien 43500 o0 500 0 '
43,500 43,500
Antiow i Furth. b Accacsaries
Ths Ganaral Tg £ Frunow Company FLL] . 004 41T 8 8 402%
Thid Larasa 23000 20,000 L10
200 24,00 Py TN +m 161 |
QAL R 4,111,990 120 4,10 223 147,348 151,084 " wa
Currping Yalwe i uf Juna 1, X4 1840
™ Tha s m par Fome Foarica At 3014 Hom brough this it T 2001 evird By Thi Bhieaholon i
"‘"“Wll’\elﬂed walue the bacm. of B iy OF TR oF DoDhe Thee L i 6 e coleched
4 Himietres il e Faumean, nas ded 1

tha o Bonus s {o0

A Dt 0t o ek 2

200
mpbm e ko premsan iu-mu-d- umsrm[«lunanluwmnammmnlmom Qrnanca 2001 mmmwmnnummmmumm Dudcoany o e come Howin, e
A4 o bo o

et cOmpania|
F00ried Wl Ak S Gh GFOGE B

E0C sconnt of

gareaciLin of v whavr thaal tha dncizmm wall b 1t vt e ictmoscinghy s

$2  Unlisted squity securities
Casn Smutiog € onaums Heslthars
Patwean mted - 1800 [ 1) 91 1.3 bl L1
Cumying el 25 uk June 30, 2015 [ 1
£3 Governmenl of Pakistan - arah Sukuk
5.3.1 Held by Debl Sub-Fund
Fats vity Amarilesd ':::: '
Note (K5 da18 ALt Furthalss SalusJ Aawl 0N AE M . Totat
July 1, Auring mabired June 39, Juna 30, Juma 30, bttt of Nt aisan of
NS thipir  during e i e i theaubqune TR
m""’-.- 0 L0} L
Gof? Earah Subuk Dacambaer 26 2011 22 BOD 22, E0D o D0 [l
GaP yann Sukih Apn) 30,2012 4,000 000 0.00 0
Gl arsh Sukuk Jurm 28, 912 4,000 %000 L1 000
o (|arah Sukuk 5311 Discamonr 10, 2015 - 13,000 13,000 13,102 13109 wm 14 BE
GoP I[aran Sukur 5312 Februay 15,2018 - 51.000 $1.000 s11n 51811 752 5875
62800 4,000 42500 84,000 64,203 LTET] Lt 78
5.3.1.1 These carmy mark-up at the rate of 5.89% per annum receivable semi-annually in arrears, maturing in December 2014,
5.3.1.2 These camy mark-up at the rate of €.10% per annum receivable semi-annually in arrears, maluring in February 2019,
§3.2 Held by Money Market Sub-Fund
Face vakue Amortized ‘::1'::‘ Muriort vt 55 § part ietiigs of
ARAL | PUERLMY | GRmET [TE) coRM m amat Totat ot sauuis of
Moty Hbve tat ey during matured duneds,  dumedo, Jue e, emmanof "~
s Haywar  duringite 8 w1 2018 e wublumd  wubfund
paar
{Rupeas In 000} -
Gof Narah Sukuk Cacempar 36, 2011 16 000 16,000 . o000 oo
GoP arah Sukuek Agel 30, 2(H 2 13,500 13,500 - a.o0 ki)
GoP harah Sukuk June 25 2012 25000 . 26,000 . . . G0 o)
GoP farsh Subuk, 5321 Faorumry 15, 2016 . 19,500 . 19.500 1255 w8 ®as )
54,508 19,500 S, 500 14,500 19,350 R 1,0 s ELH]

5,3.2.1 These cary mark-up at the rate of 6.10% per annum receivable semi-aanually in arrears, maturing in February 2019,
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54  Sukuk certificates - Unlisted

Held by Debt Sub-Fund

Maumw of tha (nvasise Company

Wuli-utiitiea

Yraler and Pewar Devaldgemsnt Authority

ForlRizars

Engro kyMrteet Limtea

Tanal

Cat ol vesthaaalz 1 June 30, 2018

6.4,1.1 Significand terms and conditions of Sukuk Cerlificates outstanding as at June 30, 2015 are as follows:

