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REVIEW REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS ENDED MARCH 31, 2017

The Board of Directors of HBL Asset Management Limited, the Management Company of PICIC Growth Fund (PGF or Fund), is pleased to
present herewith its Review Report together with the un-audited condensed interim financial statements of PICIC Growth Fund for the three
months ended March 31, 2017.

MARKET REVIEW

Driven by strong inflow of domestic liquidity, rising oil prices and higher policy rate expectations, the KSE100 Index surged by 27.5% in 9MFY17.
However, most of the gains for the fiscal year were concentrated in the first half of the year and political turmoil and regulatory action stifled
market performance in 3QFY17. Mutual funds emerged as the largest net buyers of USD 419 million, followed by insurance firms (USD 152
million) and companies (USD 131 million). This strong buying by local institutional investors was sufficient to absorb the steady selling of foreign
investors, who offloaded USD 483 million of Pakistani equities. The rally was driven mainly by the banking sector, where investors expected
that interest rates had bottomed-out, and selected scrips in the E&P, cement and fertilizer sectors which were expected to benefit from higher
oil prices, strong growth in volumetric sales and new investment projects respectively. On the flip side, selected scrips in the textile and
pharmaceutical sectors were the main drags on the KSE100 Index's performance. Furthermore, average daily trading volume shares posted a
sizable improvement of 84% Y/Y in 9MFY17 to 369 million shares, while average turnover increased by 68% Y/Y to PKR 15.3 billion. M&A and
IPO activity also remained robust in the period, particularly in the food & personal care, cement and automobile parts sectors. Going forward,
we expect the market to continue its upward trajectory, given that Pakistan is still trading at a sizable discount to its Emerging Market peers
in terms of P/E multiples and dividend yield. These attractive valuations should act as a catalyst for inflows from foreign investors, adding to
the anticipated inflow from passive Emerging Market Index funds. The recent acquisition of a 40% stake in the PSX by Chinese investors should
also pave the way for the introduction of new products and greater visibility of the Pakistani market on the global stage. Over the longer term,
the gathering momentum of the China-Pakistan Economic Corridor (CPEC) projects are likely to stimulate investment-led GDP growth which
bodes well for Pakistan's equity market as well.

FUND'S PERFORMANCE
The total income and net income of the Fund was Rs. 1,813.07 million and Rs. 1,619.11 million respectively during the period ended March
31, 2017. The Net Asset Value (NAV) of the Fund was Rs. 53.10 per certificateas at March 31, 2017; there by giving a return of 29.41%. During
the same period the benchmark returns (KSE 100 index) was 27.45%. The size of the Fund increased byRs. 3.22 billion as at March 31, 2017.
RATING UPDATE
The JCR-VIS Credit Rating Company Limited (JCR-VIS) has assigned asset manager rating at "AM2" to the Management Company.
ACKNOWLEDGEMENT
The Board takes this opportunity to thank its valued unit-holders for their confidence and patronage. It would like to place on record its
appreciation for the help and guidance provided by Securities & Exchange Commission of Pakistan, Central Depository Company of Pakistan
as Trustee, the Pakistan Stock Exchange and State Bank of Pakistan.
The Board also wishes to place on record its appreciation for the hard work and dedication shown by the staff.

For and on behalf of the Board

Karachi Farid Ahmed Khan
Date: April 27, 2017 Chief Executive Officer
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PICIC GROWTH FUND
CONDENSED INTERIM STATEM

NT OF ASSETS AND LIABILITIES

AS AT MARCH 31, 2017
March 31, June 30,
2017 2016
(Un-Audited) (Audited)
Note (Rupees in '000)

Assets
Bank balances 4 449,615 442,390
Investments 5 14,817,256 11,701,639
Dividend and profit receivable 40,906 88,495
Receivable against sale of investment 85,702 -
Security deposits 2,675 2,675
Total assets 15,396,155 12,235,199
Liabilities
Payable to Management Company 6 29,604 23,464
Payable to Central Depository Company
of Pakistan Limited - Trustee 898 753
Payable to the Securities and Exchange Commission
of Pakistan 9,807 10,336
Payable against purchase of investment 14,987 13,324
Accrued expenses and other liabilities 7 167,544 245,223
Unclaimed dividend 120,019 111,706
Total liabilities 342,860 404,806
Net assets 15,053,295 11,830,393
Capital and reserves
Issued subscribed and paid up capital 2,835,000 2,835,000

283,500,000 certificate of Rs. 10/- each
Premium on issue of certificates 2,992,500 2,992,500
Unappropriated profit 2,524,206 1,117,740
Net unrealized appreciation on re-measurement of investments

classified as "available for sale" 5.2 6,701,589 4,885,153
Total certificate holders' funds 15,053,295 11,830,393

(Rupees)
Net assets value per unit 53.10 41.73
The annexed notes 1 to 13 form an integral part of the condensed interim financial information.
For HBL Asset Management Limited
(Management Company)
Chief Executive Director
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PICIC GROWTH FUND

