Investors are advised in their own interest to carefully read the contents of the
Offering Document, in particular Risk Disclosure and Warnings mentioned in
Clauses 2.7, 2.9 and 9 respectively, before making any investment decision.
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OFFERING DOCUMENT OF
HBL MULTI-ASSET FUND (HBL-MAF)

Date of Publication of Offering Document December 8, 2007

(Managed by HBL Asset Management Limited an asset management company
registered under Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003 as amended through S.R.0.1131(1) 2007 (NBFC Rules”)

Initial Offering Period: December 14, 2007 to December 17, 2007 (both days inclusive)

INTRODUCTION

HBL-Multi-Asset Fund (HBL-MAF) (the Fund) has been established in Pakistan vide
Trust Deed, dated 8t October, 2007, registered under the Trusts Act, 1882 (11 of 1882)
entered into between HBL Asset Management Limited, as the Management Company
and Central Depository Company of Pakistan Limited (CDC), as the Trustee, and is
authorized under Rule 67 of the NBFC Rules, 2003.

If you have any doubt about the contents of this Offering Document, you should
consult one or more from amongst your legal adviser, stock broker, bank manager, or
other financial adviser. Investors must recognize that all investments involve varying
levels of risk. The portfolio of HBL-MAF consists of market-based investments and is
subject to market fluctuations and risks inherent in all such investments. The value of
Units in HBL-MAF may appreciate as well as depreciate, and consequently the level
of dividend declared by HBL-MAF may get affected to that extent. Investors are
requested to read the Risk Disclosure and Disclaimer statement contained in Clauses
2.7,2.9 and 9 of this Offering Document.
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REGULATORY APPROVAL AND CONSENT

Approval of the Securities and Exchange Commission of Pakistan

The Securities and Exchange Commission of Pakistan (Commission) has authorized the
offer of units of HBL-MAF (The Fund) under Rule 67 of the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (The Rules). The Commission
has approved this Offering Document, under Regulation 63 of Non Banking Finance
Companies and Notified Entities Regulations, 2007 (the Regulations)..

It must be clearly understood that in giving this approval, the Commission does not take
any responsibility for the financial soundness of the fund nor for the accuracy of any
statement made or any opinion expressed in this Offering Document.

This Offering Document is governed by the provisions of the Trust Deed, the Rules and
Regulations. It sets forth information about HBL-MAF that a prospective investor should
know before investing in Units of HBL-MAF. Prospective investors of HBL-MAF should
consult one or more from amongst their stock broker, bank manager, legal adviser or other
financial adviser. The investors are advised to carefully refer to Risk Disclosure and
Disclaimer statement contained in clause 2.7, 2.9 and 9 of this Offering Document

Filing of the Offering Document

The Management Company has filed a copy of this Offering Document signed by the
Chief Executive along with the documents (1) to (7) below with the Commission.
Certified copies of these documents can be inspected at the registered office of the
Management Company or the place of business of the Trustee, at addresses provided in
Clause 1.1 of this Offering Document.

(1) Duly registered Trust Deed (Deed) of HBL-MAF dated 8th October 2007, between
HBL Asset Management Limited (the management company), as the establisher
and Central Depository Company of Pakistan Ltd. as the Trustee

(2) Letters from AF Ferguson & Co Auditors of HBL-MAF, consenting to the issue of
statements and reports.

©)) The Commission’s letter no. SEC/NBFC-1I/AD/HBLMAF/721/2007 dated
September 28, 2007 approving the appointment of CDC as the Trustee of HBL-
MAF

4) The Commission’s letter no. letter No. NBFC-1I/ AD/HBL-MAF/788/2007 dated
dated October 24, 2007 authorizing HBL-MAF;

@) License for undertaking Investment Advisory and Asset Management Services
issued by Commission under its letter no. NBFC/MF-RS/HBL-AMC/191/2006
dated 4t April 2006 under NBFC rules;