Kams wl security

Waler a1 Ponietr Dirvlogenael duthonty
Engra Iutikzacs Lmiad

54.2  Held by Money Market Sub-Fund

MY oF e PRt Campitiy

Fartiiizery

Ergro feribzen Landad

Coul of Ivestmants st June 3, 2016

5.4.2.1 Significant ierms and conditions of Sukuk Certificates gutstanding as at June 30, 2018 are as follows;

Mama of gacuriny

Engm fefizors Limied

6 DIVIDEND AND PROFIT RECEIVABLE

Dndden recaivale

Froft aocnied on deposts wih barmg

Mark-up 30Crued on sukui certficatas

Mark-p comed an innesimant in Gol (jarsh Sukuk

Humbar of cortificites skt Fakas AR B parCaLGE oA
Magt @ @—_—
1 Camying value
Seis
A Purthiats Anat s al Total
Iy, during ‘m"'::. June 30, Juma 30, nvewstouant of ::'::m
WIS the e ,.":' 7018 wis e Subtund
_— e
(Rupeonas in 0004
Erll 4T 143 281 22
an - - aT4 184 20 F¥ 1]
2 2 2,000 150 T
. 2 . z N 3 ¥ id
T4 2 475 3548 578 444
— is—
E1- 1
Rumalning principsl MLk Ay FU0E e Mty
[par cortiticen} TP Bt i ane
{Rupees)
kL] H manth KIBOR + 1% 14013 10021
1,000.000 & morh RIBOR + 0.4% 25-May- ¥ 25016
Bhumiser of Cormanms
A Purchasan '::I:.: AL
July 1, during Juns 30,
M8ty I 201
y—ar
S
[Rvpiea in 000
. 3 - 3 008 1548 474
d
Remaining principst Mark-up raie [ 1Y atariy
[Rr Cortcate per anmwm| dae date
{Rupses)
1,000,000 & monan IBSR « 0 a% 2AMay 15 281016
014 2013
Money Money
s, e S parket  Tohal s?qu);-d &::‘F'" 5 tarket Total
Gubs Funal un $ub Fund
pi————— (Aupess In '000| [ in 0O ——
R - - 383 72 - - 272
42z L. 144 242 il 4 188 22
43 20 53 - 45 . a5
- 1,184 4l 1,628 - 140 209 e
L) 1,297 Wl F¥: 1) 262 169 n ™
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9.1

10.

PRELIMINARY EXPENSES AND FLOATATION COST

2016 2015
Honey Manwy
Equity Dab Etpy Pt
Note Harkal Tatal Maihsl Tatal
Gub Fund Sub Fund Sub Pund Eup Fung SubFurd Sub Fund
3 in uge) T L L —— -
Opanng batance T - . - - 5 ES 5 18
Leas Amarization for 1he year - . - - 5 5 5 15

Preliminary expenses and floatation costs represents expenditure incurred prior o the commencement of pperations of the Fund and are being
amortized aver a period of three years commencing from the end of the inltist affering period as per the requirements set out in the Trust Deed of

the Fund and the YPE Rules.

ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

2016 2015
Money . Kanay
oo Sna Mot des GRR T Mwel Tom
Sub Fund Sua Fund
------------------ [Rupess it "000) {RupEes i DO ser--—r e
Secunly Deposil with the Central
Depostary Company of
Pakistan Limied 100 100 - 00 100 100 - 200
100 100 - 00 100 190 - 200
PAYASLE TO HBL ASSET MANAGEMENT LIMITED - PENSION FUND MANAGER
201€ 2015
Equity Debt money Equil Ot ey
SubFund SubFund  ret Tl guFud SubFund Market Toaa!
W uRFURd - cub Fund h “ Sub Fund
Hots 0 In 900} {Rupses in Q) ~—--m e
Wanagement fag 91 o] 108 72 386 160 w0 M Fad
Sindh Sales Fax a2 32 17 @ 52 | 16 12 -]
2 125 o1 443 n 106 87 a04
As per ruke 11 of lhe VPS Rules, he Pension Fund Manager is allowed to charge im annual 1t fee of 1.59% of lhe average of

the values of the net assets of each of the sub-fund calculaled during the year, Accordingly, the management fee has been accrued al 1.5% of

the average annual net assets of each of the sub-finds.

This represents amount payable in respect of Sindh Sales Tax af the rate of 14% {June 30, 2015: 15%]) on the setvices provided by lhe Pension

Fund Manager as required by Sindh Sales Tax on Services Act, 2011,

PAYABLE TO THE CENTRAL DEPOSITORY COMPANY OF PAKISTAM LIMITED - TRUSTEE

2016 2015
cun o e g E om o W,
A
Sub Fund  Sub Fund Sub Fund Sub Fund Sub Furd Sub Fund

Hote B e e {Rupeas In'900) [Ruguag n "000) m-—ssmemane oo
Rarmuneraion payatie to the Trusiea 0 20 " a 35 17 Q 7 k)

Sindh Sales Tax on remuneration 0.2 3 1 1 5 - -
23 LF3 ] 44 17 ] T 1

The Trustee ig entilled to a monthly remuneration for services rendesed (o the Fund under the provisions of tha Trusi Deed ag par the tariff
specified there in, based on lhe daily Met Asset Value (NAWY) of the Fund, The remuneration |s paid to the trustee manlhly in arrears.
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11.

12.

121

13.

Based on the Trust Deed, the Lariff structure applicable ko the Fund as at June 30, 2016 is as follows:

Net assets Taritf per annum

Up to Rs. 1.000 millign Rs. 0.3 millien or 0.15% p.a of NAV, whichever is higher
Exceading Re. 1,000 million up ta Rs. 3,000 million Rs. 1.5 million plus 0.10% p.a of NAY exceeding Rs. 1,000 million
Exceading Rs. 3,000 milign up to Rs. 6,000 million Rs. 3.5 million plus 0.08% p.a of NAV exceeding Rs, 3,000 million
Exceeding Rs. 6,000 million Rs. 5.9 million plus 0.06% p.a of HAY exceeding Rs. §,000 million

The Sindh Revenwe Board through Circular No. SRE-3-4TP/01/201 5/86554 dated June 13, 2015, amended the definition of services of shares,
securities and defivatives and included the cuslodianship services within the puriew of the Sindh Sales Tax. Accordngly Sindh Sales Tax of 14
% is applicable on Trustee fee which is now covered under seclion 2{T9A) of the Sindh Sales Tax on Services Act, 2011,

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents annual fae payable to the SECP in accordance with rule 36 of the WPS Rules wherety the Fund (s required to pay SECP an
amount equal to one thidieth of 1% of the average annual net asset value of the pension fund.