CONDENSED INTERIM INCOME STATEMENT AND

OTHER COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2017

Nine Months Ended Quarter ended
March 31, March 31,
Note 2017 2016 2017 2016

Income
Capital gain on sale of investments - net 426,367 42,420 232,321 13,191
Dividend income 309,567 345,522 50,289 166,552
Profit on bank deposits 17,792 20,022 5,105 3,921
753,725 407,964 287,714 183,664
Unrealized appreciation on re-measurement of investments classified as
financial assets at 'fair value through profit and loss' - held-for-trading - net 1,059,350 (5,333) (188,329) (87,669)
1,813,075 402,631 99,385 95,995
Expenses
Remuneration of Management Company 233,303 182,029 85,424 52,577
Remuneration of Central Depository Company of
Pakistan Limited - Trustee 6,998 5,724 2,524 1,890
Annual fee to the Securities and Exchange Commission
of Pakistan 9,807 7,581 3,591 2,498
Allocation of expenses related to registrar services,
accounting, operation and valuation services 10 10,323 2,547 3,780 2,517
Securities transaction costs 8,961 2,273 2,853 615
Auditors' remuneration 557 598 171 175
Settlement and bank charges 362 236 133 74
Other expenses 1,846 31,359 302 17,588
272,157 232,347 98,779 77,934
Net income from operating activities 1,540,918 170,284 606 18,061
Provision for Workers' Welfare fund / Sindh Workers' Welfare fund 8 (78,173) - (78,173) -
Net income for the period before taxation 1,619,091 170,284 78,779 18,061
Taxation 11 - - - -
Net income for the period after taxation 1,619,091 170,284 78,779 18,061
Other comprehensive income / (loss) for the period
Items to be reclassified to income statement in subsequent periods 1,816,436 (558,438) 437,280 417,818
Total comprehensive income / (loss) for the period 3,435,527 (388,154) 516,059 435,879
Earning per certificate (Rupees) - Basic and diluted 5.71 0.60 0.28 0.06

The annexed notes 1 to 13 form an integral part of the condensed interim financial information.

For HBL Asset Management Limited
(Management Company)

Chief Executive Director
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PICIC GROWTH FUND

CONDENSED INTERIM DISTRIBUTION STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2017

Undistributed income brought forward comprising of:

Realized income
Unrealized income / (loss)

Net income for the period after taxation

Final cash dividend for the year ended June 30, 2016 @ 7.5%
(Rs. 0.75 certificate) (June 30, 2015: Rs. Nil per certificate)

Undistributed income carried forward

Undistributed income carried forward comprising of:

Realized income
Unrealized income

The annexed notes 1 to 13 form an integral part of the condensed interim financial information.

For HBL Asset Management Limited
(Management Company)

Chief Executive

Nine Months Ended

March 31,

2017

2016
(Rupees in '000)

896,722 1,107,210

221,018 (445,205)
1,117,740 662,005
1,619,091 170,284

(212,625) -
2,524,206 832,289
1,464,857 837,622
1,059,350 (5,333)
2,524,206 832,289

Director
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PICIC GROWTH FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN EQUITY AND

RESERVES PER CERTIFICATE (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2017

Net asset value per certificate at the begnning of the period

Movement in net asset value per certificate from operating activities
Capital gain on sales of investments - net

Dividend income

Unrealized appreciation on re-measuremenrt of investments classified as financial assets
at 'fair value through profit and loss - held-for-trading' - net

Profit on bank deposits

Operating expenses

Net increase in net assets value per certificate form operating activities

Movement in net assets value per certificate form financing activities
Dividend paid
Unrealized appreciation / (diminution) on re-measurement of investments
classified as 'available for sale' - net
Net increase / (decrease) in net assets value per certificate form financing and
investing activities

Net asset value per certificate at the end of the period

The annexed notes 1 to 13 form an integral part of the condensed interim financial information.

For HBL Asset Management Limited

(Management Company)

Chief Executive

Nine Months Ended

March 31,
2017 2016

41.73 40.36
1.50 0.15
1.09 1.22
3.74 (0.02)
0.06 0.07
6.40 1.42
(0.68) (0.82)
5.71 0.60
(0.75) -
6.41 (1.97)
5.66 (1.97)

53.10 38.99

Director
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PICIC GROWTH FUND

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2017

Nine Months Ended

March 31,
2017 2016
Note (Rupees in '000)

CASH FLOW FROM OPERATING ACTIVITIES
Net income for the period 1,619,091 170,284
Adjustments of non-cash items
Dividend income (309,567) (42,420)
Profit on bank deposit (17,792) (345,522)
Unrealized appreciation on remeasuremenrt of investments

classified as financial assets at 'fair value

through profit and loss' held - for - trading - net (1,059,350) 5,333

232,382 (212,325)

Increase in assets
Investments - net (239,831) (514,869)
Receivable against sale of investments (85,702) (6,913)
Other receivable - 1,095
Increase / (decrease) in liabilities (325,533) (520,687)
Payable to Management Company 6,140 (926)
Payable to Central Depository Company

of Pakistan Limited - Trustee 145 5
Payable to the Securities and Exchange Commission

of Pakistan (529) (3,189)
Payable against purchase of investment 1,663 94,295
Accrued expenses and other liabilities (77,679) 33,061
Unclaimed dividend 8,313 (4,095)

(61,946) 119,151

Net cash used in operations (155,097) (613,861)
Dividend received 357,283 263,336
Profit received on bank deposit 17,664 20,120
Net cash generated from / (used in) operating activities 219,850 (330,405)
CASH FLOW FROM FINANCING ACTIVITIES
Dividend paid and net cash used in financing activities (212,625) (4,095)
Net decrease in cash and cash equivalents 7,225 (334,500)
Cash and cash equivalents at beginning of the period 442,390 627,797
Cash and cash equivalents at end of the period 4 449,615 293,297

The annexed notes 1 to 13 form an integral part of the condensed interim financial information.