(6) The Commission’s letter's No. SEC/NBFC-II/HBLMAF/921/2007dated
December 7, 2007, approving this Offering Document.
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@) SECP's Certificate of Incorporation 0053969 dated 17" February 2006,
registering HBL Asset Management Limited as an Asset Management Company.
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1.1

1.2

1.3

I - CONSTITUTION OF THE SCHEME

Constitution

HBL-MAF is an open end fund constituted by a Trust Deed (the Deed) entered
into at Karachi between:

(1) HBL Asset Management Limited (HBL Asset), a company incorporated
under the Companies Ordinance 1984, licensed by the Commission to
undertake investment advisory and asset management services with its
registered office at Suite No. 403-4 FORUM, G-20, Khayaban-e-Jami, Clifton,
Karachi and it's Head Office at 8B, 8th Floor, Executive Tower, Dolmen
City, Block 4 Clifton, Karachi. Pakistan., as the establisher and the
Management Company; and

(2) Central Depository Company of Pakistan Limited (CDC) a public limited
company incorporated in Pakistan under the Companies Ordinance 1984,
with its registered office at CDC House 99-B,Block B, Main Shahrah-e-
Faisal S.M.C.H.S Karachi, Pakistan as the Trustee

Trust Deed

The Trust Deed shall be subject to and be governed by the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 as amended through
S.R.0.1131(1) 2007 (NBFC Rules”), Securities and Exchange Ordinance 1969 and all
applicable laws and regulations. The terms and conditions of this Deed and any
deed supplemental hereto shall be binding on each Holder.

Modification of Trust Deed

1. The Trustee and the Management Company, acting together and with the
approval of The Commission, shall be entitled by supplemental deed(s) to
modify ,alter or add to the provision of the Trust Deed on any of the following
grounds:

(a) to ensure compliance with any applicable laws and regulation;

(b) to enable the provision of the Trust Deed to be more conveniently and
efficiently implemented;

(c) to enable the units to be listed on the stock exchange: or

(d) to otherwise benefit the Unit holders.
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Provided that in case of (b), (c) and (d) above such alteration or addition shall not
prejudice the interest of the Unit holders; and that in any event, it shall not
release the Trustee or the Management Company of their responsibilities

2. Where this Deed has been altered or supplemented the Management Company
shall notify the Holders immediately at their respective registered address and
the dispatch of such notices to the Unit Holders will be announced in two daily
news papers (one in English and one in Urdu) having its primary circulation in
Pakistan.

1.4 Duration

The duration of HBL-MAF is perpetual. However, it can be wound up by the
Commission or by the Management Company on the occurrence of certain events as
stated in clause 11 of this Offering Document under the heading, “Termination of
HBL Multi-Asset Fund”.

1.5 Registered Office, Place, Date of Establishment

The registered address of HBL Asset Management Company Limited (HBL Asset)
is at Suite No. 403-4 FORUM, G-20, Khayaban-e-Jami, Clifton, Karachi and it's Head
Office is at 8B, 8th Floor, Executive Tower, Dolmen City, Block 4 Clifton, Karachi.
Pakistan.. The Trust was established on October 8, 2007. The official website of the
company is www.hblasset.com

2 - INVESTMENT OBJECTIVES AND RESTRICTIONS

21 Investment Objective

The objective of the fund is to provide long-term capital growth and income by investing
in multiple asset classes such as Equity, Equity related instruments, Fixed Income
Securities, Continuous Funding System, Derivatives and money market instruments etc.

2.2 Investment Policy

The fund may invest up to 70% or a minimum of 30% of the total investment in
equity and equity related instruments and the rest will be invested in Fixed Income
Securities, Continuous Funding System, Money Market Instruments, Spread
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Transaction, Derivatives and any other securities/instruments as specified in section
2.3 of this Offering Document.