ACCRUED EXPENSES AND DTHER LIABILITIES

WiE Fin k]
. Debt Maoney . Money
oM sup  Maker  Tow SNV O g Tota
Fund Sub-Fund Sub-Fund

Nots ——————— [Rupeds in '000) {Rupees in000) — —o - —-

Audittrs’ remuneration H Y 4 T 212 &9 L] 69 207
Peryatiie 1o brokar 950 . - 240 . 5 4 ]
Federal Excise DUty 121 are L L] 36} 1,750 512 288 23 103
Provision for Workers' Welfare Fund ® 1387 268 m 1388 1387 268 L 1589
Other payahle 691 [ 1) He 980 245 - - 245
1 914 Bk (AT 2 32h a2 532 3389

As per lhe requirement of Finance Acl, 2013, Federal Excise Duty (FED) at the rate of 16% on Pension Fund Manager's remuneration had been
made applicable effective from June 13, 2013, In this regard, demand nolices were received by some asset management companias, including
the Fension Fund Manager, for collection of FED on managerent remuneration. Mutual Fund Association of Pakistan (MUFAP) took up the
malter collectively and filed a patition with the Honarable Sindh High Couwr and was granted stay in Lhis regard.

That time, ihe Pension Fund Manager took the view that since the remuneraficn was already subject to provingial sales fax, further levy of FED
may result in double taxation, which did not appear ta be the spirit of the law. Therefore, the Pension Fund Manager also filed a petition against
the demand nolice in the Honorable Sindh High Gourt and were granted stay on the basis of Ihe pending constitutional petition from MUFAP in
the said court as referred above,

LChring the current year, the Honarable Sindh High Court, in its judgemant dated June 33, 2016, on Conslillonal Patilian inslituted by MUFAP
declared that the provisions of Federat Excise Act, 2005, nsofar as they relale to providing or rendering of services, are ultra vires to the 181h
amendmeni of the Constitulion with effect from July 1, 2011, the dale ¢n which Sindh Sales Tax on Services Act, 2011 came inta force.

However, the Fedaral Board of Revenue (FBR) has right to challenge Ihe decisinn in the Supreme Court of Pakistan wilhin 90 days of the above
decision of the Court, thevefore, as a matier of prudence, the Pension Fund Manager has recarded provision for the year amounting 1o Rs. 0,366
million, Rs. 0.199 milion and R3. {147 million for Equity Sub-Fund, Debt Sub-Fund and Meney Market Sub-Fund respeclively and maintained
the accumulaled provision against FED amounding 10 Rs.0.879 millign, Re. 0.488 million and Rs. 0.383 million for Equity Sub-Fund, Debt Sub-
Fund and Money Market Sub-Fund respectively as of June 30, 2016.

CONTINGENCIES AND COMMITMENTS

There were no conti ies and commitments oulstanding as at June 30, 2016
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15,

16,

17.

NUMBER OF UNITS IN ISSUE
2016 2015
Equity Debl ::m Total Equity Debl th:?::t Tolal
Sub-Fund  Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
et Numbser of unit MUMBET Of Uilgnnm---mmmmoemmomessen
Opening units in issus 452,955 £89,580 463,203 1515738 442,284 520,412 457,918 1420616
Unils issued dunng the year 28,514 95,607 45,731 170,852 35,205 83,792 as5.828 164 828
Less: Units redesmead {3418} (42,277} 130,490) {76,182) {18,092) (27.904) (20 239} (56,835)
Reallocation effact {15,318} 2821 10,237 13,410 3,558 3.280 {9,706) {2,868)
Totalunitsinlssus attheend oo g0 groaa1 s8BE8Y 1,633,818 462958 560,580 463,200 1515738
of the year
CONTRIBUTION TABLE
Contributions received are as follows:
2016
Equity Debt onkey I
Sub-Fund Sub-Fumnd Market Total
Sub-Fund
(Rupees |Rupees . (Rupees {Rupmas
Units in'200) Lnits in '000) Units in '000) Units In "000)
From:
Individuals 25,514 8441 96360? 1238 B 451731 6 268 170,852 23!08?
2015
Money
SubFond s Ee:-:m Market Total
Y ! Sub Fund
. [Rupees . {Rupzes . [Rupees . [Rupaes
Units in000) Unis in '000) Units in '000) Units i 000}
From:
Individuals 35,205 10,540 93,792 11,638 35 82y 4372 164,826 26,330
MARK-UP { RETURN ON INVESTMENTS
2016 2015
Money . Money
Equity Debt Market Total Equity Debt Market Total
Sub-Fund  Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
P ~|Rupees in '000) {Rupees N Q00— e
Mark-up f relurn on;
Government of Pakislan -
arah Sukuk - 3,338 1,887 5,205 - 4832 a7iz 8,564
Sukuks - Unlislad - 170 20 190 - 250 - 250
- 3,508 1,887 5,395 - 5082 3752 8514
AUDITOR'S REMUNERATION
216 2015
Money . Manay
Equity Debt Equity Dabt
Market Tolal Markat Total
Sub-Fund Sub-Fund Sub-Fund Bub-Fund Sub-Fund Sub-Fund
-— —-—-[RUPECS N O] --- P ——(Rupees in '0K}--------—nneocamee
Annual Autl fee 45 67 a7 180 46 a7 &7 180
Half yearly review lee kb 33 32 LT o k3l k3 43
Shariah comphance certificabon 5 - - 25 25 - - 25
Out of packet expenses 57 12 19 6 12 18 18 a3
119 119 1139 357 114 116 114 348
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19.