For HBL Asset Management Limited
(Management Company)

Chief Executive Director
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PICIC GROWTH FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN EQUITY AND RESERVES (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2017

Balance as at July 01, 2015

Total comprehensive income for the period
Net income for the period

Other comprehensive income

Unrealized diminution on re-measurement of
investments classified as 'available for sale' - net

Balance as at December 31, 2015

Balance as at July 01, 2016
Total comprehensive income for the period

Net income for the period
Other comprehensive income

Unrealized appreciation on re-measurement
of investments classified as 'available for sale' - net

Transaction with owners recorded
directly in equity

Final cash dividend for the period ended
June 30, 2016 at Rs. 0.75 per certificate
June 30, 2015 (Rs: nil per certificate)

Balance as at March 31, 2017

Issued

Unrealized
appreciation /

Subscribed Pr.emlun on Unappropriated (diminution) on
. issue of ) remeasurement Total
and paid up e Profit .
" certificates of investments
Capital e
classified as
‘available for sale'
Rs in "000"
2,835,000 2,992,500 662,005 4,953,097 11,442,602
- - 170,284 - 170,284
- - - (558,438) (558,438)
- - 170,284 (558,438) (388,154)
2,835,000 2,992,500 832,289 4,394,659 11,054,448
2,835,000 2,992,500 1,117,740 4,885,153 11,830,393
- - 1,619,091 - 1,619,091
- - - 1,816,436 1,816,436
- - 1,619,091 1,816,436 3,435,527
- - (212,625) - (212,625)
- - (212,625) - (212,625)
2,835,000 2,992,500 2,524,206 6,701,589 15,053,294

The annexed notes 1 to 13 form an integral part of the condensed interim financial information.

For HBL Asset Management Limited

Chief Executive

(Management Company)

Director
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PICIC GROWTH FUND

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2017

11

12

21

211

2.1.2

213

2.2

23

3.1

3.2

3.3

3.4

3.5

LEGAL STATUS AND NATURE OF BUSINESS

PICIC Growth Fund (the Fund) is close-end equity scheme established under a Trust Deed, executed between PICIC Asset Management
Company (Now HBL Asset Management Limited) as the Management Company and Central Depository Company of Pakistan Limited
as the Trustee. The Certificate of the Fund is listed on Pakistan Stock Exchange

The Management Company of the Fund has been licensed by the Securities and Exchange Commission of Pakistan (SECP) to act as an
asset management company. The registered office of the Management Company is located at 24-C, Khayban-e-Hafiz, Phase VI, D.H.A
Karachi, Pakistan.

The principal business of the Fund is to invest in listed equity securities with an object to general capital growth. JCR-VIS Credit Rating
Company has assigned and asset manager rating of 'AM2' to the Management Company.

During the period, the SECP approved merger of PICIC Asset Management Company Limited with and into HBL Asset Management Limited
dated August 31, 2016. Consequently, HBL Asset Management Limited became Management Company of the Fund. As per the merger
order of SECP, the Fund was required to be converted into open-end fund from closed-end scheme by December 31, 2016. However,
the Management Company is currently in process of finalizing the conversion of the Fund and certain legal and operational matters have
been highlighted to SECP on which SECP has advised the Management Company vide its letter dated January 31, 2017 to devise a
conversion plan.

BASIS OF PREPARATION
Statement of compliance

"This condensed interim financial information has been prepared in accordance with the requirements of the International Accounting
Standard 34 - Interim Financial Reporting (IAS - 34) and provision of and directives issued under the Companies Ordinance, 1984, the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non- Banking Finance Companies
and Notified Entities Regulations, 2008 (the NBFC Regulations) and directives issued by the Securities and Exchange Commission of
Pakistan (SECP).Wherever the requirements of NBFC Rules, the NBFC Regulations or directives issued by the SECP differ with the
requirements of the IFRS the requirements of NBFC Rules, the NBFC Regulations or the directives issued by the SECP shall prevail.

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of IAS -
34. This condensed interim financial information does not include all the information and disclosures required in a full set of financial
statements and should be read in conjunction with the annual published audited financial statements of the Fund for the year ended
June 30, 2016.

In compliance with Schedule V of the NBFC Regulations, the directors of the Management Company hereby declare that this condensed
interim financial information gives a true and fair view of the state of the Fund’s affairs as at March 31, 2017.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention, except that certain financial assets
are stated at fair value.

Functional and presentation currency
This condensed interim financial information is presented in Pakistani Rupees which is the Fund's functional and presentation currency.
SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ACCOUNTING ESTIMATES, JUDGEMENT AND CHANGES THERIN

The accounting policies adopted for the preparation of the condensed interim financial information are the same as those applied in
the preparation of the annual audited financial statements of the Fund for the year, ended June 30, 2016.

The preparation of this condensed interim financial information in conformity with approved accounting standards requires management
to make estimates, assumptions and use judgements that affect the application of accounting policies and reported amounts of assets,
liabilities, income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision.