2.3

Authorized Investments:

HBL Multi — Asset Fund is a Balanced Fund and its “Authorized Investments’
include all transacted, issued, traded, listed and unlisted investments, inside or outside
Pakistan and include the following:

P00 T

—+

Listed Equity Securities;

Listed Debt Securities;

Unlisted Equity Securities;

Unlisted Debt Securities;

Money Market Instruments including Certificates of Deposit, Certificate of Investments,
Bankers Acceptance, Letter of Placements, Letter of Obligation, Certificate or Letter or
Discounting and any other type of placement or money market transaction

Debentures and Debenture Stocks;

Global Depository Receipts and American Depository Receipts

Islamic / interest free instruments such as sukuk bonds, musharika certificates, modaraba
structures based securities, |jara certificates and modarba structures;

Government of Pakistan Investment Bonds, Federal Investment Bonds, Treasury
Billsand other Federd Government Securities,

Long, medium and short term deposits with Commercial banks;

Long, medium and short term deposits in foreign Currencies with Commercial
banks after prior approval of the applicable regulatory authorities;

Secured debt securities issued by local governments and government agencies;
Unsecured debt securities issued by local governments and government
agencies,

Secured debt securities issued by public sector entities and/or financial
institutions;

Secured debt securities issued by private sector entities and/or financial
institutions;

Unsecured debt securities issued by public sector entities and/or financial
institutions;

Unsecured debt securities issued by private sector entities and/or financial
institutions;

Certificates of Investment/Deposits issued by financial institutions;

Commercia papers

Asset-backed or mortgage-backed debt securities and all other securities traded in
the Over the Counter markets

Other countries Sovereign bond.

Spread transaction, aimed at earning a spread in the prices of securities resulting from
timing and pricing difference between ready and future settlement of locally listed
securities and a so between GDR'’ sissued by local entities and its local shares equivalent.
The fund may buy in asecurity in the ready settlement market and sell in future settlement
market and reverse thereof (including unwinding of transactions). Such transactions to be
carried out simultaneously to the extent possible so as to avoid any risk emanating from
the movementsin the prices of underlying securities;
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w. Reverse Repurchase transaction against eligible Securities as notified by the
Commission/Stock exchange;

X. CFS (Continuous Funding System); or any such replacements by what ever name called
with necessary SECP approval subject to restrictions as imposed in the offering
documents or such restriction imposed by the commission from time to time through
directions. Investments in CFS shall be restricted up to a maximum of 25% of Net
Assets of HBL Multi-Asset Fund, with not more than 20% of the CFS amount in any
one scrip at the time of investment;

y. Any other security and/or instruments that may be allowed by the SECP, the Regulations
or any other regulatory authority from time to time.

z. Authorized investments in overseas markets subject to prior separate written approval of
the SECP and State Bank of Pakistan to the extent and subject to such cap as may
prescribed by SECP/SBP, from time to time; and.

aa. Derivative instruments such as warrants, options, synthetics derivative, financial
options, other contracts for ready, future and forward settlement, equity derivatives,
fixed income and currency derivatives, interest rate swaps, forwards rate agreements,
and such investment shall include those for ready settlement as well as those for future
settlement and credit linked notes. The investment in this asset class will be for hedging
purposes only and subject to such other terms and conditions as may be notified by the
SECP from time to time.

2.3.1 Asset Allocation Policy

The Management Company will aim to develop an optimum portfolio in order to achieve
the Investment Objective of maximizing returns while taking the risk parameters into
consideration. The Management Company will shift the weightages between various
types of sectors and securities, based on market conditions. This asset allocation policy
will take into account the various Investment restrictions and Exposure limits as
elaborated below in Clause 2.4 which aim to provide diversification benefits.

2.3.2 Investment in Securities Listed or Traded Outside Pakistan.

After obtaining separate prior written approval from SECP and State Bank of Pakistan,
the Management Company, may invest Fund property in equity, equity related
instruments, hybrid, debt and money market instruments and derivatives for hedging
purpose that are issued, traded and or listed outside Pakistan.