20.

PROVISION FOR WORKERS' WELFARE FUND

The Finance Act 2008 introduced an amendment to the Workers' Wellare Fund Ordinance, 1971 (WWF Crdinance). As a result of
this amendment it may be construed that all Collective Investment Schemes (CISs) / mutual funds whose income exceeds Rs 0.5
million in a tax year, have baan brought within the scope of the WWF Ordinance, thus rendering tham liable (o pay contribution to
WWF al the rate of two percent of their accounting or taxable income, whichever is higher. In this regard, a constitutional petilion has
teen filed by certain ClSs through their trustees in the Honourable High Court of Sindh, challenging the appicability of WWF to the
CISs, which is pending adjudication.

Subsequenlly, the Ministry of Labour and Manpower (the Ministry) vide its %etter dated July 15, 2010 clarified thaf “Mutusl Fund(s) is a
produet which is being managed / sold by the Asset Management Companies which are liable to contribute towards Workers Welfare
Fund under Section 4 of the WWF Ordinance. However, the income an Mutual Fund(s|, the product being scld, is exempted under
the law ibid".

Further, the Secretary {Income Tax Policy) Federa! Board of Revenue (FBR) issued a letter dated October 6, 2010 to the Members
{Domestic Operation} North and South FBR. In the letter. reference was made to the clarification issued by the Ministry stating that
mutual funds are a product and their income are exempled under the law ibid. The Secretary {Income Tax Policy) Federal Board of
Revenue direcled that the Ministry's letter may be circutated amongst field formations for necessary action. Following ihe issuance of
FBR Letler, show cause nolice which had been issued by faxation cffice to certain mutual funds for payment of levy under WWF

were withdrawn. Howaver, the Secretary {Income Tax Policy) Federal Board of Revenue vide [etter January 4, 2011 has cancelled ab-
wuha clarificatory letter dated Qctober 6, 2010 on appheability of WWF an mutual funds and issued show cause nolices to cerain
mutual funds for collacting WWF . In respect of such show cause nolices, cerlain mutual funds have bean granted stay by Honorable
High Court of Sindh on the basis of the pending constitutional petition in the said court as referred above.

Furthermore, in 2011 the Honourable Lahore High Court in a Constitutional Petition ralating to the amendments braught in WWF
Ordinance through the Finance Act 2006, and the Finance Act, 2008, has declared the said amendments as unlawful and
uncenstitutional. The Pension Fund Manager Is hopaful that the decision of the Honourable Lahore High Court, wilt lend further
support to the Constitutional Petilion which is pending in the Honourable High Court of Sindh.

During the year ended June 30, 2013, the Larger Bench of the Sindh High Court (SHC) issued a judgment in response to a petition in
anolher similar case in which it is beld thal the amendments inlroduced in the WWF Ordinance through Finance Acts, 2008 and 2008
do not suffer from any constitutional or legal infirmity.

During the year ended June 30, 2014, the Hanorable Peshawar High Courl on a petition filed by certain aggrieved parlies (other than
the mutual funds) have adjudicated that the amendments introduced in the Workers Welfare Fund Ordinance, 1971 through the
Finance Acts of 1998 and 2009 lacks the essenlial mandate to be intraduced and passed through the money bill under the
Constitution of Pakistan and hence have been declared as ultra vires the Constitution,

The Finance Act 2015 incorporated an amendment in WWF Ordinance by excluding CIS from the definition of Industrial
Establishment, and consequently CIS are no more liable to pay contribution to WWF with affect fram July £, 2015,

However, withoul prejudice o the above and owing 1o the fact that the decision of Sindh High Court on the applicability of WWF {till
June 30, 2015] to the C1Ss is currently pending for adjudication, the Pension Fund Manager, as a matter of abundant caution. has
decided to record and redain provision of WWF in financial statements till June 30, 2015 aggregaling to Rs. 1,396,622, Rs. 269,187
and Rs, 223,211 for Equity Sub-Fund, Debt Sub-Fund and Money Markel Sub-Fund respectively. Had the provision not been made,
the Net Asset Value {NAV) per unit of Equity Sub-Fund, Debt Sub-Fund and Money Market Sub-Fund as at Jung 30, 2016 would
have been higher by Rs. 2.9535, Rs, 0.4002 and Rs. 0.4563 respectively.

TAXATION

No provision for taxation for the year ended June 30, 2016 has been made in view of the exemption available under ¢lause 57 (3}
{vin) of Part | of the Second Schedule to the Income Tax Crdinance, 2001,

TRAMNSACTIONS WITH CONNETED PERSONS

Connected persons include HBL Asset Management Limited being the Pension Fund Manager, Habib Bank Limited being the
Sponsor, Central Deposilory Company of Pakistan Limited being the Trustee of ihe Fund, collective investrent schemes managed
by the Managemeni Company, directors and officers of the Management Company and of the connected persons. Transactions with
connected persans are in the novmal course of business, at contracted rates and terms determined in accordance with market rates.
Remuneration payable to Pension Fund Manager and Truzlee is determined in accordance with the provisions of the VPS Rules and
the Trust Deed respectively. Details of the transactions with connected persons and balances with them, if not disclosed slsewhere in
these financial statements are as follows:
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Transactions during the year