The significant estimates, judgements and assumptions made by the management in applying the accounting policies and the key sources
of estimation uncertainty are the same as those applied to the annual audited financial statements as at and for the year ended June
30, 2016.

Certain amendments to the approved accounting standards have been published and are mandatory for the Fund's accounting period
beginning on or after July 01, 2016. None of these amendments are expected to have a significant effect on this condensed interim
financial information.

The Fund's financial risk management objectives and policies are consistent with that disclosed in this condensed interim financial
information for the period ended March 31, 2017.

10



4.1

March 31, June 30,
2017 2016
Note (Rupees in '000)
BANK BALANCES

In savings account 4.1 449,615 442,390

Mark-up rates on these accounts range between 3.75% to 6.60% p.a (June 30, 2016: 3.75% - 6.70% p.a).

March 31, June 30,
2017 2016
Note (Rupees in '000)
INVESTMENTS
Financial assets 'at fair value through profit or loss' - held-for-trading
- Listed equity securities 5.1 6,695,292 5,396,111
6,695,292 5,396,111
Available for sale
- Listed equity securities 5.2 8,121,964 6,305,528
14,817,256 11,701,639
athir 3 ng
Shares of l y Rs.
Number of shares Balance s at March 31, 2017 Percentage i Reltionto
Asat Purchases during  Bonus Sales Asat Net
Name f theInvestee Company wrchasesdung - onis > Gy Maret  Apprecatin]  CapialGain  Dividend vestee Toal
iy, the Rehts  dungthe  March31, ’
) ) ° valie vilue (oiminutor) ~~/(los9)  Income Paidup Capital  Investments
6 perod issie period Y thefund
in"000'
INSURANCE
Adanmjee nsuance CoLd - 1,660,000 - S 1660000 15092 15566 a5 083% 047%  085%
TPLDirect nsurance Limited 31,38 - - 31,388 5737 763 1,89 005% 043%  005%
311,388 1660000 B - 198138 1089 133,179 2350 B . 088% 0504
TETILE COMPOSITE
Gul e Tertle Mils Ltg . 1000000 . 0000 840000 35710 26880 880 (2959 E 018% 022% 018%
Gul Anmed Tentile Mils Ltd-LoR E 128000 - - 128000 0 2106 2176 E E 001% 0% 001%
Nisha (Churian) Ltg - 750000 - 750000 - - 10357 1625 000% 000%  000%
Nihat il Ltd . 706,000 . 100000 606,000 91,7% 1011 8315 1481 - 067% 01r% 088%
264000 - 1250000 1374000 127507 125,167 1661 5882 1605 086% 087%
CEMENT
Cherat ement Company L. 5,455,000 - 3190500 2264500 20766 432995 1829 10050 13414 288% 8% 29%
DG Khan Cemen Cold. - 1012300 - S 100300 BLEW 235259 3559 156% 0%  159%
Fauj Cement Company Liited - 1239000 - 105000 1134000 50,134 1839 w3y E: k) 03% 008% 033%
Lucky Cement Ltg 605,200 - - 605200 392478 506788 114310 6052 337% 01%%  342%
Ploneer Cement Linited 4,649,500 - - 2474000 2502100 28726 357800 8075 4108 2133 238% 1% 241%
1070970 225130 - SAR0 7518100 123803 1581240 49 16156 41,199 1050% 1067%
TOBACCO
Pkistan Tobacco Company Ltd 30,400 - - - 30400 831 46083 s - I3 031% 001%  031%
30,400 - - - 30,400 3831 16083 3 - 3 031% 031%
POWER GENERATION & DISTRIUTION
Hub Power Company Lid 324200 1,780,000 - 2420 612 75776 886 - 2509 183% 018% 186%
KlectricLimited 3900000 1921500 - 1900000 3921500 3484 2078 (406 2787 - 021% 00L% 0%
Kot Addu Power Company Ltd 2357500 - 450000 L97S00 170244 153001 (7200 (5587 11198 102% 0% 103%
6581700 3700500 E 2000 19820 06T 4608 02E a0 B0 306% 311%
ENGINEERING
Aiha SteelMils Ltd 1,711,500 500 - 800,500 911,500 7052 B207 16156 3192 0.15% 03%  0l6%
ishaStel il L1 - Prf Shares 57307 - - 73 1801 6523 4m 004% 03%  004%
isha Ste il .- Com. Cum.Pref Shares 1,628,663 . . - 168683 21987 7951 52964 050% 095%  051%
AmreliStelsLimited 1,929,000 15,000 - a1500 1532500 65 W51 N8 549% 3035 097% 052 098%
Intermationa Industrie td - 290,200 - 50,000 20200 66,111 5826 (7865) 855 626 039% 020%  03%
Interational teesLimited - 245,000 - 245,000 2403 3159 (812) 021% 006%  021%
5526490 550,100 - 1262000 4815190 01990 340028 1380% 958 3661 226% 209%
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Name o the Investee Company