2.3.3 Investment in Derivatives and Lending of Securities

Subject to regulatory permission from the SECP or other agencies that may be required
and subject to the restrictions stated in Clause 2.4 herein below, the Management
Company may seek to enhance the return on the Fund or to protect its value through
derivatives. The investment in this class shall be for hedging purposes only and subject to
such term and conditions that may be specified by SECP from time to time.

2.3.4 Changes in Investment Policy

The investment policy will be governed by the Rules, Regulations (subject to any
exemptions provided to the Fund specifically by SECP). Any change in the Investment
Policy will be implemented only after obtaining prior approval from SECP and giving
proper notice to the Unit Holders to the satisfaction of the Trustee.
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2.4 Investment Restrictions and Exposure Limits

The investment restrictions that apply to HBL-MAF and its investments in various asset
classes are asfollows:

241
Exposure
Entity Instrument Limit (% of
Asset Class Rating Rating NAV)
a. | Listed Equity Securities N.A. N.A. 30% to 70%
b. | Listed Debt Securities A- A- 15% to 50%
c. | Unlisted Equity Securities - - 0-20%
d. Unllsted_ Debt Securities issued by A A 0-20%
companies other then government
e. | Money Market Instruments - - 0-50%
f. | Debentures A- A- 0-30%
9. SEDgs)and ADRs (after prior approval of i i 0-25%
Islamic Instruments such as Sukkuk,
h. | Mushrika, Modaraba and other similar - - 0-30%
instruments
Government of Pakistan Investment Bonds,
i Federal Investment Bonds and other i i 0-50%

Federal Government Securities listed or
unlisted

Long, Medium and Short term Deposits
with Commercial Banks (This restriction will
be applicable after six months from the
j- | date of IPO of the fund; the fund may A- A- 0-40%
maintain cash balances with Commercial
Banks in addition to this limit for the Initial

Six months)

K Long, Medium and Short term Deposits in A- A- 0-25%
" | Foreign Currencies with Commercial Banks 0
1 Secured debt securities issued by local 0-30%

governments - -

m. Unsecured debt securities issued by local 0-30%

governments - -
Secured debt securities issued by public

n. | sector entities and/or financial institutions A- A- 0-30%

and government agencies

o Secured debt securities issued by private A A 0-25%

sector entities and/or financial institutions

Unsecured debt securities issued by public
p. | sector entities and/or financial institutions A- A- 0-30%
and government agencies

Unsecured debt securities issued by
g. | private sector entities and/or financial A- A- 0-20%
institutions
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Certificate of Investment/ Deposit issued by

e A- A- 0-10%
s. | Commercial Papers A- A- 0-25%
Asset Backed or Mortgaged backed debt
t. | securities and securities traded in the over A- A- 0-50%
the counter market
As As As Approved

Other Country Sovereign Bonds (after prior

approval from SECP and SBP) Approved | - Approved by SECP

by SECP by SECP

v. | Spread Transaction 0-25%
w. | CFS and Reverse Repo - - 0-25%
X. | Derivatives (as per clause 2.3.3) - - 0-25%

Note: Where credit rating is not available for the entity or instrument stated in the
categories stated above, the Management Company, before making an investment
decision, will ensure that the issuer has reputable sponsor, a track record of
profitable operation based on audited accounts, strong debt coverage ability based
on future projections and a satisfactory Corporate Credit Information Report
issued by State Bank of Pakistan.

2.4.2 The Trust Property shall be subject to such exposure limits as are provided in the
Regulations (subject to any exemptions that may be specifically given to the Fund by the
SECP): Provided that it will not be necessary for the Trustee to sell any Investment
merely because owing to appreciation or depreciation of any Investment such limit shall
be exceeded. The Management Company will have three (3) months to comply with the
exposure limitsin case such limits are exceeded.

2.4.3 The Scheme shall not invest more than twenty five (25) percent of its net asset in
securities of any one sector as per classification of the pertinent stock exchange(s).

2.4.4 The scheme shall not invest less than 30% of its assets in listed securities or in
securities for the listing of which an application has been approved by the Stock
Exchange.