HBL Asaet Management Lamiled -
Penslon Fund Manager

Managamean leg

Habib Bank Liviited - Sponsor
Bank chargas

Prafit earmad on deposits wilh bank
Prafil eacaned on deposits wilh bank

Cireciore and Executives af the
Pansion Fund Manager and

their relalives
Execulivis and thair ralatives
I3que of uniis
Amount of Lnits ssued
Redemphon of units
AL of rits redeamedd
Realocaton of uniks

Amounl o urife realiocaned

Central Depository Comeany of
Pakistan Limited - Trusies

Remeirerahion

Conral Qeposhony Systam Charges
Dirvctors of connecied persons

I 5wt of urly

Apcunt & uniis issued

Regemption ¢f urs on rehrement
Al of weils padaarmend o ralitamant
Reallocabon of units

Armgunt of iy realiocaied

Balances outstanding as at year end

HEBL Anset Managemant Limited -
Fension Fund Manager

Maragemand fee payatle

Singh Sales Tan

Fedoral Excice Duly payabla

Hablp Bank Limited - Sponser

Wiruly heid

Amaunl of wiis hekd

Profit accrued on deposils with bank

Balance i savings accourd

Direciors and Execulives of the
Pansion Fund Manager and
their relatlves.

Eueculives and thelr rafalives

Units bald

Amourtt of urits held

Caral Deooltary Comoany ol
Pakittan Limnsd - Troktou

Remuneration payvabie

Sacunity daposd recervaols
Directors of conneclad persons
Usils Rt

Arount of units beld

015 w5
Equity et l!::‘tz Total Eaurly Dabi :::ZT Tatal
Sub-Fund Sub-Fund Sub-Fund Sub-Fund
Sub-Fund Sub-Fund
{Rupses i 000} [Rupeas m '000)

3019 1844 1208 5671 2603 1374 Lize 5 105

3 ] 5 11 i i 4 -]

456 212 204 962 509 129 363 121

A5, 135 253, L5 53| 230 322 1183

Hunber - - - 85 4111 E171 10 348
- 22 458 738 ___1asg
Humber a - - i e sl 2
: : : . . Al e el
Number 139 05 2 19 101 (548} [2561 L1814

14k 2 - 419 (103} 1307

25T 140 100 S0 135 100 - E—. I

16 2 - 18 22 B - 28
Mamowr __4085 102 SE 20322 5L 204 1207 g8
1400 L0 100 LA A0 00 150 . 750
Huamber - - 552 3508 ST, 3k

188 432 1128 1748

Numbar L2411 2230 1048 LOTE IFECriN hE:i ke L6562

il atd, Lik v el e e
2016 2015
Equity Dbt Marker Total Equity Dtk Mares Total
Sub-Fund Sub-Fund SubFurd Sub-Fund Sub-Fund SubFund
in 00a) (Rupees in'000)

200 108 I3 235 160 a0 R S—T T

i 17 13 I+ 21 15 13 il
[ I 138 303 1780 513 288 2% 1038

Humoer 300,000 200,000 300,000 400,000 30 000 300,000 300.000 500,000

=l D7 gl . AG196F, 00T e QTTS0 174005

Humber,

16 F) L] e 2 20 24 188 raki
Lid. L0, L2, Lol el w0155 3521 L0813
08 710 158 1177 1687 o7 188 __ifar
14 93 20 417 653 127 POl I
_ia 12 i 44, 1L 3 4 33
100 109 = Fui 1y.v} 100 —.

Number 34,627 8660 16,647 72024 2843 70145 100615 209292

5006

$070_ 2.629

{3525 12613,

£914

14306 il
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21, FINANCIAL INSTRUMENTS Y CATEGORY

Hig
Equby Sub Fund Dt Sub Fund Meney Markel Sub Fung Total
Laans Auaitabhe Laans Avalanle Loars Avaliable
and Tor Tetal and for Total and lor Toial
racaivablos. Bake recervables wale receivahles Fake

{Rupees in '004)

Finaneml Argets
Bank bakincus 15,080 - 15,080 19,015 - 19,07 a0,k . ELFAL] 74934

Irvesimena - nal - 151,678 L3R 7, ] - BAAEY 665,363 . 2,810 23,810 243,153

Dtedend and proft
rece-vabie 395 B 395 1,287 - 1,287 502 - 602 2,284

Advaiwses, dmposils arg
olher raczlvables 100 . bl A0 - 10a

- - . o
18505 151,878 167,204 20,403 LY E5,266 A1 22010 64,25 2770
2018
EquitySub  OobtSub oMY
Furd Fund Market Total
Sub Funel
At amortized cost
{Rupees in '000)
Financial flabiltes
Fayalk 1o HEL Assel Managemant Lirikad -
Fenalon Fund Masger 3 125 " aag
Payab'e ' the Cantral Dugostony Company
ol Paeigkian Limited « Trustee k2] 1z g a
Aczrusd cxpenses and ofhar Iaeibes 1934 AT &7 1,262
Far e pents sut fnds 163E1T 28,185 43,856 115,038
165,806 B4, ¥68 44007 314782
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HH3