AUTOMOBILE ASSEMBLER

Honda Atlas Cars Pakisten) Ltd
Pak Suzuki Motor Company Limited

CABLE & ELECTRICAL GOODS.
Pak lektron Ltd
TP Trader Limited

PHARMACEUTICALS

Abbot aboatores P 1d

GaosmittKine aista 1d

GlaxoSmithKline Consumer
Heathare akistan Linited

Wyeth Pakistan1d

PAPER & BOARD

Centry Paper & Board Mils td

GLASS & CERAMICS
Tt s dusties L1d

MISCELLANEOUS
TPLProperte Ltd

OIL&GAS EXPLORATION COMPANIES
Wi Ptroleum Company L

0118 Gzs Development CoLt
Fakista Offelds td

Pakistan Petroleun Lt

REFINERY
Attock RefineryLtg

COMMERCIAL BANKS

Bank ALFaleh Ltd

Habib Bank Lt

'MCB Bank Ltd

National Bank of Pakistan Ltd
United Bank Limited

FERTIUZER
Engro Corporton Lt
EngroFertlizers imited
Fau Ferizer B Qasim Lt
Fau Ferizer Co1d

CHEMICAL
10l Pakistan Ltd
Lotte Chemical Pakistan Ltd

AUTOMOBILE PARTS & ACCESSORIES
Eide Pakistan Ltd

General Tye & Rubber Co of akistan td
Thal Limited

Total as at March 31, 2017

Totalas atJune 30,2016

Number of shares Balance as at March 31, 2017 Percentage in Reltion to
Asat Purchases during ~ Bonus Sales Asat Net
. / ” Camrying Market Appreciation/  Capital Gain  Dividend Investee Total
July1, the duringthe March31, o Assets of T
X value value (Diminution) /lLoss) Income Paidup Capital  Investments
016 period period 017 the fund
~—Rs in "000"
133,050 133,050 106,099 100,043 (6,056) 0.66% 0.09% 0.68%
108,500 108500 66,571 67,267 695 045% 0.13% 0.45%
241,550 21,550 172,670 167310 (5,360) 111% 113%
3750 400000 30000 500 55,298 TLE08 16310 2257 659 048% 016% 048%
4,028,500 1,295,000 2733500 34,360 38,460 4100 118 683 0.26% 126% 0.26%
4,366,000 800,000 1,655,000 3,511,000 89,658 110,068 20410 3385 138 073% 074%
10150 - 80150 17353 216235 0 230 14% 02 146%
1911500 696,700 121480 51597 274083 486 5566 182% 038% 185%
S76450 560000 15450 100 13 0 920 001% 00 001%
50420 36,680 13,740 2639 33,30 6837 23047 663 022% 097% 0.22%
2768520 1293380 1475,140 52,50 524,979 na1 8% 294 349% 354%
453000 453000 106 000% 000% 000%
453,000 453000 206 000% 000%
196,000 19,000 95 59 000% 000% 000%
196,000 196,000 95 59 0.00% 0.00%
1000000 1000000 (4500) 000% 000% 000%
1000000 1,000,000 (4500) 000% 000%
60680 60680 80113 26 12,199 051% 006% 082%
1465700 761,500 39,000 1837200 20,884 mATs 11,591 6,465 8405 181% 0.04% 188%
189,200 160500 11,000 338,700 261m 150738 23571 an 95 100% 0.14% 102%
13,500 - 73500 1333% 11583 (13,534) 2701 0.80% 0.04% 081%
1654900 1,756,180 401,000 3,010,080 601,125 635,299 S 6934 0357 422% 429%
100,000 100,000 6332 0.00% 0.00% 0.00%
100000 100000 633 000% 000%
6034000 1850 12160500 310344 430480 12853 1) 9% 076% 297%
1524600 497,700 290,000 1732300 366,622 467,085 100424 17,166 a7 310% 012% 315%
667,700 838600 - 1,506,300 328078 253 14455 187 228% 0.14% 231%
650000 650,000 - - - (553) 0.00% 0.00% 0.00%
1064300 785,400 20000 1650700 30064 375,49 55685 8584 1268 250% 0.13% 254
1200 3170 15013500 U0 13570 164807 W0 109071 41006 107% 1097%
T6L600 1500 10000 1077500 47895 396578 868 ) 18269 263% [20)
9152000 6833000 2313000 149508 15309 (8221) 4 1964 097% 0%
215,000 105000 750 1195500 66050 6441 (3609) 10 558 041% 0% 042%
100000 100000 200000 (1767) 310 000% 30 000%
10232600 1450000 7090500 459,100 563,474 604328 0854 2739 54,141 401% 4084
101,000 - 101,000 56,538 112702 56,163 m 075% 011% 076%
14722000 14722000 838 0.00% 0.00% 0.00%
17200 101,000 47200 101,000 553 112,10 5,163 8% 1717 075% 076%
105,700 - B0 96290 76149 8050 6901 %7 105 055% 124 056%
1520 215200 60955 583% (2619) 03% 036% 039%
- 158300 - 158300 74034 83899 9865 107 0.56% 0.20% 057%
105,700 50 BAD 1675 701,59 105286 Wi %57 10 150 5]
RATEE 18,031,430 SL2260 ST e 665592 109350 46367 190795 gk 1518%
98,236,388 14,471,550 25,393,940 81313998 5,175,092 53%,111 21018 45.61%
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5.1.1 Investments include shares having market value aggregating to Rs. 587.020 million that have been pledged with National Clearing
Company of Pakistan Limited for guaranteeing settlement of the Fund's trades in terms of Circular 11 dated October 23, 2007 issued by

6.1

6.2

the SECP.