2.4.5 If and so long as the value of the holding in a particular company or sector shall
exceed the limit imposed by the Regulations, the Management Company shall not
purchase any further Investments in such company or sector. However this restriction on
purchase shall not apply to any offer of right shares or bonus shares or any other offering,
if the Management Company is satisfied that accepting such offer isin the interest of the
Trust. The Management Company will have Threg(3) months to comply with the
exposure limits in case such limits are exceeded.

2.4.6 The Trust Property shal not be invested in any security of a company if any
director or officer of the Management Company or any of their Connected Persons owns
more than five (5) percent of the total nominal amount of the securities issued or
collectively the directors and officers of the Management Company or any of their
Connected Persons own more than ten per cent of those securities.
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2.4.7 The Trust shall not purchase from or sell any security to the Management Company
or the Trustee or to any director, officer or employee of the Management Company or
Trustee or to any person who beneficially owns ten (10) percent or more of the equity of
the Management Company, save in the case of such party acting as an intermediary.

2.4.8 The Trust will not at any time:
2.4.8.1 Purchase or sdll:

* Bearer securities.

* Securities on margin,

* Redl estate, other than securities issued by companies engaged in real estate business.
* Securities which result in assumption of unlimited liability (actual or contingent).

» Commodity contracts or commodities.

» Anything other than Authorized Investments as defined herein;

2.4.9 Participate in ajoint account with othersin any transaction;
2.4.10 Make short sales of any security or maintain a short position in securities.

2.4.11 Under no circumstances shall the Management Company buy or sell such options
on behalf of the Scheme in excess of ten (10) percent of the Net Asset that result in an
exposure beyond the number of underlying securities held in the portfolio of the Scheme.
The Management Company may, however, buy call options or put options, on one or
more item (financial or otherwise) that in its opinion would act as a hedge/defensive
proxy for the overall market risk.

2.4.12 Exposure of the Scheme to any person shall not, at any time, exceed an amount
equal to ten (10) percent of the total Net Asset of the Scheme or ten (10) percent of the
issued capital of that person, which ever islow.

2.4.13 Cumulative exposure by all collective investment schemes, managed by HBL
Asset Management Limited to a single person shall remain below forty nine percent of
issued capital of that person.

2.4.14 An asset management company shall not take exposure of more than:-

(1) Thirty five percent of net assets of the fund in any single group; and

(i)  Ten percent of net assets of the fund at the time of taking exposure in listed group

companies of the HBL Asset Management Limited and such exposure shall only
be made through the secondary market.

2.4.14 Exception to the Investment Restrictions:
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In the event the weightages of shares exceed the limits laid down in the Offering
Document or the Regulations as a result of the relative movement in the market prices of
the investments or through any disinvestments, the Management Company shall bring the
exposure within the prescribed limits within three (3) months of the event. But in any
case the Management Company shall not invest further in such shares or sectors while the
deviation exists. However, this restriction on further investment shall not apply to any
offer of right shares and bonus shares.

2.5 Borrowing and Borrowing Restrictions

251 Subject to any statutory requirements for the time being in force and to
the terms and conditions herein contained, the Trustee may at any time at the
request of the Management Company concur with the Management Company in
making and varying arrangements with banks or financial institutions for borrowing

by the Trustee for the account of the Scheme; provided that the borrowing shall not be
resorted to, except for meeting the redemption requests.

25.2 The charges payable to any bank or financial institution against borrowings
on account of the Trust as permissible under Clause 2.5.1 above shall not be higher
than the normal prevailing bank charges or normal market rates.

25.3 The maximum borrowing for the account of the Trust shall not exceed fifteen per
cent of the total Net Asset of the Scheme or such other limit as may be provided in the
Regulations — provided that such borrowing shall not exceed a period of 90 days. If
subsequent to such borrowing, the Net Assets are reduced as a result of depreciation in
the market value of the Fund Property or redemption of Units, the Management
Company shall not be under any obligation to reduce such borrowing.