Enurty Subr Fund Dreti Sub Fuss Maney Mackal Sub Fund Tetal
Leans Hugiagle Leans Auwgianie Loans. Auzdlable
and fow Tokal and fr Talal e for Total
recewables cale recenvabies sale racaivaties, sale
(Rupees in "000y
Financial Assets
Berk balancze 12096 13,886 10,233 - 0223 1665 3,665 2T
Invgshitesing - el 138,354 139,854 85201 65,201 - £4,895 £4 808 268,560
Cividewd ard predil
raceivabiy M| g 185 169 arr red BB
Advances, depesils and
cbm reaivables 120 102 10 - wo 200
14.5M 133,854 194,252 10,492 B5. 21 Ti5e %042 5e koS 56,537 280 A2
205
EqulySub  Debesub O
i MakmtSub  Tols
Fund Fund
Fund
A angized cosl
Rupees n DO,
Fiancial liakilities
Payahla 1a HEL Asset Managament Limited -
Pargian Fund Managar 21 s ar Ll
Payastle 1o the: Cenbal Deposnary Comnpaty
of Patsien Linuleg - Truslee 17 ] 7 3
Aiaued eepenses and olher fabilticy a3 w3 3y 1500
Farlicipanis’ sub fureks 1517 74923 e 1 284,950
157 TR 7540 K FO4 2RERET
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22.1.1

221.2

FINANCIAL RISK MANAGEMENT

The Fund primanity invests in a portfolio of equity, debt and money market investments such as shares of listed companies, investment -
grade debt securities, government securities and other money market instruments. These aclivilies are exposed to a variety of financial
risks .. market risk {which includes currency risk, interest rate-risk and price risk), credit risk and liquidity risk arising from the financial
instruments it holgls.

Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices.

The Pension Fund Manager manages market risk by monitoring exposure on marketable securities by following the internal risk
management palicies and investment guidelines approved by the Investment Committee and regulations laid down by the Securities and
Exchange Commission of Pakistan. The maximurn risk resulting from financial instruments equals their fair values.

Market risk comprises of theee types of risk; cuerency tisk, interest rate risk and price risk.
Currency tisk

Cunrency fisk is the risk that the fair value or future tash flows of a financial instrument will fluctuate as a result of changes in foreign
exchange rates. The Fund, at present, fs not exposed to currency risk as all transactions are carmiad out in Pakistani Rupees.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market
interest rales,

a)  Sensitivity analysis for fixed rate instruments

As at June 30, 2016, the Fund dees not hold any fixed rate instruments that could expose the Fund to fair value interest rate rigk.

b)  Sensitivity analysis for variable rate instruments

As at June 30, 2016, the Debt Sub-Fund and Money Market Sub-Fund hold GoP ljarah Sukuks and Sukuk certificates which are
classified as ‘available-for-sale’, exposing the Fund to cash flow interest rate risk. In case of 100 basis points increase / decrease in
mark-up rates on June 30, 2016, with all ather variables held constant, the impact on the net assets and total camprehensive income
for the year is as follows:

Effact on total comprebensive income and net assets

2016 2015

Money Money

s :;m Ly Market Total Sugﬁ’: g Market Total

WA sub-Fund SubFund

e r{ RUPEES 11 '000) (RUPESS in ‘000)———-—m =
Change in basis points

100 679 225 804 574 449 1,023
(100) {679} {225) (504) (574) (448) {§,023)

The compusition of the Fund's investment portfolio, KIBOR rates and rates announced by the Financial Market Association are
expected 1o change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2016 is not necessarlly indicative of the
impact on tha Fund's net assets of future movements in interest rates.
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Inlaresh rate tansdwity poshan for on balance shaet fnancial meuments is based on the earier of contractual repricing or matyrity date and for off balance sheel instruments is based on setilement date
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Price risk

Price risk is the risk that the fair valug or future cash flows of a financial instrument will fluctuate because of ehanges in markeat prices
{othar ihan those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual
financial instrument or ils issuer, or factors affecting all similar financial instruments traded in the market,

The Fund manages its exposure to price risk by analyzing the investment portfolio by industrial sectors and benchmarking the sector
weighting to that of the KMI-30 Index. The Fund's policy is to concentrate the investment portfolio in sectors where management believes
the Fund gan maximize the retums derived for the lavel of risk to which the Fund is expased. The table below is a summary of the
significant sector concentrations within the equity portfelio.

2016
Sector wise portfollo Equity Sub-Fund
. KMI-30

Fz?tdf:I?:'(J‘;g benchmark

P portfolio {%)
Cement 21% 26%
Power Generation & Disttibution 14% 18%
Oil and Gas Exploration Companies 12% 16%
Fertilizer 12% 2%
Transport 4% .
Pharmaceuticals % 4%
Cable and Electrical Goods 4% 2%
Others 25% 13%
Total 100% 106%

2015
Sector wise partfolio Equity Sub-Fund
KMI-20

F'::Tdfg”im;:y benchmark

P %) paettolio (%)
Fertilizer 3% 32%
Cament 14% 158%
Power Generatlon & Distribution 13% 7%
Automobils Assembler 13% 2%
Foud & Persanal Care Products 12% 2%
Ol and Gas Marketing Companies 8% 7%
Oil and Gas Exploration Companies 4% 16%
Gthers 13% 6%
Tatal 100% 100%

In case of 5% increase f decrease in KMi-30 Index on June 30, 2016, with all other variables held constant, the net assets of the sub-fund
and other comprehensive income would incraase / decrease by Rs. 6.556 million (2015. Re. 7.096 million) a5 & result of gains { losses on
equity sacurities classified as 'available-for-gala’.