Listed equity securities - Available for Sale

Name of the Investee Company

0il and Gas Marketing Companies
Pakistan State Oil Company Limited

Sui Northern Gas Pipeline Limited

TOTAL MARCH 31, 2017

TOTAL JUNE 30, 2016

Number of shares Balance as at March 31, 2016 Percentage in Relation to
Bonus/ Net Assets of || Investee Total
hases duri i fati Capital Gain| ~ Divi " "
Asatluly1, 2016 dng) po | s the |ASAMACh3L Vol | Aoprecton] | CaptalGain | Didend |y g | pidup Capil | Imestments
the period ) period 2017 (Diminution) | (Loss) Income
issue
Rsin "000"-
15,836,172 15836172 1307980 6,706,936 5,398,956 18,711 44.55% 5.83% 45.26%
9,911,246 9,911,246 11239 141509 1,302,633 940% 156% 9.55%
25,747,418 25,747418 1420375 8,121,964 6,701,589 18,m 53.95% 54.81%
25,747,418 BUIME 1420375 121964 6,701,589 53.95% S481%
25747418 B,747418 1420375 6,305,528 4,885,153 142,506 53.30% 53.8%

The above mentioned shares of Pakistan State Oil Company Limited and Sui Northern Gas Pipelines Limited are blocked / frozen by an
order of the Government of Pakistan (GoP) as the same form part of a strategic shareholding under the control of the GoP. As a result,
the Fund is restricted from selling, transferring, encumbering or otherwise disposing of or dealing with any interest in the said shares,
including any future bonus / right shares in respect thereof. Consequently, the exposure limit mentioned in regulation 55 of the NBFC
Regulations, 2008 does not apply to the above frozen shares.

PAYABLE TO MANAGEMENT COMPANY

Management fee
Sindh Sales Tax

Allocation of expenses relating to registrar services, accounting,
operation and valuation services

March 31, June 30,
2017 2016
Note (Rupees in '000)
6.1 25,088 19,718
6.2 3,261 2,760
7.3 1,254 986
29,604 23,464

Under the revised Non-Banking Finance Companies & Notified Entities Regulations 2008, notified on November 25, 2015, the Management
Company of the Fund is entitled to a remuneration of an amount not exceeding two percent of average annual net assets. The Management
Company has charged its remuneration at the rate of two percent per annum (June 30, 2016: tow percent) of the average net assets of
the Fund for the current period.

The Sindh Government has levied Sindh Sales Tax at the rate of 13% (June 30, 2016: 14%) on the remuneration of the Management
Company through Sindh Sales Tax on Services Act, 2011.

ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for Workers' Welfare Fund
Provision for Sindh Workers' Welfare Fund
Provision for Federal Excise Duty and additional

Sales tax on Management Fee

Brokerage

Auditors' remuneration

Withholding tax
Others

March 31, June 30,
2017 2016
Note (Rupees in '000)

7.1 - 118,107

7.1 39,933 -
7.2 125,303 125,303
1,978 445
234 360
24 47
72 961
167,544 245,223
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7.1

7.2

PROVISION FOR WORKERS' WELFARE FUND AND SINDH WORKERS' WELFARE FUND

The Supreme Court of Pakistan (SCP) passed a judgment on November 10, 2016, deciding that amendments made through the Finance
Acts through which WWF was levied are unlawful, as such are not in nature of tax; therefore, it could not be introduced through the
money bill. However, the Federal Board of Revenue has filed a review petition in the SCP against the said judgment, which is pending
for hearing in the SCP.

The Government of Sindh introduced levy of the Sindh Workers” Welfare Fund (SWWF) through the Sindh Workers’ Welfare Act, 2014.
The Mutual Fund Association of Pakistan, in the previous years based on opinion obtained from the tax consultants, concluded that
SWWF is not applicable on mutual funds. MUFAP also wrote to the Sindh Revenue Board (SRB) that mutual funds are not establishments
and are pass through vehicles; therefore, they do not have any worker and, as a result, no SWWF is payable by them. SRB responded
back that as mutual funds are included in definition of financial institutions in the Financial Institutions (Recovery of Finance) Ordinance,
2001, and thus SWWF is payable by them. MUFAP has taken up the matter with the concerned ministry [Sindh Finance Ministry] for
appropriate resolution of the matter.

Considering the above developments, the Management Company assessed the position of the Fund with regard to reversal of provision
of WWF and recognition of provision of SWWF, and decided that:

- As an abundant caution, the Sindh Workers’ Welfare Fund (SWWF) should be recognized from July 01, 2014, and

Provision computed for SWWF should be adjusted against provision of WWF, as the SCP declared WWF unlawful. It was also decided
that if any further provision is required, then it should be recognized in books of the Fund. If provision of WWF is in excess of provision
required for SWWEF, the remaining provision of WWF should be carried forward unless further clarification is received from the MUFAP.

Subsequent to the period ended December 31, 2016, in the wake of the above developments i.e. decision of the SCP and communications
took place with regard to SWWF, the MUFAP also, on behalf of Asset Management Companies (AMCs) and Collective Investment Schemes
(CISs), obtained legal opinion on December 05, 2016 and called its Extraordinary General Meeting (EOGM) on January 11, 2017, wherein
the MUFAP recommended to its members the following, effective from January 12, 2017:

- Workers” Welfare Fund (WWF) recognized earlier should be reversed in light of the decision made by the Supreme Court of Pakistan;
and

- As an abundant caution, Sindh Workers’ Welfare Fund (SWWF) should be recognized effective from May 21, 2015.