254 Guarantee:

Neither the Trustee, nor the Management Company shall be required to issue any
guarantee or provide security over their own assets for securing such borrowings from
banks and financial institutions.

The Trustee or the Management Company shall not in any manner be liable in their
personal capacities for repayment of such loans or advances.

25.5 Charge or pledge:

For the purposes of securing any such borrowing, the Trustee may with the
approval of the Management Company mortgage, charge or pledge in any manner
al or any part of the Fund Property provided that the aggregate amount secured
by such mortgage, charge or pledge shall not exceed the limits provided under the
Regulations and/or any law for the time being in force.

2.5.6 Liability of Management Company & Trustee:

Neither the Trustee nor the Management Company shall incur any liability by reason of
any loss to the Trust or any loss that Unit Holders may suffer by reason of any depletion
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in the Net Asset that may result from any borrowing arrangements made hereunder in
good faith.

2.6 Transactions with Connected Persons

2.6.1 All cash forming part of the Deposited Property shall be deposited by the Trustee
in a separate account, in the name of the Trustee with a scheduled Bank approved by the
Management Company, having at least minimum investment grade rating, as per criteria
laid down by a credit rating agency approved by the Commission. The Bank shall allow
profit thereon in accordance with the rules prescribed by the Bank or financia institution
for sharing of profits or mark-up on deposits maintained in such account or under any
other arrangement approved by the Management Company.

2.6.2 Money can be borrowed from the Trustee or any other institution provided that
the charges are not higher than the usual bank charges.

2.6.3 Subject to the Regulations, any transaction between the trust and the Management
Company or any of their connected persons as principal shall only be made with the prior
written consent of the Trustee.

2.6.4 The Trust shall not invest in any security of a company if any director or officer
of the Management Company or any of its connected persons owns more than five
percent of the total nominal amount of the securities issued of such company, or
collectively the directorsand officers of the Management Company or any of their
connected persons  own more than ten percent of the securities issued of the said
Company.

2.6.5 The Trust shal not purchase from or sell any security to the Management
Company or to any director, officer or employee of the Management Company or Trustee
or to any person who beneficially ownsten percent or more of the equity of the
Management Company or the Trustee, save in the case of such party acting as
intermediary.

2.6.6 For the purpose of sub-Clauses 2.6.4 and 2.6.5 above the term director, officer
and employee shall include spouse, lineal ascendants and descendants, brothers and
sisters.

2.6.7 Direct transactions (other than those carried out on the trading system of the
exchange) between collective investment schemes of the same asset management
company, as the case may be, shall be notified to the Commission within two days of
such transactions and shall be disclosed in quarterly and annual accounts of the collective
investment schemes.
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2.7 Risk Disclosure

Investors must note that investments in mutual funds are subject to various risks. A
targeted return/dividend range cannot be guaranteed. It should be clearly understood
that the investment portfolio of HBL-MAF is subject to market fluctuations and other
risks inherent in all such investments. The risk emanates from various factors that
include, but are not limited to:

2.7.1 Equity Risk - Companies issue equities, or stocks to help finance their
operations and future growth. The company’s performance outlook, market
activity and the larger economic picture influence the price of a stock. When the
economy is expanding, the outlook for many companies will be good and the
value of their stocks should rise. The opposite is also true. Usually, the greater the
potential reward, the greater would be the risk. For small companies, startups,
resource companies and companies in emerging sectors, the risks and potential
rewards are usually greater. Some of the products and services offered by
technology companies, for example, can become obsolete as science and
technology advance.

2.7.2 Credit Risk

Credit risk is comprised of default risk, credit spread risk and downgrade risk.
Each can have a negative impact on the value of a fixed-income security
including money market instruments.

a) Default risk is the risk that the issuer of the security will not be able to pay the
obligation, either on time or at all.

b) Credit spread risk is the risk that there may be an increase in the difference
between the return/mark-up rate of an issuer’s bond and the return/mark-up
rate of a bond that is considered to have little associated risk (such as a
government guaranteed bond or treasury bill). The d