The analysis is based on the assumption that tha equity Index had increased / decreased by 5% with all other variables held conslant and
all the Fund'’s equity instruments moved according to the histarical cortelation with the index. This represents management's best
estimate of a reasonable possible shift in the KMI-30 Index, having regard lo 1he historical volatility of the index. The composition of the
Fund's investment portfolio and the correlation thereof to the KM index, is expected to change over the time. Accardingly, the sensitivity
analysis prepared ag of Juna 30, 2016 is not necessarily indicative of the effect on the Fund's net assets of future movements in the level
of KMI<30 Index.

Cradit risk

The Fund is expesed fo credit risk, which is the risk that a2 counterparty will be unable to pay amounts in full when they fali due. Credit risk
arises from the inability of the relevant brokeraga house or the counter party to fulfill their obligations. There is a possibility of default by
participants or failure of the financial markets / stock exchanges, the deposgilories, the setllements or clearing system, ete.

The Fund's credit risk is primarily attrisutable to its investment in debt securities, balances with banks and advances, depaosits and ather
receivables. The credit risk of the Fund is limited as the investments are made and balances are maintained with counter parlies that are
financial institutions with reasonably high cradit ratings.

The Fund's policy is to enter into financial contracts in accordance with the intemal risk management policies and investment guidelines
approved by the Investrent Committea. In addition, the risk is managed through the assignmant of credit limits and by following strict
credit evaluation criterta laid down by the Pension Fund Manager.
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The maximum expasure to credit risk is as follows:

June 30, 2016 —————————enee

Money
SEI'.?-LIl::z d s t?:bt d Market Total
u UR-FuR Sub-Fund
e (Rupeas in '000) -——-—————r et

Bank balances by rating category
A-1+ (JCR-VIS} 7192 5,246 12,108 24,736
Al +{PACRA} - 7,820 10,322 18,142
Al {PACRA) 2,262 5.081 7,088 14,441
A-1 (JCR-VIS) 5,626 759 11,230 17,615

15,080 19,0186 40,838 74,934
Sukuk certificates by rating category
AAA - 3,949 3,000 6,949
Dividend and profit receivable a8s 1,287 602 2,284
Advances, deposits and other receivables 100 100 - 200

15,575 24,352 44 440 84,387

A — - June 30, 2015

Equity Dabt Money Markel Total
Sub-Fund Sub-Fund Sub-Fund
{Rup in "000)
Bank balances by rating category
A-L+ (JOR-VI5) 12,169 10,214 3,665 26,048
Al (PACRA) 1,812 9 - 1,821
A-1 UJCR-VIS) 5 - - 3
13,986 10,223 2,665 27,874
Sukuk cerificates by rating category
ASA - 2,155 - 2,155
Dividend and profit receivable 282 £9 168 529
Advances, deposits and olher receivables 100 100 - 200
14,378 58,717 43,325 116,431

The maximum exposure te credit risk belore any credit enhancement is the carrying amount of the financial assets.
Concentration of credit sk

Concentration of credit risk exisls when changes in economic or industry facters stmilarly affect groups of counterparties whose
aggregate credit exposure is significant in relation to the Fund's total credit exposure. The Fund's portfalio of financial instruments is
broadly diversified and transactions are entered into with diverse creditworthy counterparties thereby mitigaling any significant
concentrations of credit risk.

Liguidity risk

Liquidity risk is the risk thal lhe Fund may not be able to generate sufficient cash resources to gettie its obligation in full as they fall due or
can only do so on terms that are matenially disadvantageous be the Fund,

The Fund is exposed 10 cash redemptions of Ita units on a regular basis. Units are redeemablg at Lhe participan!'s option based on the
Fund's net asset value per unit at the time of redemption calculated in accordance with the Fund's constitutive document and guidetines
laid down by Securitles and Exchange Commission of Pakistan (SECFP), The Fund's appreach to managing liquidity is to ensure, as far
as possible, that the Fund will always have sufficient liquidity lo meet its liabilities when due under bath normat and stressed conditions,
williout incurring unacceptable losses or risking damages to the Fund's reputation. Its policy is therefore to invest the majority of its
assets in investments that are traded in an active market and cannot be readily disposed and are considered readily realizable.

The Fund has the ability to borrow, with priar appeoval of trusteg, for meeting redemption requests. The maximum amount available to the
Fund from borrowings is limited to the extent of 15% of the total net asset value at the time of borrowing with rapayment within S0 days of
such borrowings. Neo such borrowings were made duning the year,
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The table below analyses the Fund's financal abilties into relevant maturty groupings based on the remail

ng pericd at the tolance sheet date ta the eontraciual matumly date. The
amounts in the tatle are the contrachual undiscounied cash flows:

ikt 3. 2016
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23.

24,

PARTICIPANTS' FUNDS RISK MANAGEMENT {CAPITAL RISK}

The participants' fund is represented by redeemable units. These units are entitled to payment of a propertionate share, based on the Fund's
ret asset value per unit on the redemption date.

The Fund has no restrictions on the subscription and redemption of units. There is no specific capital requirement which is applicable to the
Fund.

The Fund's objectives when managing participants’ funds are to safeguard its ability to continue as a gaing concern so thal it can
continue to provide returns to participants and to maintain a strong base of assets under management.