MUFAP also communicated the above-mentioned decisions to the Securities and Exchange of Commission (SECP) through its letter dated
January 12, 2017.

Considering the recommendation of the MUFAP, the Management Company, reversed the excess provision of WWF of Rs. 78.186 million
on January 12, 2017.

As a matter of abundant caution, the Management Company has decided to retain the provision for SWWF amounting to Rs 39.9 million
in these condensed interim financial statements.

PROVISION FOR FEDERAL EXCISE DUTY

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16 percent on the remuneration of the
Management Company has been applied effective from June 13, 2013. The Management Company is of the view that since the
remuneration is already subject to the provincial sales tax, further levy of FED may result in double taxation, which does not appear to
be the spirit of the law, hence, a petition was collectively filed by the Mutual Fund Association of Pakistan with the Sindh High Court
(SHC) on September 04, 2013.

While disposing the above petition through order dated July 16, 2016, the SHC declared the said provisions to be ultra vires and as a
result no FED is payable with effect from July 01, 2011. However, the tax authorities subsequently filed appeal against the decision of
the SHC in the Supreme Court of Pakistan, which is pending for the decision.

Further, the Finance Act 2016, also introduced an amendment to the Federal Excise Act, 2015 whereby FED was withdrawn on services
of different industries including Non-Banking Financial Institutions, which are already subject to provisional sales tax.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management Company, as a matter of abundant caution,
is carrying provision for FED for the period from January 13, 2013 to June 30, 2016 aggregating to Rs. 125.3 million. Had the provision
not been made, NAV per unit of the Fund as at March 31, 2017 would have been higher by Rs. 0.44 per unit (2016: 0.44 per unit).
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7.3 ALLOCATION OF EXPENSES RELATED TO REGISTRAR SERVICES, ACCOUNTING, OPERATION AND VALUATION SERVICES

10

10.

S

As per regulation 60(3)(s) of the amended NBFC Regulations dated November 25, 2015, fee and expenses pertaining to registrar services,
accounting, operation and valuation services related to a Collective Investment Scheme (CIS) are chargeable to the CIS, maximum upto
0.1% of the average annual net assets or the actual cost whichever is lower. Accordingly, the Management Company has charged the
aforementioned expenses to the extent of 0.1% of the average annual net assets, being lower amount, to the Fund during the period.

TAXATION

The income of the Fund is exempt from tax under clause 99 of Part 1 of the Second Schedule to the Income Tax Ordinance, 2001, subject
to the condition that not less than 90 percent of its accounting income for the year, as reduced by the capital gains whether realised or
unrealised, is distributed among its unit holders in cash. The Fund has not recorded a tax liability in respect of income relating to the
current period as the Management Company intends to distribute more than 90 percent of the Fund's accounting income for the period
as reduced by capital gains (whether realised or unrealised) to its unit holders. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90 percent of net accounting income other
than capital gains/loss to unit holders. The Fund is also exempt from the provision of section 113 (minimum tax) under clause 11A of
Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

TOTAL EXPENSES RATIO

In accordance with the directive 23 of 2016 dated July 20, 2016 issued by the Securities and Exchange Commission of Pakistan (SECP),
the total expense ratio of the Fund for the Nine Months Ended March 31, 2017 is 2.20% which includes 0.50% representing government
levy, and SECP fee.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include HBL asset management limited being the Management Company, Habib Bank Limited being the Sponsor,
Central Depository Company of Pakistan Limited, being the Trustee of the Fund, other collective investment schemes managed by the
Management Company, directors and officers of the Management Company directors of connected persons and persons having 10%
or more beneficial ownership of the units of the Fund. As mentioned in note 1, PICIC Asset Management Company Limited merged with
and into HBL Asset Management Limited, therefore PICIC Asset Management Company Limited remained related party till August 31,
2016.

As mentioned in note 1, PICIC Asset Management Company Limited merged with and into HBL Asset Management Limited, therefore
PICIC Asset Management Company Limited remained related party till August 31, 2016.

Remuneration payable to Management Company and Trustee is determined in accordance with the provisions of the NBFC Regulations
and the Trust Deed respectively.

Details of the transactions with connected persons and balances with them, if not disclosed elsewhere in the condensed interim financial
information are as follows:

Nine Months Ended

March 31,
. cons during th od 2017 2016
ransactions during the perio (Rupees in '000)

PICIC Asset Limited - C y*
Remuneration of the Management Company 42,588 107,018
Sindh Sales Tax on remuneration of the management company 5,536 14,983
FED on remuneration of the Management Company - 19,549
Allocation of expenses related to registrar services,

accounting, operation and valuation services 2,129 -
HBL Asset Limited - C **
Remuneration of the Management Company 88,278 -
Sales tax on remuneration of the management company 11,476 -
Allocation of expenses related to registrar services,

accounting, operation and valuation services 4,414 -
Habib Bank Limited - Sponsor **
Dividend income 16,447 2,990
Purchase of 497,700 shares (2016; 1,284,600 shares) 134,185 220,360
Sale of shares 290,000 shares (2016; Nil shares) 78,187 -
NIB Bank Limited- connected person holding more than 10% certificate
Profit on saving account 17,792 20,022
Bank charges 5 11
Central Depository Company of Pakistan
Trustee Fee 6,998 5,724
CDS Charges 746 777
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10.2 Balances at period end