In accordance with the risk management policies stated in note 21, the Fund endeavors 1o invest the subscaplions received in appropriate
investments while mainlaining sufficiant liquidity to meat redemption. Since the pardicipants of the Fund have invested with long term abjective,
the possibility of a significant redemplion pressure is limited, such liquidity s augmented by borrawing arrangemants {which can bea entared if
necessary) or disposal of mvestments, where necessary.

All units, including the core units, and fractions thereof represents an undivided share in the pertinent sub-funds of the Fund and rank pari
passu as their eights in the net assets and earning of the sub-fund are not tradable or trangferable, Each partitipant has a beneficial interest in
the sub-fund proportionate to the units held by such participant in such sub-fund.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordedy transaction between market participants
at the measurement date.

Fair vatue hlerarchy

. = Level 1 Quoted prices (unadjusted) in active markets for identical assets or liabilities

-« Level 2 Inputs other than quoted prices included within level 1 that are cbservable for the asset or hability, either direcily {that is. as
prices) ar indirectly {lhat is, denived from prices)

-~ +Level 3 Inputs for the asset or liability that are not based on cbservable marke! data {that is, ungbservable inputs)

2016 2015
Equity Sub Fund Level 1 Lavel 2 Level 3 Total Level 1 Level 2 Lewval 3 Total
(Rupees in "000} (Rupees in 000) ———M———
Financial assets available-for-sale
Equity Securities 151,084 595 - 151,679 139,609 - - 138,609
Debt Sub Fund
Financial assets available-for-sale
Governmenl securities - GoP ljarah
Sukuk - 64,914 - 64,914 - 63,046 - 63,046
Sukuk certificates - 3,949 - 3,049 - 2.15% - 2155
- 63,863 - 63,863 - 65,201 - 65.201
Maoney Market Sub Fund
Financial assets available-for-sale
Government securities - GoP ljarah
Sukuk - 19,810 - 19,810 - 54,895 - 54,895
Sukuk certificates - 3,000 - 3,000 - - - -
. 22,810 . 22,810 - 54,895 - 54,835
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251

25.2

25.3

254

FINANCIAL PERFORMANCE

Equity sub-fund

Nat income for the year
Realized capital gains ! (losses}
Unreakized capilal gains f {losses)
Dividend income f profit on bank deposits
NAV per unit (Rupees)
Transactions in securities
Purchases
Sales
Total cantribution receved
Indwiduals
HBL - Sponsar

Debt sub-fund

Het income for the year
Realized capitat gains / {losses}
Unrealized capital gains / {losses}
Mark-up income
HNAV per unit (Rupees)
Transactions in securties

Purchasas

Sales
Teotal ¢ontribution received

Individuals
HBL - Sponsor

Money market sub-fund

Met income for the year
Realized capital gains f (losses)
Unrealized capilal gains { (losses)
Mark-up income
MAY per unit (Rupees)
Transactions in securities
Purchases
Sales
Total cantripution recsived
Individuals
HBL - Sponsor

Highest and lowest issue price of units during the year

Highest issue price
Lowest issue price

Equity Sub Fund
2016 || 20t5 |{%Change|| 2044 [ 2013 [ 2012
— {Rupees in '000) - wmssmmmnnne (RUpees in '000) —-—
23,945 31,185 -23% 26,902 9.308 2,028
20,959 20,170 -31% 23,574 6042 1,100
{14,881) {422) 3426% 8,621 12630 4,062
6,558 4,695 40% 5118 3,953 1,498
3459646  327.7553 6% 2602025 1802516 1199318
339,370 169,639 100% 172,340 43,803 37,275
331622 134511 148%  161.645 41,024 2458
B84 10,540 -16% 13,741 4403 5,362
- - - - - 30,000
Dabt Sub Fund
2016 || 2015 || % Change|[ 2014 [ 2013 [ 2012 |
—— (Rupees in *000) - e (RUPEES N "00)) c—eeresrssns
1,503 3,852 B1% 3,257 3,652 1,558
(770} - 100% {88) - R
650 {465) -240% 654 245 327
4,214 5565 -24% 4,819 4,793 2,108
1311891 127.0785 3% 1210847  113.0976  104.0739
117,270 17.600 S66%  BB,570 17,000 38,600
50,235 - 100% 10,505 - -
12,960 11.838 12% 17.878 8,756 10,364
- - - - - 30,000
| Money Market Sub Fund |
(2016 _J_ 2015 [%Change|| 2014 [[ 2093 || 2012 |
~—- {Rupees in '000) —— - {Rupees in '000) ----n-xnnrame
1,087 3,009 4% 2,548 3,656 1537
{374) - 100% 8 - -
203 {84 -342% 306 {31 {135)
2,920 4,431 -34% 3.771 4,623 2,022
128.4022 125.8418 3% 1185334 1128671  104.6350
47,559 16.000 197% 71,555 35,000 41,000
24,825 - 100% 9.014 - -
6,266 4,372 43% 16,711 9.801 10,681
- - - - - 30,000
[ Equity SubFund || Debt Sub Fund ]{ Meney Mariet Sub Fund ]
[ 2006 [ 2005 | 2016 || 2015 || 2016 || 2015
[ —— {Rupeas in '000}
3514108 A368400 1314891 127.0800  129.4022 1258500
2999012 2385500 4271904  120.7800 1259450 1183700
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27.

2741

27.2

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issue on by the Board of Directors of the Pension
Fund Manager.

GENERAL
Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better presentation.
No significant reclassifications have been made during the current year.

For HBL Asset Management Limited
(Pension Fund Manager)

W

Chief Executive Director
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