11

March 31, June 30,
2017 2016
(Un-Audited) (Audited)
(Rupees in '000)

HBL Asset Management Company

Limited -
Payable to management company 25,088 -
Sindh sales tax 3,261 -
Allocation of expenses relating to registrar services, accounting,

operation and valuation services 1,254 -

PICIC Asset Management Company -
Management Company *

Payable to management company - 19,718
Sindh sales tax - 2,760
Allocation of expenses relating to registrar services, accounting,

operation and valuation services - 986

Directors of the Management Company
Certificates held: 18,000 certificates
(June 2016: Nil Certificates) 18 -

NIB Bank Limited- Connected person due to holding more than 10% certificate

Bank Balance - deposit and current account 178,918 442,390

Profit Receivable 2,104 1,975

Certificates held: 43,482,858 certificates 434,828 434,828
(June 2016: 43,482,858 Certificates)

Pakistan Reinsurance C Limited - C d person due to holding more than 10% certificate

Certificates held: 30,406,721 certificates (June 2016: 30,406,721 Certificates) 304,067 304,067

Pension Reserves Investment Trust Fund - Connected person due to holding more than 10% certificate
Certificates held: 30,843,555 certificates (June 2016: Nil Certificates) 30,844 -

Central Depository Company of Pakistan Limited - Trustee

Trustee remuneration payable 898 753
Security Deposit with trustee 175 175
Central Depository Service charges 60 60
Jubilee I Ir C y Limited -

Certificates held: 200,000 certificates (June 2016: 515,000 Certificates) 2,000 5,150

“Current year transactions / balances of these parties have not been disclosed as they did not remain related parties during the period."
"Comparative transactions / balances of these parties have not been disclosed as these parties were not related parties in last period"
FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Underlying the definition of fair value is the presumption that the Fund is a going concern without

any intention or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted market prices
at the close of trading on the period end date. The quoted market price used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring market
transactions on an arm'’s length basis.

IFRS 13, 'Fair Value Measurements: Disclosures' requires the Fund to classify fair value measurements using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:
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- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date
(level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices)
or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the

fair value hierarchy.

March 31, 2017

March 31, 201
Carrying amount Fair Value
Fair value oth
er
through profit  Availablefor  Loans and o
. financial Total Level 1 Level 2 Level 3 Total
and loss - held- sale receivables .
- liabilities
for-trading'
On-balance sheet financial i Note (Rupees in '000)
Financial assets measured at fair value
Investment in listed equity securities
- at fair value through profit and loss 6,659,552 - - 6,659,552 6,659,552 6,659,552
- available for sale 8,121,964 8,121,964 8,121,964 8,121,964
6,659,552 8,121,964 - 14,781,516 14,781,516 14,781,516
Financial assets not measured at fair value 11
Bank balances - 449,615 - 449,615 -
Unlisted equity securities 35,740 - - 35,740 -
Dividend and profit receivable - 40,906 40,906
Receivable against sales of investment 85,702 85,702
Deposits 2,675 - 2,675 -
35,740 578,899 455,910 -
Financial liabilities not measured at fair value ~ 11.1
Payable to Management Company 29,604 29,604 -
Payable to trustee 898 898 -
Accrued expenses and other liabilities 2,284 2,284
Payable agains purchase of investment 14,987 14,987 -
Unclaimed dividend 120,019 120,019 -
167,794 167,794
June 30, 2016
Carrying amount Fair Value
Fair value Other
Loans and o
through profit - Available for sale  oceiyables fIHE{HCfa\ Total Level 1 level2  Level3 Total
and loss - held- liabilities
for-trading"
On-balance sheet financial i (Rupees in '000)
Financial assets measured at fair value
Investment in listed equity securities
- at fair value through profit and loss 5,396,111 - 5,396,111 5,396,111 5,396,111
- available for sale - 6,305,528 6,305,528 6,305,528 6,305,528
5,396,111 6,305,528 11,701,639 11,701,639 11,701,639
Financial assets not measured at fair value 11
Bank balances 442,390 442,390
Dividend and profit receivable 88,495 88,495
Deposits 2,675 2,675
533,560 - 533,560 -
Financial liabilities not measured at fair value ~ 11.1
Payable to Management Company 23,464 23,464
Payable to trustee 753 753
Accrued expenses and other liabilities 1,766 1,766
Payable agains purchase of investment 13324 13324
39,307 39,307 -
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11.1

12

13

13.

S

13.2

133

The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in nature or
reprice periodically. Therefore, their carrying amounts are reasonable approximation of fair value.

DATE OF AUTHORISATION FOR ISSUE

The condensed interim financial information was authorised for issue by the Board of Directors of the Management Company on
27 April 2017.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been rearranged and reclassified, wherever necessary, for better presentation and disclosure.

This condensed interim financial information is unaudited and has been reviewed by the auditors. Further, the figures of the condensed

interim income statement and condensed interim statement of comprehensive income for the quarters ended March 31, 2017 have not
been reviewed.

For HBL Asset Management Limited
(Management Company)

Chief Executive Director
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